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Abel Aganbegyan, chairman of the Economic ident and chairman of Foodland Distributors,

Council of Miniators in the Soviet Union, re-
celves congratulations from Greg Gallus, prea-

following remarks at the supplier's Livonia
headquarters/warchouse.

Soviet economist drops in
for food distribution study

By Janice Brunson
sfatt writer )

wheel? If we can share ideas (with
Sovlet about what we do

Based on recent world events, a
new day Is dawnlag In the Soviet
Unlon and a Livonla-based company
have been cast to play a small role
In the unfolding drama of econamte
reform.

Foodtand  Distributors, a food
wholesater serving some 160 super-
market and grocery stores in a 250-
mile radlus, Tuesday hosted Dr. Abel
Aganbegyan, chairman of the Soviet
Unlon's Economic Councll of Minls-
lers and a leadlng advocate of a
market economy in his country.

Aganbegyan's visit Is part of a
two-week tour of the United States,
studying and evaluating American
sysiems for food distrlbution, He vis-
ited Foodland's effices and ware-
house en Middlebelt and two retall
supermarkets serviced by Foodland,
inctuding Kroger In Garden City.

Greg Gallus of Farmington Hills,
of

f "
is expected to address members of
the Sovlet economie council tn No-
vember, according to Mark Markari.
an, an internatlonal marketing con-
sultant who arranged Tuesday’s tour
because “Foodland is a singularly
outstanding flrm.”

clficiently, we're conserving energy
and resources.”

AGANBEGYAN, A CLOSE per-
sonal [riend of Soviet president Mi-
khail Gorbachev, said Soviet har-
vests of such commodities as pota-
toes and wheat are the Jargest in the
world but “our problem is distribu-
tion."”

Potatoes rot In the fields because,
he sald, the means of delivery —
storage and transportatlon — are
“state property and nobody profits.
We must destroy state distribtion
and open the way to private owner-
ship,

“We have the wrong economic sys- *

tem. It is Impossible to organlze the

economy in a modern soclety with-

out a market. We've tried. We must
return to the way of old civilization,
a return to the market,” Aganbegyan
said.

"We must learn from the best
Western experience,” he sald,

In 1989, Aganbegyan authored
“Inside Perestroika: The Future of
the Soviet Economy.” He advocated
radical reform, stimulating the
economy by imposing market forces
and {inancial credits, in unlson with

Gallus wel
lationship.

a Te.
“Why re-lnvent the

democracy and self-ad-
ministration,

The process turned out tn be
slower, more difficult and mare
palnful than anticlpated "primarily
due (o three mistakes in an economic
plan of 1988, he wrole. Goszakaz or
state purchase of goods is little more
than business as usual, ministries
charged with reform are not up 1o
the task and benefits to the working
class are unsatlsfactory.

RECENT EVENTS in the Soviel
Union have affected Aganbegyan's
tour,

While the economle council which
lie represents is nonpolitical and (n-
formation he gathers Is expected to
influence future cconomlc decisions,
time has assumed new importance,
he said.

1 don't think it (current political
turmoil) is finished yet. I hope this is
the wralng point and will push eco-

“nonle reform.

“As soon as possible we must
move to a market economy, but it is
most diffleult now. A free market
demands free pricing but (removing
state controls to) increase prices
(now) 1s soclally dangerous. But we
do not have time 1o wait. -

“It is a very dangerous situation.
We face a erisis, economic as well as
social. We have destroyed our sys-

Ploasa turn to provious pago

Private colleges refocus on corporate donors

By Mary Rodrique
statf writer

There was a time In the not so dis-
tant past when corporate America
generously provided grants — no
strings attached — to private col-
leges and unlversities.

That trend has gone the way of the
horse-drawn wagon, thanks in part
to the recession and a deslre by cor-
poratlons to target funds for a spe-
cifie cause.

Enter Willlam Liebold, new presi-
dent of the Michigan Colleges Foun-
datlon, a non-proflt corporation pro-
vlding financial support to 15 of

datlon represents — from Adrtan
College to Spring Arbar.

“1 want to get familiar with the
product so that when I meet with a
corporatlon, I can say Albion has

" thls or Olivet has that,” he sald.

“The trendy causc now is (support-

Ing) K-12 educatlon. Corporations.

are putting their resources there.
But our colleges traln the teachers
who teach the students In K-12,”
Lichold said.

AS COMPANIES have shifted
their attentlon to school reform,
meney that once went to colleges
and the arts 1s belng used to foot the

's private,
four-year liberal arts colleges,

“The natlonal trend is moving
away from corparate glving. Glits
are harder {o obtain. How Lo grab
what is out there — that is the
$64,000 question,” sald Liebold, who
assumed the Job on Aug. 1.

As president, Licbold is responsl-
ble for the day-to-day operation of
the foundation, founded in 1949.
Since its inception, donors have in-
vested ncarly §40 mlllion in its
member colleges,

Commuting from East Lansing to
Southfleld dally, Liebold has started
to schedule dinner mectings with
presldents of cach cotlege the foun-

bill. More freq: . corporailons
are demanding that non-proflts dem.
onstrate how Lhe companies will
benefit from making charitable con-
tributlons. Often they move away
froma giving to smali liberal arts col-
leges to giving to larger, research
oriented institutlons,

But Llebold is not deterred.

“We're blessed In Mlchigan with a
corporate consclousness which s
very socially responsible,” he sajd,

Licbold began his public-sefvice
carcer In 1968 as a VISTA volunteer
{eaching reading and math to young
adults in rural Kentucky. Later he
Joined the faculty of the Detroit
Business Institute as an English in.

structor, For seven years, he served
as a special assistant in the Michlgan
and Washlngton, D.C., offlces of then
US. Rep. James Blanchard. When
tapped for his current post, Liehold
was in private consulting at Lansing
Communlty Coliege.

