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rouse GOP’s property tax rel

By Tim Richard
slaft writor

,.House Republlcans failed Tuesday

a ¢le homeowner property tax rellef

1 the renewal of Detrolt's tax on
Limy bills. But the GOP came up

with a party line vote to use as an

election year Issuc.

. “We should negotlate it (property
l',‘lx relief) at the same time as the
utility,” Rep. Susan Grimes Munsell,
R-Howell, told the House Taxation
Committce.

5: But on an 8-8 party linc vole, the

pancl refected Munsell's amendment

19 tie-bar renewal of the Detroit utll-

ry tax to her blll to increase state

tebates to homeowners with high
prapcrly taxes.

- '1I'm a co-sponsor of it (Munsell's
ill),” said Rep. James Kosteva, D-
anton, “and I have difficulty with

that linkage."

. One witness In the all-day hearing

gave the issue an undertone of gu-
bcrnalnrlal politlcs,

- IF MUNSELL'S tic-bar had
recelved the necessary 10 votes, the
Petrolt tax couldn't become law un-
til her property tax relicf bill was
passed,

Kosteva and Rep. Maxine Ber-
man, D-Southficld, voted with their
party and Detrolt members, who
said the issues weren't related and
shoutdn’t be tied.
i#.Late Tuesday, the panel reported
ut the utility tax to the full House.

P

A similar blli Is In the Semate
Finance Committce.

TIE MUNSELL btll would have
cost the state $349 million in general
fund revenue to make up for reduced
property taxes, It would:

® Increase the state rcbate to
homeowners who pay high property
taxes ~ In excess of 3.5 percent of
Income, The bill would hike the re-
bate to 75 percent of the excess from
the current 60 percent.

# Increase the portlon of rent as-
sumed to be property tax from 17 to
20 percent.

® Increase the maximum rchate
from $1,200 to $2,600 per year, and
index the maximum to the consumer
price Index In metropolitan Detroit.

“Incvitable,” nodded Rep. Nelson

D-Detroit, in
agreement, “but ] don't llkc seelng It
tie-barred to this bill.”

“As a minorlty,” said Rep. Wil-
liam Bryant, R-Grossc Pointe,
“we've been unsuccessful in getting
anolber look ai the property tax
credit.”

THE DETROIT [ssue reached eri-
sis proportlons when Wayne Circuit
Judge Marvin Stemplen ruled two
weeks ago that the clty had Megally
collected the tax since mld-1988 be-
causc the state enabling law expired.

Ironlcnliy. Stempien had been a

state  repr
[rnm Livonla and & member of the
House leadership circle when the

dTax cut leaders open up

__rponcrs of the Citizens’ Tax
tation Amendment — whlch
w:nlls for cutting property tax and in-
ncrcnslng state ald to education —
‘have opened an offlce in Troy.

¢ “It's an lndlcauon of the wide-
nspread support we're getting,” said
\L. Brooks Patterson, one of the
{amendment’s organizers. *“One
lmnnth after we launched the cam-
'Balgn, we're ready for permanent
Tquaste

¢ Patterson — along with Patrick
.Andcxsun, an economist with Alex-
1ander Hamilton Life Insurance Inc.
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— launched a petition drive on be-
half of the amendment on Jan. 19.

Qrganizers seek to raise a minl-
mum of 239,180 signatures by July 4
to put the matter on the Nov. 6 bal-
lot, It calls for cutting property tax-
¢s by $550 million and increasing
per-pupl! state aid to @ minimum of
§4.100.

Patterson predicts the amend-
ment, semetimes called the Patter-
san-Anderson Proposal, will win ap-
proval — while two other school
finance proposals were defeated last
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original enabling law was passed In
1970 and was the Democrats’ 1988
nomince for the state Supreme
Court,

Unless the blH is re-enacted and
survives a constilutlonal test, De-
troit will have to pay back some
$100 million in over-collections of
taxes on natural gas, telephone and
electricty bills,

‘To an average houschold over the
19-month coniested perlod, the pay-
backs would amount to $155 — §43
for electricity, $33 for telephone and
$79 for gas.

Detroit  budget dlruclor Walter
Stecher said the law Is worth $52
million a year and Is carmarked for
use in the $326 million police depart-
ment budget.

The city already faces an $82 mil-
lion deficit which would swell to
$181 million It the Court of Appeals
upholds Stemplen and orders a pay-
back.

“We're paying for il ourselves,”
said the sponsor, Rep. Morris Hood,
D-Detroit. "We're not asking subur-
banites for help.”

Detroit Democrats blamed the
federal government under Republl-
can Presldents Reagan and Bush for
climinating revenue sharing.

THE GUBERNATORIAL politics
came in when Hillsdale College eco-
nomics Prof. Gary Wolfram at-
tacked Detroit's tax burden so “ex-
tremely high” that it's depressing
property values and causlng people
to leave,

Troy office

November — because It does not
call for new taxes.

As an indication of growing sup-
port, Patterson sald some 2,300 peo-
ple have volunteered to cireulate
petltions, “We have mailed out
32,000 individual petitions," he said.

The new office is located in Room
411 of the Top of the Troy Building
in the southwest corner of 1-75 and
Big Beaver Road.

The toll-free office phone number
i51-800-BITE-TAX,

33&
6‘4-5550
$34.8200

SUNDAY 12-5pm.
scdven WELCOME

A free market conservative, Wol-
fram for years was a state Senate
{iscal analyst and close associate of
GOP gubernatorlal candidate John
Engler.

Wolfram also attacked the blll as
“a new act” that would have to be
approved by Detroil voters under
the 1978 Headlee tax limitatlon
amendment. “Somconc’s geing to

ef plan fails

L!mllcngu it for lack of voter approv-
al,” he sald.
Detroit's lawyer, however, said
the bill was wrltten to express conti-
nuity of tax authority.
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DINO- MEGHTE

We'd like you to meet Stego. Cera, and Pter. just thiee of the 20 life-
size prehistoric pals in the Dino-Mightt exhibit now at Qakland Mall.

Stego the stegosaurus is 20 feet long. Cera is over 17 feet long.
and Pter the flying pterandon has a 26-foot wingspon!
They're life-like as well as life-size, giving your kids a chance
to find out how real dinosaurs looked and lived.

And with the exhibit we'll have dinosaur story hours
(Monday-Friday 11:00 a.m. and 1:00 p.m.) and dinosaur
spelling bees (Saturday-Sundoy at 1:00 p.m. and 3:00 p.m.).

And, don't miss Dr. Robert West. Director of the Cranbrook
Inctitute of Science. who will speak at Center Court
on Saturday, February 24th st 2:00 p.m.

OAKLAND MALL
14 MILE ot 1-75

Hudson's, JCPenney. Sears and over 140 great stores and services
Hours: Mon_-Sat. 10 a.m.-9 p.m.; Sun. 12-6 p.m
Mall qift certificates uvaileble at infurmation Booth

pelcase rP”E'E Increase
BCfive
March 1.

“Because timing is everything...

Save 30-70% off mfg. current
list prices now thru March 11.

Because after that date it will cost you considerably more to acquire
Steelcase furmiture. Until then-~all floor samples are 30-70% off, and all
special orders are 35% ol manufaciurer’s current hst prices.

YOUR EVERY NEED

VErs me

Tel- Tavelve Mall, Southbreld / 3962000

158 W Fort ot Shelly, Detro /£ 953-0000 Hranwmod Matt, Ann Arbor 7 652.1300




