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while only 16 percent of all Wospitals
nationally shared those below-aver-
age rat!

Accarding 1o Moody's, however,
most struggling hospitals are in De.
troit progutstate. Most hospitals serv-
ing Oakland and suburban Wayne
anty residents are on’' firm finan-
cial footing, according 1o the finan-
vial service.

Unversity of Michigan Hospitals
was upgraded during the spring 1990
repart. while anather, Sinai of - De-
trast, has subsequently heen down-

als rose from Al o the
g, which it now shares with
wo of the region’s other giants —
Henry Ford Health Care Corp and
Wilham B lumnm Hospital, Royal
Qak and
Among nl!u-r hospatals,  Detroit
Medieal Center receved the A rat-
Ling DMC, new same for the farmer
Harper Grace and Huron. Valley
< Hospitals, Jeads the region in snnual
adimussions with more than 79.000
While Moody's praised the um\s
Cwell-quatified physie ]
“sttang utilization,” S
restructuring led to a \lu,hu) iower
ratng froms the A h\-hl by the com-
pany n 1985
‘Crittenton, Rochester
received the A rating
Crittenton w; prassed  for at
“atrong historieal financtal performe.
ance” but Muoody's noted soncerns
about the hospital's highly competi-

alsu

tive service area. The hospital also
received the A rating during its last
evaluation In 1983.

Sinai bonds had been rated A one
yecar ago, but were drnppcd to Baa
‘this year.

Moody's noted its dccrcasc in pa-
tient volume due to “increased pres-
sure from competitors.”

‘The Mercy Health system, with 10
statewide hospMals,” also received
the A rating. Mercy's area affiliates
includes the Sisters of Mercy Health
Corp., Farmington Hllls, Catherine
McAuley Health systetn, Ann Arbor
and Mount Carmel Metey and Sa-
maritan hospitals, Detroit.

‘The region's lawest rated hospital
bonds belong to Pontiac General
The city-owned hospital recewved the
Baa rating. Moody’s, however, said
the hospital’s “(s)treng liquidity po
tion helps to mitigate some concerns
related to a weak source arca econo.
m

Moody's primary. investment-
grade bond ratlngs, {rom highest to
lawest, are A.
ment-grade ratings
issues, are Baal, Baa, Bal and Ba,
from highest 10 lowest

In issuing the report, Moody's
noted the wide differences i finan-
eial strength of Michigan hospitals,

AL A. Below invest-

caRling it onc of the widest in the na-
tion.

Five Michigan hospitals closed or
consolidated since 1985, Potter said.

Uncompensated care is the big-
gest financial problém facing hospi-
1als, according to the report. Figures
weren't provided for individual hos.
pitals, though some regional break
downs were provided

Unpaid bills at metro Detroit hos-
pitals rose by 15-25 percent a year
from 1985.88, the report sad. While
figures have leveled since then,
southeastern Michigan hospitals pro-
vided $223 million in uncompensated
services fn 1989, the last year for
which hgurt‘s were available

While thost of that is linked to in-
digent care, hospital counctl chair-
man Ralph LaGro-said semors and
many working people also have trou-
ble paying their bills
You have 1O take into account
people who have no nsurance and
elderly  people without “Medigap’
(private.  extended  coverage for
\lui! e recipients
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residents lacked headth jnsurance

SOME NOSPITALS are “swallow-
g their equity,” o said, 1o
offset lusses. Despite the rising num.
bee of Michgian residonts without
health insurance. LaGro acknowl-
cdged hospitals may be 1o blame for
some of their uwn problems
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Not all the news s bad, officials
sind

The good news as.that grea hospe
tals have kepl emergency rootns
open, offieials sand. avording the Kind
of emergency care erisis that has
erupted 1n Chicago and My

Whate Michigan residents appear
hughly susceptible t many diseases
AIDS a0t the problem here s gr,
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Drug abuse, however, remans a
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OCC’s engineers’ open house

To commemorate wnat B
newes Week that begun Mondae
Uakland Community College  fiext
weeh will host an Engneening Open

House At ats Aubuen Hills Catnpus
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