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Couple has chance

Everyone feeds the tax collectors

cholce,
Along with Secial Security, their
penslons will provide them with
- nearly all of the income they anticl-

Couzens, Lansky, Fealk, Ellis,
Roeder & Lazar, Both serve on th
board of directors for the South-
east )\[l'chignn Chapter of the In-

> pate needing ot retl . Never-
" theless, we would suggest they make

ter Jor Finan.
cial Planning.

For reservations, please call 543-

Sid Mittra is a professor of
finance, school of business at
Qakland University and owner of
Coordinated Financal Planning.
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A PORTION of the Inheritance o the extent possi le, many affluent taxpayers that thelr
. will be used to fund their daughter's g4} future di less-affluent counterparis do not pay income deduction  taxable  S.S.tax  Fed. tax MI tax total  percent
flrst year in college. After that, they decisions ‘—h auIdZe their falr share of taxes. .
are relying on thelr income to pro- ecisions s le'is colgmn Is devoted to finding
vide the necessary funds, made in advance and the “truth” relating to the tax bur- 5.000 5,000 ) 383 0 ) 383 7.7
This will draln a good part of the money set aside, By dens of the low-income, the middle- 10.000 5000 . . . .. 0 ....765 ..... 0 ....166 ..981....93
© monthly savings from the debt re- N Income, and the high-lnceme taxpay- 15-000 5-000 2,000 1148 300 396 1,843 12.3
Quetion, As 3 resul hey neod lo - assessing their i 20,000 . . 5,000 . . .7.000 . . .1530 . . .1,050 . . . .626 . . .3.206 . .. 160
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more debt, This is easy to say but A a eertified publle accountant, devel- 25,000 5,000 12,000 1,913 1,800
© hard to accomplish, Neverlheless, it #hen allocating them 0 gpea tha hecompanying. iable by 30,000 .5,000 . . 17.000 2295 2,550 1086 . . .5931 . .. 19.8
' isimportant that they strive todoso.  #he highest priorities, making the followlng assumptions: 35,000 5,000 22,000 2,678 3,300 1.316 7.293 gg.g
In our opinlon, the best way to  ppay should be able to © The data relate to a famlly of 40,000 5,000 . . 27,000 3,060 4,050 1,546 8,656 .
avold backsliding is to creafe a y ’ four, marrled, fillng a joint return. 45,000 5,000 32,000 3,443 4,917 1,776 10,135 22,5
“spending plan.” This spending plan ~ /11€et most of their For each Income level the total per- 50,000 5,000 . . 37.000 3,825 . . .6317 2,006 . . 12,147 243
should be flexible and allow for con-  gogafs, S e ran s $oo00 4 mutl- | s5000 *'sis00 41500 | 3e24 7577 2236 | 13737 2510
tingencles, but It should be a written p]ied’ltaytz,ﬂoﬂ perox!(‘mil“‘"l‘)' f 60,000 .6,000 . . 46,000 .3,924 ., 8,837 .2466 ., 15227 . ., 264
plan. and it should be reviewed perl come lovel s thor & sandard deur. | 65000 G500 50,500 3024 10,007 2695  16.717 25.7
odleatly. tion of $5,000, or 10 percent of 70.000 7.000 . . 55,000 3,924 11,357 2,926 18,207 26.0
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-1 penditurca. the hablt of saving somothing from  For a family with a gross income | 450500 49'000 . . 82/000 3.924 . . 19,294 4306 . . 27.524 . . . 27.5
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spending decisions should be made ln  The most efflclent savings vehicle percent of $60,000, W’“‘:’ i hilghcr 110,000 11,000 . . 91,000 3.924 22264 4766 . . 30,954 . . . 28.1
advance and money set aside. By as- for them at this time Is the tax- than the standard $5,000 deduction). 115,000 11500 25,500 3954 23748 4996 32669 28.4
sessing thelr financial resources and  sheltered anouities avajfable  Personal exemptions are $8,000, \ ' 8 g 34,384 287
the taxable lncome is $46,000 120,000 12,000 . 100,000 .3,924 25,234 5226 . . 34,384 . . .
then allocating them to the highest through thelr school districts, These so the 3 g B 0 00 3024 26.719 5.456 36,099 289
T priorltles, they should be able to provide for tax deductible contrlbu- ($60,000 minus $6,000, minus $8,000). 125,000 12,500  104,5¢ 3 s Sae 36,009 209
meet most of their short term and  tions and tax-deferred earnings. Social Securlty laxes are $3,924, 130,000 13,000 109,000 3,924 28,2 X . 37, P N
lang term goals. We would suggest that perhaps while federal and state taxes are 135,000 13,500 113,500 3,924 29,689 5916 39,529 29.3
In declding which debls to pay off  $100 per month deducted from each  $8,837 and $2,468, respectively, " 140,000 14,000 118,000 3,924 31,174 6,146 . . 41,244 . ., 295
* first, they should retlre those carry-  income fs a reasonable target, given S0 lheltotal lalg]cs ;m: $15,22° 145.000 14,500 122,500 3.924 32.659 6.376 42,959 29.6
~ Ing higher Interest rates first, while the other demands on their cash ($3,924 plus $8,837 plus $2,466), 150,000 . . 15.000 . 127.000 3.924 34,144 6.606 . . 44.674 . . . 298
" also being aware of the tax treat- flow. Alter the children are through Which works out to 25,4 percent of 155.000 15,500  $31.500 3.924 25.629 6.836 46.389 299
ment for the various debts. coilege, they should plan on increas- Rross income. 3.924 37.114 7.066 . . 48.104 . . . 30.1
The last col [ (his tab! 160,000 16,000 136,000 3
’ Generally, mortgage interest re-  Ing these monthly contributions, ¢ last column o '5 e 165.000 16.500 140,500 3'924 38.599 7,296 49,819 30.2
malns fully deductible, while person- Bl and Satly are lucky that they reveals two Interesting facts: g 8 " h $ g 5. 30
al Interest Is just 10 percent deductl- have the chance to pay off signifi- ® Low-Income taxpayers do pay 170,000 17.000 145,000 3,924 40,084 , 7.526 . . 51,534 . .. 0.3
-+ bleIn 1990 and non-deductlble there- cant debts due to the Inheritance, a lower percentage of their income 175,000 17,500 149,500 3.924 41,569 ;ggg gggg? go‘g
alfter. Based upon (hat criterla, we Now with determination and some in taxes, but the level qulekly rises 180,000 18,000 . 154,000 3.924 43,054 A . 54, ... 30,
would recommend they pay off the skill in planning, they can create 102around 20 percent. 185,000 18,500 158,500 3,924 44,539 8,216 56,679 30.6
+ credit cards first, followed by the their own fuck In the future. ® Affluent taxpayers are not 190,000 . . 19,000 . 163,000 3,924 46,024 8,446 . . 58,394 . . . 30.7
' bank loan and finally the auto loan By following through on the rec- taxed to death. Their tax burden tops 195,000 19,500 167.500 3.924 47,300 8.676 59,900 30.7
and second mortgage. gmmendation. we belleve they have O B0 B N et @ for 7530 | 200.000 . . 20,000 . 172,000 3,924 . . 48.560 . . .8.906 . . 61,380 . . . 30.7
THEY ARE forlunato nbaving an an_ exelient opportunlty to got  Seminars are schedulod, nated Bl 205,000 20,500 176,500 3,924 49,820 9.136 62,880 30.7
e honelon plan, After 30 aioad and meet thelr major finan- P, 0t the offices of Coordinated Fir | 200 . . 57000 . 181:000 3.924 . . 51.080 9366 . . 64.370 . . . 30.7
years of teaching, both wil receive - clal goals. P daty e Shelileld Offiee | 215000 31809 " 195000 3924 52,340 9596 65.860 30,6
almost one half of their salarles.  Dan Boyce, a Certified Fingn. Park, 3250 W. Big Beaver, Sulte 540, . ' . g : ' 20
i i. Troy as follows: May 15; “Tax-free 220,000 . . 22,000 190,000 3,924 53,600 9,826 . . 67,350 . . ., .6
* They bath elected an optional provi-  cial Planner at the Center for Fi- 4 ith o 2’500 194.500 2994 54.860 10,056 £8.840 30.6
sion that increases thelr monthly nancial Planning in Southfield, (82%) A[','"]““ly Income ‘;‘. 2;“ Los- 225.00 22, 5 . e o280 o899 e
., pensions each year after has been 7 ized by Money I8 the Principle i May 29: d"{o;v to 230,000 . . 23,000 . 199,000 3,924 120 10,286 . . 70, ... 30,
7 For this beneflt, they pay 4 porcent  magazine as one of the top finan. Choose the Best Mutual F’“'g ; June 235.000 23,500 203,500 3,924 57,380 10,516 71,820 30.6
% of their ncomes durlng thelr work- ~ cial planners in the nation. Alan 12 “What to do with Lump Sum Dis- | 240,000 . . 24.000 . 208,000 . . .3.924 . . 58,640 . . 10.746 . . 73.310 . . . 30.8
" Ing years. In thelr clrcumstances, we  Ferrara is a portner in the ibutlon in Retirement'; June 26 | o45'000 © * 24'500 | 212.500 3,924 59,900 10,976 74,800 30.5
belleve that they made a wise Farmington Hills law firm of "Reducing Retirement Worries.
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INSTALLED HOME
IMPROVEMENT
PROFESSIONALS

