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To buy now or later

seems to be question

. SURVEYS BY the Federal Home Loan Mortgage
Corp. found 30-year, fixed-rate mortgages averag-
ing less than 9.5 percent this month, down from
. nearly 11.5 percent just two years ago and the low-
est level since March 1987.

Some analysts doubt rates wilt fall much more,

‘The Realtors group says the medlan price of an
xisting home dropped from $96,300 in January
1990 to $51,900 in December. The medlan price of a
to the Commerce Depart.
fell from $127,000 at the beginning of 1990 to
00 in November. -
The medlan means half the homes cost more,

AP — The traditional spring home-buying season
is about to bud, so-it's time for

chasers Lo start looking.
Or isit?

Mortgage rates are at their lowest level in four
years and home prices in many areas have been
decliniog for months, helping boost the ability of a
typleal famlly to buy a home to its highest level in e:
13 years by one industry measurement. .

At the same time, Inventories of unsold homes
are piling up in some arcas, making homeowricrs —~ ment,
particularly those with deadllnes — anxious about $120,0
their ability to unload thelr houses and real estate
brokers hungry for deals.

1 think it's probably one of the best opportuni.
ties we've seen in a number of years,”
Savacool, a houslng economlst
Group.in Bala Cynwyd, Pa.

“It's a buyer's market,”" agreed Elliott Platt,
economist with Donaldsen, Lufkin & Jenrette, a
New York securitles dealer. “But the buyer still of
would be well advised to be patient” bec:
is room for prices and rates to fall further.

prospective pur-

with

half less,

So If It's a buyer's market, why are sales at their market.

lowest point since the last recession?

Councll of Savings Institutions says prospective look.

buyers are uncertain about their lncomes and fu- .
tures because of the recession. “I think people are sig!
really saying to themselves, ‘Let’s walt and see Just du

how low it goes,' ™

Some prospectlve buyers also have cxpressed
concern that’ prices will continve to weaken,
depressing the value of any home they buy.

But Jolin A. Tucelllo, chief economist for the Na-
tlonal Assoctation of Realtors, says that “if you buy
for the long term, chances are you'll come out way

ahcad.”

Regalfa, himself a prospective home buyer who's ar«
not sure he's ready to take the plunge,
time for buyers “to be getting your ducks

“If you antlclpate getting into the market, now la
a good time to start doing the groundwork . .

how much down, how many polnts, how quickly
they could close on a toan,” he says.

new home, accordlng

says it is ade, are too good to pass up,”
inarow.” presldent of the real estate Industry group.
“It's a great time for the first-time buyer,” the
. WEFA Group's Savacool concurred. "However, It
checking on what flnancial institutions will lend, you've got to sell first, It's a crummy time. Invento-
ries {in some areas) arc sky high." making It diffi-
cult to abtaln asking prices.

Platt suggested prices could fall an addltional 10
sald John percent nationally and perhaps as much as 20 per-
the WEFA cent In some arcas of the Northeast and West,
where [nventory problems are x|
an ally drive down costs. .
But ecanomists Davld Berson and Mark Obrinsky|
the Federal National Mortgage Assoctation don't|
ause there see any substantial rise in prices even with [nd .-
creased demand If consumers jump back inta the '

“First, the unemployment rate should continue to
. rise for most of the year, keeping demand from
ECONOMIST MARTIN Regalia of the National surglng,” they wrote in Fannic Mace’s Monthiy Out-

“Secand, with expectations of price appreciation
niflcantly reduced, home buyers are likely to re-
ce bld prices. We expect the median price of new
homes sold to rlse by just over 1 percent and the
median price of existing homes sold to rlse by less
than 1 percent this year.”

Nationally, the Realtors sald an Index measuring
the ability of a typical American family to buy an
existing home rose for the fifth steaight month in
December., )

"“These positive home buylng conditlons, which
e better than they've been for mare than 2 dec-
said Harley E. Rouda,

pected to eventu-
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complete renovation.

WATSON CUSTOM
BUILDERS

we specialize in custom carpentry. cabinetry,
Daths, kitchens, decks, slding & roofing, new or
remodel. to provide compicte - alteration ser-
vices for your home or business.

We build custom homes. large or small addi:
tions. commercial or industrial structures or

This is a family business, proud of our quality

workmanship, honesty, fairness & our perfor

mance. You can trust our trades people 8 our

in(elgmv.& Let us start now to design your 1
projects & put you In our schedule for Spring b
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Two ways
to plant
a tree for
- Global
Releaf

Wel'll Pay

Your
Mortgag

Now there are two
ways you can plant
atree. You can dig
in and do it your-
self. Or, dlal 1-
900-420-4545,

" Yousce,
when you call our
apeclal Action Line,
the $5.00 charge
actually pays for
planting a tree and
we'll also send you
detatled informa-
tion on Global
Releal, Socall
naw. Earth needs
all the trees you
can plant. And
that's why we need
you,

F900-120-4545
CIGBAL
RLALEAE

of The Amertan
Fureaty Assriatin
cu. v f vees A
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for 6 Months!
(no gimmicks)

Jor 4 Bedrooms .
Priced from $229,900

Build Your Own Home
FREE SEMINAR

IN STERLING HTS - MARCH 16, 1991
* INNOVI-APRIL 20, 1991

Featuring:

Every Resource the Owner/Builder Needs
Videos « Books » Lists of Trade Persons & Suppliers
Education Programs » Construction Finangcing

Long Tern Morigages -

P nted By:

Sountry-Ridse

Immediate Oceupancy!

HOME BUILDERS FINANCE, INC.:

Construction Loans

For the “Do-It-Yourself" Home Builder

To register please call: 3 13-677-3000

O/.* INITIAL INTEREST
7-875 /O ' RATE WITH BUILDER Buy nown
ON SELECT MODELS

10.460% A.P.R. ..., ...

* Ranch. 2 Bedroom. 2 Bath Mool

« Puvate Entrances

* GE Retngerator, Stave. Dishwashor  «
Microwave, Washer & Drycr

« Cathedral Celings

- Carport
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Eldon Place Condominiums
$89,900%
¥ Builder’s Special W

2 Bedrooms 2% Baths
Middlebelt South of 10 Mile Road
Farmingron Hills, M1

¥ 557-0040 v

Model Houes:

$a1. & Sun. 12-3» Wednesdsys by Appotniment
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¢ Ranches « Colcnials
* Tti-Levels
Enjoy water privilogas
to Pinckney's Bass Law e
with private park for
subdivision residents

A Subdivision
of Affordable Homes
20 Minutes from Ann
Arbor Privale Beach on

Bass Loke
* Fishing
* Swimming
* Boating

Call MITCH HARRIS M -
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