Prepaid funeral contracts
becoming more popular

Q. My wlife and I are thinking of
purchaalag a prepaid funeral con-
tract bul we are afrald of belng
“‘taken.” How can we tell {f the con-
tract we arc consldering is legiti-
mate?

A. There scems to be a natlonal
growing trend, by consumers, to plan
and prepay funcral costs. Anyone
thinklng of buylng a prepaid or
prenced funeral contract should un-
derstand completely what this con-
tract does or does not provide and
the responsibllitles of the ullzr and
the purchaser.

As any other legal agreement, the
prepaid or prenced funeral contract
is o binding document between the
buyer and the seller. It should state
that funcral goods and services
brought and paid for before death
wlll be dellvered at the time of
death. Funeral goods are itema such
as urns, caskets and burlal clothing.
Servlces are such things as collec-
tlon, preparation and viewing of the
body and the use of a hearse. Pur-
chasers should have the goods and
services ltemlzed and described in
detail In the written contract. Ceme-
tery plots however must be pur-
chased in scparate transactions.

Anyone registered with the De-
partment of Licensing & Regulation
may sell prepaid contracts. To make
certain you are working with a legit-
Imate salesperson you should ask for
the seller's registration number. The
seller may also charge a commisslon
of up to 10 percent of the contract
price thai Is nonrefundable. You
may {ind that the seller is not the
same person that will deliver the
goods and services stipulated in the
contract. In this instance, the person
who does supply what has been or-
dered is known as the provider, The
provider must be Identifled by name
In the written contract.

Monijes received as payment for
prepald funeral contract, with the
exception of the commission, are put
Into escrow. That is the funds must
be deposited in a bank, credlt unlon
or other Insured ftnancial instltutlon
or, if the buyer agrees and signs a
separate paragraph in the contract,
with a cemetery or mortlelan’s asso-
clatlon of 250 or more members, The
escrow agents are the only partles
who may Invest or disburse the es-
crowed money. Buyers must be pro-
vided the name and address of the
escrow agent and notlfied of any
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change In that agent.

There are two different types of
prepaid contracts and the contract
must indicate, in writlng, the type
you are buying. There is a guaran-
teed price contract which allows the
buyer to select the exact goods and
services wanted and pay for them at
the time of purchase. The goods and
services must be delivered as or-
dered at the time of death regardiess
of whether costs have Increased. If
the contracted goods and services
are no longer avallable, then Items
of equal quality must be substltuted.
1t there |s any moncy left in the es-
crow account after the goods and
services have been delivered, then
the remainder goes to the provider.
A nonguaranteed price contract al-
lows the buyer to choose the goods
and services desired and pay an
ameunt toward their purchase, If at
the time of death the escrowed pur-
chase money, plus any Income it has
generated, Is equal to or more than
the cost of the goods and services,
they wlll be supplied. If the amount
is less than the quantity or quality of
the goods and services wlll be re-
duced unless, additional money is
provided by the family or other
sources.

Prepajd contracts may be ean-
celled. To cancel before the death of
the beneficiary, the buyer must send
a written 30-day notice to the seller
of a nonguaranteed price contract or
to the provider of a guaranteed pricce
contract. Contract may be cancelled
after the death of the beneficlary
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upon notice to the seller of a non-
guaranteed price contract or the
provider of a guaranteed rice con-
tract by the person who bought the
contract, the deceased’s heirs or Lhe
person legally entitied to make ar-
rangements, Contract sellers or pro-
viders may cancel prepald funeral
contracts only If a contract belng
pald for In Instaliments is ninety
days ora more In default or if the
buyer has violated the terms of the
prepald agreement.

The Michlgan Leglslature, in or-
der to protect the cltizens of our
state, enacied the “Prepaid Funeral
Contract Funding Act of 1886." This
law applles to all prepaid funeral
contracts slgned on or after July 1,
1987 and is adminlstered by -the
Milchlgan Department of Licensing &
Regulation. It Is this department's
job to make certaln that all the regu-
lations mentioned [n this artlcle are
compiled with by the sellers of pre-
paid or preneed funeral contacts, If
you have questlons or require fur-
ther informatlon you may contact
the Department of Licensing & Reg-
vlation, Prepald Funeral "Contract
Regulation, P.O. Box 30018, Lanslng,
MI 48909 or call (517) 373-3105 Mon-
day-Friday, 8 a.m.-5 p.m.
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Rence Mahler is a g
and the director of communica-
tions and admissions at a Roches-
ter Hills nursing facility. Send
your questions 0 her at Observer
& Eccentric, 805 East Maple, Bir-
mingham, MI 48009.
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to benefit residential care

The Jewish Assoclation for Resi-
dential Care presents “An Evening
with Steve Lawrence and Eydie
Gorme” at 8 p.m. Monday, Oct. 29,
at the Fox Theatre,

Proceeds from the beneflt per-
formance witl support 12 homes and
servlces operated by JARC, a Jewish

‘surveillance. They got to

know their beat officers.
Citizens and police became
partnersin crime prevention.

association for residential care for
people with developmental disabill-
ties.

Tickets begin at $50. Call JARC
352.5275 weekdays for informatlon.

Over 250 people are walting for
placement in a JARC residential
program.
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From the ski shops that are famous for low,
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Michigans largest selection. Here are a few
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