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Everybody
wins with
charitable

trust’
Continued from Page 1

gested that her son be the trustee.

We recommend that Janet estab-
lish the trust and donate her inherit.
ed stock to the trust, The trust can
then sell that highly appreciated
stock and there is no capital goins
tax due because the trust s a non-
taxable entily. The $200,000 can then
be Invested in 2 more diversifled and
less volatile mix of assats,

Janet opted for the higher payout
pereentage of 9 percent per year.
Thus, lhu full $200,000 will generate
E-pcrcent income ($18,000) per year
for the rest of Janet's Hife. If Janet
had sotd her stock herself, she would
have had to pay capltal gains tax of

——aboul-$55,000-and-invest the-remati—— Kani Cartai of Fai

ing $145,000 at about 12% percent to
generate that same $18,000 Income,
Janet recelves an immediate char-
Itable deductlon of approximately
$56,000. The amount of the deduc-
tion is determined by using an IRS
table that changes monthly and is
. based on the age of the donor and the
* payout rate specificd.

IN JANET'S CASE, this tax de-
duction wlll actually be spread aver
scw:ral years. The mx code limiu

property to 30 pcmn( of ndjuslod .

gross Income In any one year. Any
unused deductlon [s carried forward
for up to five addltlonal years.

- In our calculations, Janet will use
the $56,000 deduction over a four-
year period at a rate of approxi-
mately $15,000 per year. This wlll
save almost $5,000 [n income laxes
In each of these four years.

By putting this stock into the trust,
Janet has effectively removed the
$200,000 from her estate. Uslng cur-
rent estate tax rates, this will save
more than $75,000 in estate taxes.
Thus, a good portlon of the charita-
ble donmon is Indirectly “paid for”
by Uncle Sam. In allowing this strat-
egy to reduce taxes, the government
encourages indlviduals and compa-
nies to make gifts to charitable or-
ganlzations,

Janet might want the full value of
her current estate to pass on to her
family. There Is another strategy she
should consider to meet this-objee.
tive, assuming she 1s in reasonaably
good health.

She could establish an rrevocable

- business people

Michael Beaton a Roclnuu'r Real-
tor, was awarded the Certifled Com-
merclnl Investment Member dulx

tion by the C

Charles S. Kaszab was appointed
vice chalrman; Carclee Orcutt was

Kurt L Voigt has jolned Kilsby-
Roberts as an outside sales repre-
the 's Detrolt’

appolnted senior vice

mthl Real“Estate Institute, He is
president of Snyder, Kinney & Ben-
nett Realtors, Rochester.

Raymond Carson and Roberto
Coto joined the accounting stafl of
Grant & Millman CPAs of Farmlng-
ton Hills.

Joe Archer of Birmingham. was
appointed director of sales develop-
ment at AMCI, Automotive Market-
Ing Consultants Inc., Detroit.

Douglas Mann, Sandra Shipper
and Mark Kowalsky have become
partners in the Birmingham law
firm of Slmpsan Moran.

Sally A, Olson joined Robert C. Ju-
lin & Associates CPAs in Southfield.

joined the WIBK-TV 2 Eyewitness
News Team as weekend weathercas-
ter.

Ellen " Gahagan of Birmlngham
was promoled lo marketing mana-
ger for the Palace of Auburn Hills
and the New Pine Knob,

Deodie C. David was promoted to

viee president and senior consultant .

at the office of Jannoita, Bray & As-
sociates in Southfield.

Mare C. Campbell of Birmingham
was pamed vice president of real es-
tate for F&M Distributors Inc.

branch

bell to senior vice pruldcnl Ouklnnd
commerclal loan -divislon West
Bloomlield Office; Robert Savage to
senlor vice presldent Oakland Loan
Region; Dan Finn to vice president,
auditer; Vince Furchki to assistant
vice president, asslstant auditor and
campliance officer; and Paul Nem-
chik to senior vice president Oakland
Commercial Lending Division.

Danlel Winey of Birmingham was
appointed vice president at Ford &
Ear] Associates Inc,

Mark Shobe of Bloomficld Hills
was promoted to first vice president
for Manufacturers Nattonal Bank of
Detroit.

Mark Jahoke of Franklin rcjolncd
Plante & Moran in S Q.

area service center.