“When approached I wasn't famil-
lar with the organlzation, and I con-
sider mysell falrly well informed,”
he said.

Attacking that as part of the prob-
lem, Liebold hapes to achieve a hlgh-
er visbllity fer the foundation, And
he says he'll accomplish that the old-
tashloned way, by making phone
calls to businesses.

“I want to boost contributions,
That Is my commlitment,” he sald.
“We're certalnly in a holding action
in Michigan. Hopefully we'll find a
way to glve (colleges) an infusion of
new money.”

MICHIGAN 1S ONE of 37 states
that have a college sponsorship pro-
gram. At a recent seminar in Colora-
do Springs, Llebold learned (hat
shifting corporate giving patterns is
part of a national trend.

“The good news ls that many asso-
clatlons lke curs have adjusted to
the new reality, approachlng with
new arguments and recelving corpo-
rate support as a result,” he said.

Some insurers, like banks,
founder in troubled waters

By Sid Mittra
special writer

This is the first in a series
parding the state of health of in-
surance industry.

Life insurance has always been a
powerful business In our soclety,
falthfully paying out rctlrement,
current Income and death beneflts
down through the gencrattons.

Americans have nlways betleved
that thelr policles were founded in a
bedrock of sound Investments. That's
why the recent fInanclal woes of sev-
cral giant insurance companles have
sent shock waves through the finan-
cial services industry.

Understandably, concern is belng-
expressed In' the wake of several -

runs by policyholders and state take-
overs of The

—

analysis

holders depends on the company's
resources, For [nstance:

® Mutual Security Life stopped
honoring clalms in October after
seizure by the state of Indiana. An-
nulty checks soon flowed again, but
death benefits were not paid for six
months.

® At Monarch Life, nothlng
changed. Massachusctts put the
company Into recelvership last May,
but It has functioned nermally and is
paylng atl claims,

® Exccutive Life Is paying all
death claims. But savings are frozen,

present patchwork of state regula-
tlons regarding the insurance Indus-
try has left some policyholders pro-
tected and others holding the bag.
Since January of this year, 12 In-
aurance companles have been de-
clared Insolvent. Some of these are
high-profile Insurance

ities are being pald at 70 per-
cent of the origlnal benefit.
@ Mutual Benefit Ls covering both

those g the Federal Depos.
it Insurance Corporation. Here are
the key rules:

® State rules govern the Insur-
ance-finance guaranty funds. These
tules vary considerably from onc
state to another. Only 20 state insur-
ance funds cover guaranteed insur-
ance contracts, or GICs.

® To collect, your fnsurance must
be in lquidation. For instance, you
can’t collect from Mutural Benefit
because it Is in default, not (n lqui-
dation.

® In general, you are protected
for up (o $100,000 In annuitics and
Insurance cash values, $300,000 in
death beneflts and $300,000 for all
claims combined.

But there Is a bright spat on the
horizon. Most companles In trouble
do make exceptions for the hardship
cases, such as medical emergencles
and Butltis

death clalms and annuity pa; .
But no cash withdrawals are al-
lowed.

® Equitable Life Assurance Soci-
ety, bruised by poor real estate and

including Executlve Life, First Capl-
tal Llfe, Fidelity Bankers Life,
Monarch Life and Mutual Benefit
Llfe. !

But state regulators have not shut
the doors at all of these companles.
‘When an insurance company is ban.
krupt, what happens to Its polley-

Junk bond b and losses on
its guaranteed investment contract
business, is dolng OK alter a $1 bll-
itan cash Infuston by the French In-
surer Groupe Axa S.A.

THE INSURANCE industry does
malntaln guaranteed funds, but they
operate by rules far different than

not automatle, and a given case can
be subject to different Interpreta-
tions.

For instance, since April 1991, Ex-
ccutive Life has had 288 hardshlp re-
quests, Money has been pald out in
$0 cases, 102 requests have been re-
Jected, 82 have been returned for
more Informatlon and 14 are stlit un.
der conslderatlon,

Next week, insurance ratings
will be discussed.

One tack Licbold will use Is (o vis-

it a potentlal sponsor, identlfy the
challenges the company faces, then
offer to hook up the company wlith a
college that can provide solutions.
“Both the college and the sponsor
will get a direct benef(t.”
Housed In a small office

members and 25 percent of college
presldents.

Top sharcholders, or contributors,
include Chrysler Corp., NBD Ban-
corp, the Skillman Foundatton, Am-
eritech, Kellogg Co., Michigan Bell
and Upjohn, Iavestors come from

in a large Northwestern Highway
office huilding, the Michigan College
Foundation has a staif of four — in-
cluding its presldent. Together the
staff processes almost $2 miltion in
contributions annually, filtering the
money to the colleges. Undesignated
money is divided 60 pereent equally,
40 percent In proportlon to student
enrollment.

The 60-member board of direc-
tors, chalred by Jacebson Stores
president  Mark  Rosenield, s
comprised 75 percent ol corporate

ranging from
Allegan to Zecland, Contributlons
range conslderably. Chryster Corp.,
giving more than $100,000 annually,
sponsars a minority scholarship pro-
gram.

In additlon to visitlng with exist-
ing givers and asking for their con-
tinued support, Licbold hopes to “'do
a little missionary work and get
some new converts.”

“It's nice 10 have a role where you
honestly feel you are making a dif-
ference,” he said, "There’s nowhere
else I'd want to be,"

foundalion president
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