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Bank’s value not reflected
by stock price — chairman

By Tim Richard
staff writer

Desplte

‘The thrifts in Michigan have not been
tainted. Nobody in Michigan has been

P!
about the skiddlng stock price, a
two-year decline in earnlngs and a
“Taj Mahal” of a new headquarters
in Troy, the chairman of Standard
Federal Bank sees “better days
ahead.”
Thomas W. Ricketts sald core
carnlngs — mortgage loans, con-
sumer banking and credlt cards -
plus tight management make his
lhrm institution one of the best In
the state and the natlon.

Ricketts called the recent $7.50
stock price “goofy,” adding that the
“:-br.‘mch bank in Michlgan and In-
diana s on the federal list of ap-
praved buyers of troubled thrifts. A
former mutual bank, Standard Fed-
eral converted to stock at about $1¢
three years ago and has been priced
as high as $12.50 on the market.

“TERRIBLE PUBLICITY" has
been partly to blame, Ricketts told
the annual meetlng Tuesday, citing
the fallure of thrifts In Texas and
bad commercial real estate Invest-
ments by New England thrifts,

“The hrifts In Michigan have not
been talnted. Nobody fn Michigan
has been indicted,” he sald.

In the first quarter of 1990, Stan-
dard Fed's net Income dropped 24

percent, from 42 cents ($12.9 mil-
llon) to 32 cents {$9.7 milllon).

But he sald four cents of that drop
was due to a single faclor — the fed-
eral Financlal Instltutions Reform,
Recovery and Enforcement Act,
which took effect last fall.

FIRREA means higher premiums
on deposits, higher examination
costs and a lower dividend on Stan-
dard Fed's Federal Home Loan Bank
Investments.

“It's costing us 18 cents {per share
annually) to ball out these bums in
Texas, although we had nothing to do
wi!h l! " Ricketts said.

Series helps parents, teens to talk

Parent/Adolescent  Life Skllls
(PALS), a new cducational serles
for yotung men and women 12-19
years old and their parents or re-
sponsible adults, s being presented
by Catholle Social Services of Onk-
land County.

The slx~wcck serles brings pare
ents and adolescents together to
learn new ways of communicating
and bullding rtelationships, espe-
cially around issucs of “growlng
up.”

Subjects covered Include physi-
cal, emotlonal and soclal develop-
ment of adolescents, peer relatlon-
ships, responaible attitudes and be-
havlor, personal goals, self-esteem
and assertiveness. The program in-
cludes informative presentations,
films and group discussion.

PALS is a [rce program, open to
the public, at two community locas
tlons: the Pontlac Boys and Girls
Club, 530 E. Pike Sircet, Pontiac,

for six consucullvc Saturdays, from
1:30-4:30 p.m. beglnnlng April 28

and ending June 2; and the Centen- |

nlal Middle Schoo] 62500 Nine
Mile Road, South Lyan, for six con-
secutive Tuesdays from 7-8:30
p.m,, beglnning April 24 and end!ng
May 29. The series Is funded by
grant from the Department of So-
cial Servlces.

For Information on reglstration,
call Stephanic House, 674-2203.

indicted.’
— Thomas W. Ricketts
Standard Federal chairman

QUALITY WINDOW CENTER

Here are other sharcholder ques-
tlons and Ricketts' answers:

Q. Why nre you “so glowlngly opti-
mistlc in a company that seems to be
sllding off"? Net income (ell from
$67.4 mitlion {n 1987 to $63.3 million
[n '88 to $45.7 mitlion lnst year.

A. Look at the mlddie lines and no-
tlee there are no flash in the pan
carnings from sale of asscts. For ex-
ample, galns on sales of origlnated
loans dropped from $6.6 million to
$1.1 milllon to $410,00Q in those

‘ears.

“We've been trying to build core
carnlngs. We have a marvelous
branch network. We dominate the
home lending fleld. We have no trou-
bled loans,” setting another state
mortgage lendlng record.