Gary Trzaskos of West Bloomficld
and C. Bruce Taylor of Bloomfleld
Hills joined the law office of Jeffery
Ishbia and Assoclates.

Randall D. Tarnaw of Farminglon
Hills received Trerice Tosto Co.'s
1990 “Breakfast of Champions”
award for the commerclal/office
sales teasing divislon.

John J, Godwin' of F:

Dale Hermiller of Troy was ap-
pointed executive director of vehlcle
redlstribution on the General Motors
Customer Sales and Service Staff.

Vietorla Trabuceh! Smith joined
the St. Joseph Mercy Hospltal stali
as part of Dr. Peter Muller's medl-
cal practice In Blrmingham.

David Mlll!r of West Bloomtleld
completed the mest transactions in
the Trerlce Tosto Co.'s commerclal
sales and leasing division for 1990.
He also recelved the company's
“Break{ast al Champlons” award in
uc-

Hills recelved Trerlce Tosto compa-
ny's 1990 "Sales with Distinction"
award for the commercial sales and
leaslng divislon,

Davld L. Solomon was named ac-
count supervisor at Associates Cre-
ative Inc., Southfleld.

r
tion and lhe “Deal of lhc Year"

BIIl Cordell was appolnted presl-
dent of the Natlonal Yellow Pages
Sales subsidlary of Ameritech Puho
lishing Inc. In ’l‘my

David Gregersen of Birmlngham,
David Helst of Farmtngton Hllls and
James Moskus of Beverly Hills were
appolnted vice prcsmcnu by the
Ross Roy Group,

Gordon McNichols and Thomas C.
Morgan Jr. jolned the Troy office of
Prescott, Ball & Turben as account
cxecutives.

Steven D. Davis 8f Birmingham
was appointed president and chlef

award for the pany’s largest
transaction in terms of square foot-
age and dollar value.

Lisa Mark-Lis was promoted to dl-
rector of creatlve services for the
WW Group Inc. in Farmington Hills.

offlcer for Republle Hogg
Robinson of Michigan Inc.

Magdalen A. Kelcbak of Biemning-
ham was elected a first vice presl-
dent ‘of First Federal of Michigan
and named manager of its Mortgage
Servicing Department.

rnlagtan Hils—assoclate] In the audit dépanmﬂm

Michael ﬂ. Loftus of Birmingham
was named general manager of the
Hilton Suites-Auburn Hills.

James R, Murray of Troy was pro-
moted to handle the day-to-day re-
sponslbilitles as chalrman of the

* board of Wickmah Preductlons Ine.

Comerica Bank-Detrolt appointed
Curt M. Brown of Southficld officer,
metropolitan corporate banking.

BBDO-Detrolt In Southfield pro-
moled David L. Harrelson of Bloom-
field Hills to sentor vice president.

M. of Bir-

Stacey Cerroni of

was to

jolned the staff of Troy-based ad

Y creatlve dl-

agency Michael Flora &
asan art director,

Sheryl . LaCbaoce Baker was
named director of provider services
at OmniCare Health Plan Inc.

Huntington Banks of Michigan has
appolnted the following: Charles G.
Dharte Jr. was appointed president
and CEQ; Raymond J. Blggs was ap-
pointed chalrman of ihc board;

vice
rector at BBDO-Detrolt in South-
ficld.

Jobn T. Alexander has become as-
soclated with Thurswell, Chayet &
Weiner, Southfield. -

Thamas E, Paquette was appoint-
ed vice presldent of manufacturing
by Cargill Detroit Corp. The compa-
ny operates Michlgan plants in Ro-
chester Hills and Auburn Hills.

Tim Jones of Bloomfield Hills has
Jjoined McCann/SAS tn Troy as an as-
slstant account’ executive, assigned
to the agency's GMC Truck Market
Support account.

Linda G. Pride jolned McCann/
SAS, ‘Troy, as the ngency's informa-
tion systems manager.

Sandra Samul was p to

Carolyn Bough was promoted to
work dlrector for the WW Group Inc.
in Farmington Hills.

Michael E. Lowes of Birmingham
was appolnted to vice president cre-
ative director for the Detrolt office
of DDB Needham Worldwide.

