4C0)

O&E_Thuraday, Docomber 20, 1990

More bad news on how taxes will affect you

hul week 1 pmcnu.d several pro-
visions of the RRA of 1990, detalls of

which were supplled by Deloltte & .

Touche. This column provides addl-
tonal provisions, also supplied by
Deloltte & Touche, which I hope
would be of interest to you.
EXCISETAXES. - .-

‘10 Percent Luxury Exclse Tax —
A 10 percent excise tax 1s imposed
on the partion of the retail price of
the followlng items that exceeds the
following thresholds: automobites —
$30,000; boats and yachts —~
$100,000; alreraft — $250,000; jewl-
ery —$10,000; and furs — $10,000.

The tax is applicable only (o the
first retall sale of newly manufac-
tured items. Additionally, the provl-
slon contains special rules on antl-
abuse, the Jeaslng of boats and air-
craft, an exemption for sales (o the
Federal or state or.local govern-
ments, and the exportatlon and. the
importatlon of affected goods,

Effective Date - Applies to sales
after 1990 and before 2000. Howev-
er, an exceptlon is made for binding

. contracts that were |n effect on Sept.
a0, 1990,

- Gas, Guezler Excise Tax — The |

prior law gas guzzler tax rates are
doubled. Thus, the tax begins at
$1,000 for automobile models with
mileage between 21.5 and 22.5 mites
per gallon and Increases to $7,700
for . automobile ‘models with fuel
economy - ratings of less than 125
miles per gallon. This provision ap-
plles to passenger automobiies with
-an unloaded gross vehlele welght of
less than 6,000 pounds. However, all
1limousines are subject to this tax re-
gardless of thelr welght. The special
rules permitting Treasury to set the
rate of tax for small-manufacturers
are repelled.

"creased by 25

are ot pu ly traded.

Effectlve Date — This p
Is effective after 1990,

Highway and Motorboat Fuels
Exclse Taxes; Exclse Tax on Rail
Fuels — The highway and motorboat
fuels taxes are increased by 5 cents
per gallon. A 2.5 cents per gatlon tax
is tmposed on fucls used In rail

. transportation. . The excise- tax ex-

ermnplion for gasoho! is reduced to 5.4
cents per gallon. The exemption for
partially exempt ethanol and metha-

nol: fuels remains at 50 percent of

the applicable rate. In addition, rules
relating to the collection of taxes are
tightened.

Effectlve Dates — The fuels tax
Increase Is effcctive on Dee. 1, 1990,
with applicable floor stocks taxes
Imposed on that date. The collection
of tax provision Is effective July 1,
1991,

Exclise Tax on Beer, Wiae, and
Dissllled Spirits — The Act doubles
the excise tax on beer from $9 a bar-

-rel 1o $18 a barrel, increases the

cxcise tax on distilled spirits by $1
per proof gallon, and increases the

- exelse tax on still wines and artlfi-

clally carbonated wine by .90 cents
per wine gallon,
An exemption is made for small

domestic producers .0f beer and .

wine. Under the cxceptlon, small
producers will, generally, pay the
same rate of tax as und:r the old
law.

Elfective Date — The rnte in-
creases are effective Jan. 1, 1991, in-
‘cluding a tax en floor stocks.

Tobacco Exclse Taxes' -- The
excise on all tobacco products is in-
percent on Jan. 1,
1991, with an additional Increase of

the same dollar ameunt Jan, 1, 1993,

Sid

Mittra

flnances and you.

Effective Date — This pmvulnn
applles to transfers made and agree-
ments entered luto {or substantially
modlfied) after Oct. 8, 1990. There Is
a true grand(ather r_ulc. kowever.
Fnllum to exercise conversions, to
or exerclse other

For example, thé tax on a pack of
clgarettes will Increase by four cents
in 1891 and by another four cents in
1993. Floor stocks of cigarettes will
be subjected to each tax increase.

. Ozone-Depleting: Chemlcals
Excise Tax — The list of ozone-de-
pleting chemicals subject to the
excise tax Is more than doubled.
* However, the excise tax for the news
ly taxed chemicals s lower (30
cents) for Lhe tax year 1992.

Alrport and Airway Trust Fund |

- Taxes — The tax on passenger tick-
ets and nir freight is increased by 25
percent. For example, the ticket tax
i3 Incre from 8 percent to '10
percent, In addltion, the Airport and

Alrway Trust Fund excize taxes are’
extended for five years through

1995,

" Effective Date — The nlrpoh and
alrway excise taxes generally are ef-
fective for amounts paid after Nov.
30, 1990,

. Harbor M:lnleunce Exclse Tax
< The harbor malntenance tax is in-
creased from 0,04 percent to 0.125
percent of the value of commercial
cargo or the passenger fare.

Effectlve Date — Jan. 1, 1991.
Leaking Underground . Storage

‘Tank Trust Fund Tax — The Leak-
Ing Underground Storage Tank Trust

Fund tax of 0.1 cent per gallon of
fuel is reimposed and extended for

flve years through 1995 with' no -

Trust Fund revenue celllng
Effective Dlle - Dcc 1,1990.
. Extenslon of 'l'cltphnn: Excise

- Tax — The 3 percent excise tax pcr-

manently extended.

