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Related
services
pay off

By Doug Funke
stoff writer

Car and truck dealers harvest .
sales from- exhibitions like the
North American Auto Show. Most
families that attend buy a vehicle
within a year, sald Daniel Hayes,
executive dircctor of the Detroit
Auto Dealers Assoclatlon.

But hundreds of models, sing:
ers, dancers and musicians, local

- talent for the most part, can ex-
pect a more Immedlate payoff
and a pretty good one during the
run of the show Jan. 12:20 .in
downtown Detrolt.

They'll work as narrators and
floor people -at exhibits, They'll -
greet dignitaries at the alrport,
assist in the press room and sell
tickets.at Cobo. They'll entertain
al partles and breakfasts. .

And in the end, they witl carn
$2-3 million for thelr aggregate
efforts, said Tim, Rice, gencral
manager for Gall & Rice Produc:
tions of Tray. “There are a lot of
people working down there,” he
sald.

“Manufacturers prefer not to
be used by name. We'll have at
least 115 people, male nunnum.
female ' narrators,

sons,” Rice sald. “‘nu:ym prv.-

Wendy K

y ol Far HIII: (second from' left), a dancer for Chevrolet, uses the auto shows as a way.to earn
Pleasotumnto Page3  money while a full-time student malorlng in marketing.

Auto show spawns more than vehicle sales
Work is
fun but

tough

- By Doug Funks

slaff writer

- The money is good'nnd soisthe

travel. But narrators and enter-
talners who'do Lhe auto show cir-

cuit apparently don't plan fo .

make a career of that kind of *

. work.

Wendy Kulezycki, a dancer for |
Chevrolet, is-a full-tlme student |

majoring In marketing. Jamle .’
Lynn Kolodzlej, a narrator for .

Hyundal, is a part-time student . -

majoring In broadecast communi-
cations. Cynithia Guenther, a nar-
rator for Ford, owns a modellng/
talent ageney. .
“It's a very good job,” sald
Kulczycki, 21, a Farmington Hills
resident. “I get a lot of experi-

encc I rom traveling. It pays vnry

Thls Is Kulczycki’s, third- yeq‘
on the circuit. She took dance les-
sons for 12 years, first at.the In-
sistence of her. mother, then be-
cause she found them tn]o}ahlo
She’s also taught dance,

Kulczyckl generally dances a
five-minute number once an hour
clght times a day. -

1 STUDY on the road con-
stantly,” she said, “It's been diffi-

Ploase turn to Page 3 .

Thrift bucks S&L mess

‘with charter conversion

By Gerald Fi'awluy.
slaif writer

Taxpayer bailouts, federal regulator crackdowns,
forms in triplicate — let's {ace it, being a savings and
loan today i not what it used to be.

Even in Michigan, where the Industry is relatively
healthy, baving the word thrift assoclated with a finan-
cial instltution is ltke leprosy.

“ It's bad for buslness, it's bad for public relations and
it's bad for moralc.

Which Is why Franklin Savings Bank, a savlngsvandl

loan’ founded with branches In Blrmingham, Southfield
and Grosse Pointe Woods, has laken steps to convert to
a federally chartered bank, said Franklin Savings Bank
vice president of corporate communicatlons Rebcr:cn J
Christian.

Franklin Savings received approval from the office of
the Comptroller of Currency — the federal agency that
regulates banks — and the Offlce of Thrilt Supervislons
— the agency that supervises savings and loans — to
convert Lo a bank Dec. 17.

Franklin Savings Ls the first thrift in the Midwest and
only the second in the natlon to recelve conversion ap-
proval. Button Gwinnett Savings Bank in Norcross, Ga.,
was the first.

“The maln reason is banks are allowed to be more
diversificd in loans and investments,” Christian sald.
That is doubly true mow that federal regulators ore
cracking down on lhrllLs

JUST AS AN example, new regulations requlres 70
percent-of a thrlft's portfolio be made up of vesidentlal
loans, she said, “Currently, 52 to 55 percent of Franktin
Savings loans are commerclal.”

The other maln reason, Christian said, Is public per-
ception. Despite the relative health of Michigan thrlfts,
many people feel banks are more stable.

“‘When all Is sald and done and the smoke clears, peo-
ple will want banks,” she sald, *“Whether the perceptlon
(of thrift Instability) Is real or not we want (lhe sense of
stability) for our stockholders and customers.”

Tronlcally, Franklin Savings Bank promoted itself as
a producl of dercgulatlon after incorporating in 1983. At
the time, Christian sald, deregulated thrifts offered
great opportunittes.

Dean DeBuck, a spokesman for the Offlee of the
Comptroller of Currency, sald Frankiln Savings applied
{or converslon in September 1989 soon afier the passage
of the Flnanclal Institutions Reform, Recovery and En-
forcement AcL {FIRREA) of 1988, “[l was the flrst to do
50; It's the second (hrift to receive approval.”

Only 10 thrifts have applled for conversion thus far,
DeBuck said.

It s not unreasonable to expect other Lhrifts will soon
follow sult and apply for conversion, DeBuck sald, add-

* Ing future applications should be processed more qulck-
ly. “This was new for us — before a thrift can convert
to a bank there needed (o be new procedures {establish-
ed).”

ANOTHER REASON for the delay, DeBuck =aid, Is
the Offlce of Thrifts Supervision questioned the legality
of direet converslons. The Offlce of the Comptroller of
Currency was prepared to grant approval In carly 1990,
but since two supervisory agencies are involved, both

Franklin Savings is the
first thrift in the Midwest
and only the second in the
nation to receive
‘conversion approval.

must agree Lo a conversion,

Christian sald Franklin Savings wilt continue as a
thrift because it-must meet conditions set by the Office
of the Comptroller of Currency before the conversion Is
compléte, Christlan sald, nddh\g the transition should
take between six and 12 months,” she said.

To come Into compliance, Franklin will need to In-
crease lts risk and core.capital to ensure adequate capl-
tal and liquidity to deal with sltuations as they arise.

Flouso turn to Page 2

Change seen
benefiting all

By Gera!d Frawley

* stal! writer

Franklin Savings Bank's decision to convert from a
savings and loan to a bank should benefit everyone in-
volved, from the smallest depositor to the largest stock-
haotder.

“I can't think of any reason not (o (convert from a
savings and loan to a bank),” said Franklin Savings
Bank viee president of corporate communlications Re-
becea Christian.

Slnce the passage of the Financial Institutions Re-
form, Recovery and Enforcement Act of 1978, the bene-
fits of belng a savings and toan no longer exlst, Chris-
tlan sald. “Financial institutions might as well become
banks to benefit from the.advantages such a move ol

Stockhiolders wlll benefit from an appreciation of
stock value, she sald. “Because banks will be able to
make more diversified investments, and because of the
public perception that banks are morc stable, a bank
stock will be mare attractive than a thrift steck.”

It therefore stands to reason that Franklin Savlngs
Bank stock will increase in value If il converts lo a
bank. Even if that does not occur, the regulations affect-
ing savings and loans will not causc a bank's stock to
depreclate.

DEPOSITORS STAND (o beneflt because — If they

belleve the pereeptlon that banks are more secure than
thrifts — they can be confident thelr money ks safe,
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