SPECTACULAR
BATH SHOWCASE

Experience The Beauty and Selection
The Total Bath Experience Now In
Qur Livonia And Roseville Stores

(ARKARKER

.

Vanities, Medicine Cabinets
' Bath Fixtures And More

* Style, comfort, workmanship, detail
Sears Bath Shop -

« At Sears you get it all

— wide selection of

quality products, in

the colors and slyles
you want
Expert advice from

1Storm and Screen

Doors
1 32 or 36-in x 80-in

19966

Custom Sizes Available
At Additional Cost
« Befter quality storm

professlonal sales people ¢
and Sears authorized pro-
fessional installation can be
aranged
» Easy credlt plans available

doors from Sears —
available in your choice
of Styles and several
colors
Ask About Sears Professional
Authorized instaliation
{Available At Additionat Cost)

Water Softeners

. . .From Kenmore, We Have
A Size To Suit Your Needs

Kenmore 70 Salt Saver

=324-Hr Emergency
1 Installation

Your Choice Sears
Kenmore Gas Or

. i‘;’b?, :g:efg 79 Electric Woter @
. 4 Heaters
g%%er%%?g actlor . * Performance and depend-

abllity, year after year, 5 to 10
yr warranties and more*

» Thick polyurethane foam
insulation to resist heat joss
and save energy

+ Porcelaln glass iining In

Kenmore 80 Super Salt Saver

$599

 Sears most
efficlent unit

MM ARSORL S

everl steel tanks helps prevent rust
: and extend the tanks life
v \ _/_/ 34870 ‘Ask Salesperson for Worranly Dolails

InLivoniaCall ..........................476-6000
InRosevilleCall.........................293-8000

REE SEARS

Your money's

. In-H Presentations ‘ . R

| e oo s [ Troy Calll ... 5851000 | Bn A el o,
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