Picking the right stock is
more important than time

Would you care to venture a guess
as to when the slock market will
start }is next major move down?

I'm fully Invested at the present
time and have dooe very well, but |
‘want to protect my gains and oot sec
them melt away when the stock
market starts golng down — as it al-
ways does,

1 would no! care to venture a
Buess as 10 when the stock market
will make a major decline,

Furthermore, 1 would add that 1
really don't care when it goes down,
As you have said in your question —
the stock market always goes down,

Bul you scem to have forgotten
the most important part — that af-
ter the stock market goes down, it
always goes up. Even more import-
ant, the stock market always goes up
alot more than it goes down.

The last major drop in stock mar-
ket prices that most of us saw was in
the 1970s. That drop in the market
was 49 pereent. That's a substantial

and a cary drop.

HVOC:'EVEIL WHEN the stock
market recovered, it set a record on
the upside as it always dovs. The ad-
vance to 2400 was 128 percent from
the previous high. 1t was up well
over 300 percent, If you measure
from the Jow to the high.

A check of major slock market
cycles, which occur two or three
times in the average lifetime, will
show you that the samne thing always
happens. The down move s always
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substantially outpaced by the subse-
quent up move.

A great many people try to get out
al the top of the market and hold
their cash until it hits bottem. That’s
when they want to get back in. The
reasoning tnakes the height of good
sense. The logic Is irrefutable.

The only problem is that practi-
cally no one Is able to do it suceess.
fully.

A study made by two prolessors at
Calgary University and paid for by
Salomon Borthers shows that over
the past 50 years, the Investor who
bought good stecks and held them
through up and down markets did
better than the investor who tried to
move In and out of stocks and In and
aul of avored industries.

TIIE PROFESSORS found that,
just 10 break even after paying com-
missions and taxes, the investor who
tried to catch all the changes had to
be right 70 percent of the time. Very
few of us are good cnough 1o be right
more than 70 percent of the time.

The practice of being fully invest-
ed all of the time in good securities
has been followed by investment

clubs, Records of their earnings only
g0 back 26 years, but they substanti-
ate the findings of the Calgary study.

The records scem to suggest that
it is much more important to pick
the stocks you invest in caredully
than to try 1o get in and out of the
market at its lows and highs,

You will have times when you look
pretty bad, but at the end of 1he line,
you are more likely te be at the 1op
of the heap if you farget about mar.
ket timing.

Thomas O'Hara of Bloomfield
Hills weleames your  questions
and comments but will answer
them only through this column
Readers who send in questions on
a general investntent subject or
on o corporatien with broad
intestor interest and whose ques.
ill receive a free
iption to the in.

For a sample copy of
esting” or tnformation
uboent investment clubs, write To.
day's Investor, PG Box 226, Royol
Ouk, MI 45068

Unemployment rate up slightly

Seasonal jobseckers vntering the
labar force caused October unem-
ployment rates to climb marginally
in most of Michigan's 12 major Yabor
markets, according to seasonally un-
adjusted estimates prepared by the
Michigan Employment Security
Commission.

“Waorkers began entering the job
markel in scarch of holiday employ-
ment and simply outpaced the num-
ber of new jobs,” MESC Deputy Di-
rector Thomas S. Malck said.

“As a result, unemployment rates
increased in nine labor markets.”

Three areas reported declines in
their October jobless rates. Unem-
ployment dropped in the Benton
Harbor, Muskegon and Saginaw-
Bay-Mldland areas.

Among the three, Muskegon had
the largest deeline as #s rate
dropped by 0.3 of a point to 10.1 per-
cent.

Jobless rates rose in the remain-
ing nine areas, with Flint recording
the largest October gain. Its rate
rose to 12,5 percent from 9.8 percent
in Sepiember.

The increase also gave Flint the
highest unemployment rate among
the major Jabor market areas.
Malek attributed the Flint increase
to a preduction adjustment layoff at
a loca) automotive facillty.

The Ann Arbor area had the low-
est October unemployment rate at
$.1 percent. Malek noted, despite
gains in unemployment, most areas
also reporied job growth In local re-
tail trade and service sectors.

In addition, there were strong
gains in government employment
with the resumption of classes at
state colleges and universities as
sell as at Jocal schoels and commu-
nity colleges. Malek characterized
most of the October unemployment
rate movement. marginal since
they changed by less than a percent-
age paint,

The statewide unadjusted October
unemployment rate rose by 0.2
points 10 7.7 percent from Septem-
ber’s 7.5 percent. The number of Job-
less climbed by 19,000 10 368,000,

Employment grew by 52,000 to
4,391,000 while the labor force
climbed by 70,000 to 4,759,000, Bath
the labor force and employment lev-
els rcached record October highs
during the month.
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