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Headlee says Oakland victory eases tax pressure

By Pat Murphy ~
staff writer

Homeowners can’t expect proper-
ty taxes to go down as a result of the
victory Oakland County won last
weck in the lawsuit that wil force
the State of Michigan to give an ad-
dltional $400 million to local schools
and . governments annually, begin-
ning in 1993,

They CAN, however, expect to see
a “lessenlng" of pressures calling for
property tax hikes and posalbly few-
er voles on overriding the so-called
Headlee tax limitations,

“This Is the most significant, stra-
tegle fiscal polley change in recent
Michigan hlstary,” claimed a foyful
Richard Headlee, one of several dig-
nitaries who celebrated settlement
of the lawsult at a press

one elsa close to the suit sald mey

know where the money will come * ’

from or how it would be altocated
and spent,

“That's up to the Leglslutum."
sald the governor,

The cause for the celebration is a
consent judgment ratifled by Ook-

land County commissioners earller -

in the day. The judgment ends the
lawsult filed .In December 1985, on
behalf of Oakland County by its top
officials, Murphy and Richard R.
Wilcox, who preceded Rewold as
chalrman of the board of commis-
sioners.

Essentially, the sult sald the state
of Michigan —~ speciflcally the De.
partment of Menta] Health and Off-
fee of Manngement and Budget —
violated the 1978 Headlee Amend-

‘Thursday. “It's the end of lhe state's
unconstitutional shetl game."

at the festi "_

ment and local govern-
ments and schools,

This was h

Also
decorated headguarters of the )\ch~
ander Hamilton Insurance Co.
Farmington Hills were Gov. John M.
- Engler, Dakland County Exccutlve

to the lawsult, by a 1984 law chang-
Ing the way the state computed the
moncy it Ls obligated to return to lo-
cal governments and schools under
the Headlee

Daniel T. Murphy and C
Roy Rewold, chairman of the Oak-
land County Board of Commission.
ers,

ENGLER CALLED the scttlement
“a major victory for every Michigan
taxpayer and family . . . This means

more tax dollars will be returned to
local governments to be xpcnt on
schools,"”

But nelther the governor, nor any-
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The law deemed that moncy re-
turned to local governments for
mental health services — mandated
by the state, but managed by local
government — could be included in
the 41.6 percent of its revenue the
state is obligated to return to local
communities,

BY COMPUTING the money thls
way, the law sult claimed, the state
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‘This settlement i3 a major victory for
every Michigan taxpayer and family

. . . This means more tax dollars will
be returned-to local governments to
be spent on schools.’

— Gov. John M. Engler
on county’s lawsuit victory

‘The state reallzes two ndvantages
by setling the sult out of court, the
governor sald. First, there Is no re-
troactive clause, meaning the state

pald local governments and schools
less. Finding themselves with less

were forced to ralse taxes.
“Only Oakland County had the

won't have (o go back and pay for
previous years,

Second, the state has about 14
manths in which to flnd ways of
coming up with the money rather
than paying out immediately as a
court-ordered resolutlon might have
requlred,

“WE (THE GOVERNOR and Leg-
istature} have to fix the 1991 budget
and then set the 1992 budget,” En-
gler naid. “Then (for 1993) we can
make sure the atate is lving up to its
own constitution.”

Headlee sald he felt “personally
vindlcated" by the settlement.

Nelther Hendlee nor Taxpayers
Unlted for the

were officlally part of the lawsult.
But Headlee and other officers of the
group — who initlated the 1978
Headlee tax admendment — were
involved in negotiations.

“For over 10 years, two governers
and numerous legislatures have ille-
gally diverted milllons each year
{rom schools and local governments.
In defensé of thelr unconstitutionn]
conduet, they have questioned Lhe in-
tegrity of the leaders of Taxpayers
Unlted (for the Michigan Constitu-
tlon),

"“Today the courts, our governor
and leading local government organ-
izations have all agreed that this
shel) game was. unconstltutlonal. I

1 vindl d, and I feel great.”

courage to.sue on behalf of local
governments -and taxpayers,” said
Headiee, referving to the fact that
none of the other 82.countles In the
state joined In the suit — even
umugh they stood to benefit from
victo

In Novcmber 1987, Oakland Clr-
cuit Judge James Thorburn ruled in
favor of the county, a deelslon that
was upheld by a panel of the Mlchi-
gan Court of Appeals, but appealed
by the state of Michigan,

‘The case was pending in the Su-
preme Court when both sides agreed
to the consent judgment Thursday.

“I've got B pretty good Jdea about
how it would have come out,” Engler
sald, referring to how he belleves the
state’s high court would have ruled.
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Rex and Rita Saurus challenge 'yuu and your family to sign on for the
Family Reading enge 1991,

f')

‘The rules are simple: Read at Jeast two books, two magazine articles
and two newspaper articles between Sune 9 and Aug. 18 and dl\cuss what you have read with
a parent or puardian,

If you are between the ages of 5-12 and successfully complete the reading challenge, you
“Will qualify for a nationwide drawing Sept. 6 for thousands of neat prizes. You could win un
IBM Writing to Read Laboratory for your school and an IBM PC for your family, Rex and
Rita Sawrus hand puppets, bicycles, World Book encyclopedias and much more! Look for an
official entey form in this newspaper throughout the summer.

Also waneh this ne :i]x.r cach week for enjoyable summer reading etivities that w ill help.
you and your family read and use the newspaper together.

d Rita Ssurus, the “world's leading reading dinosaurs,” hope that you will read
than just twe books, 1wo news icles and two magazine articles this summer.
Because Rex and Rita know thyt “Winners Read and Readers Win.

.
dan’t forget t complete the entry form belusw as smn ws y 00 have met the requirements of the challenge.

Family Reading Challenge 1991 Entry Form

Yoeo! Thave read at least:
2 books < 2magazine anicles
amd descussed ihess with my parentts), goardisn or other adult,

02 newspaper anicles

Signature ol wholi

Pleane tegister me 1or the Sept. 6 drawing of awards, The graud prze this year will e an 1M Wanng
w0 Read Laboratsy 1o the young reader's sehool, and an 18M PC for his of ber famify. Other asards will
wclude Rex and Kt hund puppvts and shins, Waorld Book encyclopedias, books, Imuln and maret
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Daest Binth, My

Family Readiog Challenge 1991 cules:
L Yowmust e §12 years old 1o enter, Only one entry per child,
2. Psint clearly or 1y e the mlvmmanon on (he entry lom
T Fntries must be signed by you and ull o postenached by Aug, 19
Sept- 6, 1991 Winners will be aotificd by il
- Vond shere protibited by law or s here sestricted. M federal, state and local rules and regolanons
apply. No purchase is necessary., .

The drawing sl be held

Questions? Call READAmenca, (09) 876-0564,
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Return t: Reading Challenge, Obseever & Eccentele Newspapers, P.0. Box 2428, Lvooda, M1 AR1$1.0428
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VINYL REPLACEMENT WINDOWS

Beat The High Cost Of Home
Heating Bills By Replacing Those
Drafty Old Windows With...
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_ Double-Hung Vinyl Windows

with @€Z2 Glass
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As seen on TV
Up to 100 U1,

{Unlted
Inches)

Helght
(Up to 587)
FEATURES:

Width
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No Payments
Until August 1991
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Factory & Showroom, FREE No Obligation tn-Home Estimates

15830 Schaetet
Detroit, M1 48227




