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Lawmaker sees

By Tim Richard
staff writer

Neighbors with [dentical houses
may flod themselves paying vastly
different property Lax bills In a few
years i voters approve a 1992 ballot
proposal to cap assessments.

*“People will lose the incentive to

trade up,” said atate Sen. Fred DIl
ingham, R-Fowlerville, one of the
handiul of leglslators to ralse a volce
against last week's blpartisan com-
promise,

“It will have a hdrrible effect on
building. Builders - and Reallors
ought to be golng out of sight.

‘Freeze’ outlined

Here arc major terms of the prop-
erty tax “freeze” plan as pass
April 18 by the gisla-

@ In November ‘92 voters would
be asked to npprove a constitutlonal
capping in-

ture, based on a Senate Flscal Agcn»
cy analysis:

® No change during 1991.

® 1992 real estate assessments
would be {rozen at '91 levels, (Per-
‘sonal property procedures are un-
‘changed.)

The state would reimburse in-for-
‘mula school distrlcts for lost reve-
‘nues, Bu cities, vlllages, lownships,
counties, out-of-formula schoo! dis-
tricts and community colleges would
-finat-frbe reimbursed the $388 mil-
llon in lost revenue. (Senate Bill 19)

creases. Homestead increases would
be the consumer price inflatlon rate
or 5 percent, whichever Is less, be-
ginning tn *93.

The Headlee rollback amendment
already In the constitutlon would be
changed. Instead of rates In a com-
munity being rolled back as a whole,
the rollback would be by two classes
of property: (1) residential-agricul-
tura) and (2) everything clse — com-
mercial, industrial, ete. Result: dit-
ferent millage rates within a com-
munity. (House Jolnt Resolution H)

‘Common Ground raises funds

Common Ground, Qakland Coun-
ty's crisis center, has successfully
completed Its capital and endow-
ment campaign, earnlng a $50,000
challenge grant from the Kresge
Foundation.

The drlve was undertaken to assist
in the purchase and renovation of
Common Ground’s bulltding at 751
Hendrie Boulevard in Roya) Oak and
ta establish an endowment fund,

Shirley K. Schlafer of Bloomficld
Hills, honorary chalrwoman of the
campalgn, said she was very happy
and pleased with the support from
individuals, foundatlons and corpo-
ratlons. “Without that wonderful
community support, we could not
have reached our goal of $492,000.”

Kay White of Birmingham, chair-
woman of the Common Ground

" board, said that in addltion to thelr

new headquarters, monles raised
will help to ensure a {irm flnancial
future for the agency.

Common Ground is a 24-hour cri-
sis intervention and multl-service
agency. The agency offers a crisls
counsellng program, medical and le-
gal clinics, a crime victim asslstance
program and prevention programs
for children and teens. Common
Ground was founded In 1970 and
moved (o its new bullding In Royal
Oak in January 1989. In 1990 the
agency served over 20,000 people
from the tri-county area,

The Kresge Foundation Is an inde-
pendent foundatlon created by the
personal gifts of Scbastian S. Kresge.
1t Is not affiliated with any corpora-
tionor organlzal!on
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problems with property tax cap

“ll will pit low property tax
payers against high property tax
payers,” Dillingham sald. He pre-
dicted that longtime residents whose
asscssments had been capped might
not mind votlng for new.local mil-
lage requests, but newcomers pnylng
higher assessments would resist.

THE SENATE xave 81 to 3 ap-

proval {o Senate Bill 19 and 30 to 5

approval to placing House Joint Res.
clution H on the 1992 ballot. (See
related story.) .

Dillingham was one of the no
votes. All other area senators voted
yes except Willlam Faust, D-West.
land, who was absent.

‘The House approved the measures
by 101 to 4 and 104 to 2 votes respec-
Uvely. All area members voted yes,

Taxpayers Unlted, the group back-
ing the Headlee I1 proposal to cut all
property taxes 20 percent, objected
that the plan would freeze assess-
ments at high 1991 levels when, in
fact, houslng prices are dccllnlng be-
cause of the recesslon. freeze
would be unconstitutional,” said Bill
McMaster, publicist for the anti-tax
group.

HERE 1S HOW nelghbors with
Identlcal houses could wind up pay-
Ing vasily different tax bills under
the proposed constltutional amend-

ments:

Take two $200,000 houses assessed
this year at §100,000. Assume their
assessments are cap| at 5 percent
over a 10-year period {the rate of
CP1 inflation during much of the
'80s). Assume the real estate market
inflates at the rate of 10 percent a

- year, At the end of 10 years, thelr
assessments will be $155,133 (at' 5
percent compounded),

At this point, Family A stays in its
home, but Famlly B sells. House B Is
reassessed to the market rate (10
percent compounded) and s now val-
ued at $235,795 — more than $80,000
higher than House A,

Diflingham sald famllles wlll be
discouraged from moving because of
the hard hit they will take on proper-
ty taxes as new owners,

Empty nesters whose chlldren
have grown would be discouraged
from selllng the four-bedroom colo-
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- of closed door negotiations as repre-

nlal and moving Into a one-bedroom. *
retirement home because there
would be llttle property tax beneflt.
One restlt, Dillingham sald, might
be that families would slgn lifetime
Ieases on houses or concoct other de-
vices to avoid an outright purchase

- with the resulllng leap in assess-

ments.

THE COMPROMISE was negoti-

_ated by House and Senate leaders of

both parties and Gov. John Engler
after weeks of frultless battling over
rival plans for a property tax cut,

A week carller, (he Senate passed
a bill to freeze property taxes for
(wo years, beginning in 1891,

Butl cities and school dlstricts
ralsed a flrestorm of protests be-
cause they could have lost $233 mil-
lon in property tax revenue, with no
state reimbursement and no way to
cut their budgets this late in the

AS PASSED, Senate Bill 19 may
cost local .units some revenue next
year, sald Rep. Lyn Bankes, R-Livo-

nla.

In-formula school districts {those
receiying state ald) would lose $97
million; out-of-formula, $163 mililion.

Counties would lose $50 mlltlon;
clies and villages, $67 milllon;
townships, $11 miilion; and commu-
nity colleges, $8 million, for a total
loss of nearly $400 million, accord-
ing to an Senate Fiscal Agency anal-
ysls supplied by Sen. Robert Geake,
R-Northville. Tatal statewide prop-
m!'ly tax collections are $7 billion-

us,

Bankes said there stlil is a chance

ln-lnrmuln schools might be relm-

. Engler's budget has money

ror h(s proposed property tax cut,

which has no chance of passage in
the Democratie-controlled House.

“Engler got two-thirds of what he
sought — a freeze and a llmit on fu-
ture growth,” Bankes sald. “The pro-
visions are somewhat altered from
Engler's. He had proposed a [reeze
every othr year'in assessments unti!
a limitatlon was adopted.”

Local units still could see new rev-
enue In 1992 from new construction,
estimated at $243 million, accordlng
to the Serat Fiscal Agency.

THERE STILL I3 no leglslative
agreement on a property tax cut.

Engler and Republicans want 2 20
percent cut in school operating taxes
for everyone and would pay for it by

* reduelng state spending.

Democrats want to exempt prop-
crty taxes on the flrst. $15,000 of
home assessments to benefil Jow-in-
come families and pay for it by rals-
Jng business taxes.

planning process.
The new plan emerged tn two days

sentatives mllled around or passed
routéne resolutlons of tribute.
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