Eﬂecxlve Date — Jan. 1, 1991,

Extension of Superfund Taxes -nd
Trust Food — The Superfund taxes
and related Trust Fund are extended
for four years. In addltion, the cap
on tax revenue collecled through Su-

perfund taxes is Increased from
'5 65 billion to $11.97 billlon.

Effectivé Date — Jan. 1, 1992
through Dec. 31, 1985,
OTHER PROVISIONS:

Estate Tax Freese Rules — Sec- |

tion 2036.{c) s repealed retroactive-
ly. Thus, an interest In property (in-

cluding corporate stock and partner- -

ship lnterests) carrying: a

disproportional share -of potential .

appreclation In an enterprisc that Is
transferred to a family member of
the transferor will not be brought
back Into the gross estate of the
transferor. However, the Act Uight-
ens the rules for valuing the trans-
ferred and the retained interests in
corparations ‘and . partnerships -that

at the end of the taxable year. An
addItiona) credit is also available for
quallfied health Insurahce expenses,

Effective Date — Effectlve for

taxable years beginning after 1980,

Medical Expenses — "“Unneces-

sary" cosmetic surgery Is no longer

medical expense. Un-

ﬁghu under entered
into before the effcctive date will
not be Lreated as transfers subject to
the new rulés.

Modificatlons of Earned Income
Tax Credit — The rate of the earned

income tax credlt (EIC) will gradual- ~

ly increase from 14 percent to 20

reent and an“addltional amount to
credit is allowed for familles with
two or more children, The EIC Is a
percentage of the taxpayer's earned

- -Income up to an Income amount of

$8,810. The EIC Is then phased out at
a .sct percentage of income over
$10,730. The carned income maxi-
mum and the phase-out are adjusted

annually for inflation, Additlonally,

the credit Is increased if any of the
children are under the age of 1 year

nmary cosmetic surgery s de-
flned as surgery designs
a deformity that Is not a congenltal
abnormality or one caused by a per-
sonal Injury or discase,

ed to correct

Effective Date - Effecitve for

tax years beginning after 1990.

Extended . Statute of Limitations

for Collection of Taxes — The stal-
ute of Jimltations for collecting tax-
es after an assessment _has been
made is extended from six years to
10 years.

“Effective Date — In gencral, the
new statute of limitations period ap-
plies Lo taxes after the date of enact-
ment.

CHILDREN’S

. TABLE & CHAIR

Maple Table & 2 Maple
Windsor Chairs

i

i

*We do noi ralse our
totall price fov sales

READY TO GO!

SALE *123* |

IN STOCK',

Reg. $145

s/ :

E1751 8, TELEGHAPH ¢« BLOOMFIELD HILLS » 338-044%
(" " ‘Batween Bquare Lake and Orchard Lake Roads

Houra: Mon., Thurs. & Frl, 10-9; Tues. &4 Wed. 10-6; Sat. 9-5: Sun. 12-4

tntarmediaty markdowns may have bean taken on original priced

ot
#10ck H dapleted. Percontages off eopresant savings on original prices.

Falrlone Town Center

Michigan Ave & Hubbard  M-59 Schoanhert
300

Twelve Oaks Mall
12 Milo & NoviRd
348-2180

- OUR BIGGEST
SALE AND CLEARANCE
- SAVE 30%-55°

-ON. OVER 25 000 PAIRS OF WOI\/IEN S SHOES

SHOE

- OFF

ORIG.
PRICES .

-~ JCPerney

OPEN SUNDAY 10 A.M. TO 9 PM.
MONDAY THROUGH FRIDAY 9 AM, TO 11 PM.

Now 1:4.99

Orig. $28-536

Now 24.99

Orig. $38-548

Hurry in for the best selection of dress heels, dress flats,
casual flats, boots and booties in all the latest up-to-date slyles
and colors, just in time for the holidays.

SAVE ON THESE FAMOUS NAMES

Now 19.99

Orig $30-342

Now 29. 99

Orig. $42-870

« WORTHINGTON e WHISPER STEPS * » RAFFERTY
* GLORIUS * L.J. SIMONE » EUROPREP
® PALMETTOS « JACQUELINE FERRAR e KEDS '

Lakeside Mall  Oakland Mall Nonhland Mall Enstiand Mall - Soulhlang Mall Wastland Mall
14Milo & |-75 Glounﬂnlaﬁd BHwy 102 18000F EghtMinRd  Eurcka & Pardee Rd - Warren 8 Wayno Rd
247710 583-3400 6600 521-4500 2020 425:4260
Summit Place Northwood Lincoln Park Toch Plazn Briarwood Mall, Ann Arbor
Telegraph& EhzabethLakoRd  13Mile8 Woodward  Fort& Emmans 12 Milo & Van Dyxe 500 Briarwood Circle
683-95000 288-621 2-3396 573-4370 769-7910