Q. What s the cost of thls Taj
Maha? of n new bullding?

A. $95-million for the land and
buttding at 2600 W. Blg Beaver
Road, and It could be sold at a gain
but wen’t be, SF has its operations
and headquarters in a single build-
Ing, In contrast to Comerica, First
Federal and NBD, which have sepa-
rate operatlons bulldings.

“We're In the golden corridor,
ncar Somerset Mall, K mart and
VW. We have no country club
memberships, no chauffeura.”

Besldes being cfficient to heat,
cool and light, the “‘no monscnse,
state-of-the-art” building helps at-

tract employees.
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Q. Are you planniog any more ac-
quisitions and mergers after the
1989 acqulsitions In Kalamazoo aod
Monroe?

“We're a midwestern compa-
ny." based {n Michlgan and Indiana.
Possibly Illinois and Ohio thrifts will
be acquired “but not Arkansas or
Texas or Florlda.”

The credlt card business will be
housed In the Troy headquarters, not
In a state where the usury interest
rate timit is higher.

Q. Your ownership of steck is less
than 50 percent of your carnings of
$600,000. A new member of the
board owas 100 skares, less than §
percent of a director’s compensa-
tion.

A. "Every penny I have in this
world {other than homc) is in Stan-
dard Federal Stock and CDs. I own
no other stock.” Hlistorlcally, SF has
paid low exccutlve salarics.

“We do not nominate directors on
the basis of the amount of stock they
buy,” but for their services.

Q. In defense of management,
there are marketplace pressures on
the stock price — Magellan Fund Is
selling 50,000 shares of SF per doy,

A. Magellan Fund Is selling SF
shares to ralse cash. But every quar-
ter, “the pros” are buylng more SF.
Three years ago, only 15 percent of
shares were owned by institutional
Investors: today €4 Institutions hold
61 percent of the stock.

Only Til Aprll 29th « Hagoplan Announces Serlous Savings!

SAVE 50, 6070, |

. How sorious -ate we? Well wa'va marked, almost all our
Inventory at 50,60 and 70%" ofi. Thal’s how sarious. We
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our yoardy physical inveniory on Aped 30th,
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PLUS GUARANTEED PRICES & SATISFACTION.
(MO ASTERISKS @ NO DISCLAIMERS & NO HASSLE)

White-Westinghouse Self-Cleaning
24" Electric Wall Oven

» Sell-Cleaning interior

» 5-Position Selecior - Bake, Timed
Bake, Broil, Clean & Off

» Separate Temperature Control

Present This Ad
SAVE 30%

AN
EXTRA 5%

explres 42890
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Al) Sales Final

« Digita! Clock/Timer

« Start/Stop Oven Timers

« Black Glass Door with Look-In
Window

+ Broiter Pan with Grid

Major Credit Cands Accepled
Dintrich's Own Financing Available
||\\)

&
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DY 300 DSCOT—

OVER 40 WALL OVENS
" ON DISPLAY" - .
PRICES START AT

$349

W While-WcslInghcuse-I

White-Westinghouse
ook

Top
*2-6” & 2-8” Plug-In/Plug-Out
Surface Units
« Infinitely Adjustabla Surface
Unit Controls
« Surface Unit Signal Light
« Available in White, Almond or

Brushed Chrome $
ONLY 1 89
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See Salesperson
For Details

| 524-0550
MOUNT CLEMENS
i 792-3200

TROY » ROCHESTER NOVI » FARMINGTON

442-0101
TAYLOR + WYANDOTTE

284-7779

2 SPEED WASHER & PERMANENT PRESS DRYER

WASHER

Model WWAT050G

* Large capacity.

® 4 cycles including pm
marent press.

* 2waili/spin speed

GENERAL ELECTRIC
DRYER

Madel DDESTO0G—Electric

* 4 cycles including perma-
ment press/knits,

-8 3 drying selectlons,

* Durable porcelain enamel

PLRMANENT
PAESS CYTLE

nnmhinnlnns, dmm
.3 uprmmllm .
cambinadons, nlm
* 3 water level selections
ows500
for this very
deluxe palr
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