Davld S. Ashe of Birmingham was
promoted to regionat vice president
by t DI Inc,

account executlve at Casey Commit-
nications Management Inc., South-
ficld.

Philippe Defechereax of Blrming-
ham was appointed to exceutlve vice
president, dlrector automotlve group
at DDB Needham Worldwide In
Troy.

William J. Hackett was appolnted
to vice president and director of
strategic planning and rescarch at
BBDO Detroit.

Nick Feles of Southfleld was ap-
pointed director of corporate rela-
tions at Lear Seating Carp Al Gos-
cinskl of F:

Fred Hudler of Bloomfleld Hllls
joined D¥Arcy Masius Benton &
Bowles/Bloomfield Hills as a co-
pywriter.

Rabert Torz of Rochester Hifis -
was promoted to traffic manager at
D'Arcy Masius Benton & Bowlul

. Bloomfield Hills. o

Sallie Wells of Rochester Hills
was promated to trainlng manager
in the human resources department
at D'Arcy Maslus Benton & Bowles/
Bloomficld Hills. .

Betty Wilson of Birmingham
received a 25-year service award
from Enesco Corp.

Michael A. Collias of Birmingham

Harold Bratton of Blr
was appointed projeet manager-
clectrlcal/elecironics for the Euros-
tar Minivan Team at its Highland
Park Engincering Factlity.

Thomas J. Constand of Southfteld
was promoted to natlonal sales man-
ager at the Westin Hotel, Renais-
sance Center Detroit.

John T, 'Kerr of Bloomficld Hills
Joined Cammunily Health Assoclates
Inc.

markeltplace

Palmer Moving & Sterage Co. of
Troy was named a NorthAmerican
“Commitment to Exccllence” agent

trust with her son or
as beneflclaries. The trust would
own and pay premiums on a lfe In-
surance policy on Janet's life. The
death benefit would replace the net
value of the stock placed in the trust.
1f properly sct up, the lfe insurance
proceeds would not be included in
her taxable estate and thus would
not Increase her estate tax problem.
THE PREMIUM of thls insurance
polley could be pald for by using a
portlon of the increase in income
being pald to her by the charitable
remainder trust. Remember that her
current dividend yield on the inherit-
.ed stock i3 2.9 percent or $5,800 per

year, . .

With her annual Income increasing
to $18,000 {rom the trust, she can
give money to the trrevocable trust
to pay the premlums and still have
money left over each year,

en properly, these strate-
gles are clearly win-win sltuations.
She beneflts by increasing her in-
comg, recciving.a charitable deduc-
tion for several years, aveiding capi-
tal gains taxes and reduclng her es-
tate taxes,

This allows Janet to plan for and
be recognlzed for her charitable ac-
tivities during her llfetime, and yet
she malntalns or enbances her long-
term {Inancial security. The charlty
obviously benefits by recelving all
assels remaining In the trust at
death, Such strategles should be pur-
sued only after recciving competent
professional counsel.

In the right sltuatlons, they can be
a powertul and satlsfying means of
accomplishing charitable and tax-
planning objectives,

Dan Boyce, a certified finan-
cial planner at the Center for Fi-
nancial Planning in Southfield,
has been recognized by Money
magazine as one of the top finan-
cial planners in the nation. Alan
Ferrara is a pariner in the
Farmington Hills law firm of
Couzens, Lansky, . Featk, Elis,
Roeder & Lazar. Both scrve on
the board of directors for the
Southeast Michigan Chapter of
the International Association for
Financial Planning.
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Hirsch & Co, Inc. In Birmingham
moved to 30800 Telegraph, Suite
2835, Birmingham 48010, The tefe-
phone number remains 258-9250.

Personal

This package

COMPUTER/COMPUTER TRAINING

an
Small Business Systems
Including 40 Hours of Training

ONE LOW PRICE

$4,999

2 PROGRESSIVE DATA
MANAGEMENT SYSTEMS -
17117 W. 9 Mio Rd , Sto. 1227/Southfioks, My

Lutz Associates Ine. has regrouped
to form Lutz Data Systems. .

Chuck Randolph Travel & Tours,
3588 W. Maple in Birmingham, hired
PRMI for public relations, direct
marketing and advertlsing.

TUV Rheinland of North America
- Northern Central Branch in Livo-
nia named Dennis R. Green & Asso-

«Complele 386-5X
ster
~I).7mxm .lu meg

43 hours ¢ traing

For Information,
cnll 857-5020

Mon.-Frl. 95

mail 10!

anu:

% Guaranteed
Interest Rate*

for 3 or 5 year periods...your choice
with NO RISK of principal!
Interest accumulates tax-deferred,

adding to the accumulated value. :

Far more details, please complete the infarmation requested betow and

Walter Gape

HAMILTON § INVESTMENTS

Southficld, MI 44304
r———————_-—--——-—

YBS,Iw-nxwlenmmm-bomd\c  Capital Developer Annuity,

Address:

dry. State, Zip:

_Home Phone:

- Business Phone;

I My Account & is:

guaranie~d by Al

L (1B nd 1hr Investmente

I.____..___..._.___......_...I

Information is based on the Single Premium Deferred Annuity pohn from 12561,
offered by Alexandes Hamilton Life - zated AA by Standard & Poa

* *Current nl'rr\nl rate as of 12191 The nterest ease and no mk o poncipat are
crander 1lamitton Life.
tecelve notification of the renewal inlerest mc The minimum Ruarantee is 4%

il ks rakmer Jox M et by Beataheld Inteenauonal 1 6
Rans,

1 10 each renewal penod you will

1 separste Compration o
ectes], offerrd and 10ld by ¢ ate ot ohiiga

o0t o guarantied, re mated by Hoanenold Sanh or e F 11
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clates Ine. as its advertising/public
relations agency.

Stone, August, Baker Communica-
tions Cos. won the sccond annual
Creative Qutdoor Poster Contest
sponsored by Gannett Outdoor Co, of
Michigan,

lation g Tl

[ lhully saw & Half Marathon b

Loy, .
> remard vy ey s oroiny 1ol 8165,
ol ays

Bat it's maonay w
Ths

evel o8 3cliv.  for 129 . Sandays Al 32 n\u

engineering manager on lhc product
enginecring team assigned to Lear's
GM product programs.

Roeald K. Cupp of Rochester Hills
was named vice president and senlor
consultant at the metro-Detroit off-
lze of Jannotta, Bray & Assoclates.

Jon A. Walgren of Bl

was app to officer, Metropoli-
tan Corporate Banking by Comerica
Bank-Detrait. * .

Yon I.. Rlsgger of West Bloom-
field was appointed vice president,
specialized industries by Comerica
Bank-Detroit.

Ken Korotkin and Glenn Warsh of
Korotkin, and

was named a principal sharcholder
In the Southfield certified publlc ac-
counting firm of Burnstein, Morris &
Brown.

Inc. were presented the Commerelal
Lines Agency Excellence Award for
the Midwest Region by CNA Insur-
ance Co.
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SIIPPOR‘I' YOUR TROOPS

Commerclal & Residential Flag Poles & Flags
-MICHIGAN FLAG POLE

1-800-875- FI.AG
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This newspaper
is a network affiliate.

And 10 the Tottest actwork in the Desrut ADL
18G

Iu true
SPRING (The Suburban Press

ts the nctwork of ali 30 subarban newspapers

published by the Adams, Assaciated, Hentage, Obsener & Fecenteic 7 and Homietown
groups.
The SPRING netweirk deliens as muany s "28 882 hasscholis i Detront s affluent

stibtarn, approXtnately Qe as nany as yon can reach wn the daiy frve Press. and morg
than tesce the menber yot can reach m e News

Hest of all is the price

RINGS rate for-nser(s i ust $23 per thausand,

regardless of size Gipprovimatels half the published CPMs of the DAY and AV G2 and
our ROB CPMS are lower, oo

wnd you place just one order. deal with one rep, provide one set of ROP copy or
art.and get one insnive
The SPRING network T28.812 circalation In the bouscholds sl the mones 1o

by what yo sell

: K-
The SPRING Newspapers
Bt N P R

Mark Lewls

OBSERVER & ECCENTRIC NEWSPAPERS

Nactien IPRLAN M A (A gt

E:

RIS

{313) 953-2150

AN T e el



