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who want to expand beyond

market to Increasa project ac-

tivity may find [t difficult to obtain
e cred

DECESIArY sure! L
That's the finding-of a national

survey of surety bond agents con-

ducted by Grant Thornton, a national
accoun| and management con-
sulting (irm with offices in South-
feld. .

their

yond thelr traditiona) geographlc re-
glons.

But In a similar study conducted
by Grant Thornton in 1989, this same
tion for credit was mentloned

by“less than § percent of the 381
respondents, -
“In the fast and furious 19803, con-
tractors were aggressively search.
ing for new markets In which to do
business, But without a thorough

Among the | Imposed in
the last year on both large and small

of the marketplace, the

pm]ecu" or lhu‘mm {force, many

was most commonly cited by the 337
surety agents polled. More than half
of the surety agenis surveyed say
. construction companles are not re-
stricted from performing work be.

their
costs and suffered major losses'
sald Russel Agosta, chalrman of
Grant Thornton's natlonal construc-
tion group in Southfield.

.| O&E Thursay, Decomber 12, 1991 .

new mar

- ‘With growth In many municipalities

“With growth in many municipall-

ties stalled due to a saturated real

estate market and Limited funding

for publlc works projects, the temp-

tation to.move Into new reglons is

even greater today. However, the

surety Industry wants to ensure that
the history of the past decade doesn’t

repeat itself In the 1990

ALTHOUGH P

agents surveyed say contractors will

be forced to manage their debt more

effectively, which was similar to the

1929 findings, )
Only 12 percent of those polied be-

leve * thelr. constructlon cllents

:‘;ceived no additional restrictions In
e

past year,
“A tight market will force more
to" and

guaran-
tees will remaln a requirement for
contractors in need of surety credit,
the Importance has dropped slightly,
the atudy found. The (number of
agents giving this response decllned
from 65 percent in 1989 to 56 per-
cent thia year. And nearly half of the

dem-
onstrate their companies’ fizcal
strength to minimize the presump-
tion that they present a high risk,”
Agosta sald, o

As In the past, surety agents con-
tinue 1o recognize that proper pres-
entation of contractors’ financlal

stalements can have a sigoificant
impact on thelr credit rating. As
many as 93 .
their most Important advice to help
thelr cllents improve credit stand-
Ing, o finding that's conslstent with
Grant Thornton's previous survey,

But the study revealed that many
agenis are now requiring thelr cll-
ents to improve the quallty of their
job-status - reports, Two-thirds of
those surveyed now recommend this
to contractors.

“Sureties will continue Lo demand
thelr cllents’ accountability throvgh-
out the life of a construction project.
Even contractors perceived as hav-

t consider this

kets stunted by lack of financing

" g high credit capacity will be

forced to comply with stiffer rules
and guldelines In the next sevi
years,” Agosta sald. “In leaper times
pelther the contractor nor the surely
can afford to (ake unnecessary .
chances.” . :

To gauge Lhe outlook for surety
credit for construction contractors,
Grant Thonrton mailed question. -
nafres In July 1991 to 1,925 aurety’
bond - producers and recelved 337
back, a response rate of 18 percent.
The prior survey had & I9-percent'.
response rate. The margin of sam.
pling ecror for both surveys Is plus;
minus 8 percent, N

START PUTTING YOUR MONEY INTO

SOMETHING YOU CAN CALL YOUR
stalled due to a saturated real estate ‘
market and limited funding for public
- works projects, the temptation to
move into new regions is even greater
today.’ )

— Russel Agosta
Grant Thornton

ISLAND COVE

Condominiums on Loon La
R

L 4 , : I 2 2 ONE OF THESE SPECTACULAR
; : to 5355 Nt o V> CONDOMINIUMS CAN BE YOURS
Crystal clear water for swimming, FROM ONLY $80,000!

& NOND

! , 2
7 3 . ' boaﬂnglg‘vgstglgg e '?Jgeesgie you d Lakefront living at its finest that's also incredidly t&)“’
R (2 o Jous ranch and 2 story Rixury homes with walkout allord_able. Located on Walied Lake in fast- by
WATEnFno"'I' LUXURY LIVING o d privats decks patios ovariooking caim walor grawing Novi, Windward Bay offers plenty of
ms » 2 Fult Ceramic

water activilies, a great community, excelient
schools and easy access to shopping and
businesses. But best of all, you getitall ala
once-in-a-litetime price. Come sea tor yourselt

today at Windward Bay. Flinne 659'4550

* 2 Bedrool Baths + Natural Firepiace + SMmming
Pool + Elevator » Underground Heatod Parking and Storage Units +
Lakeview Baiconies « Loon Lake, & bsautifid 243 acre natural “alt
8poris lake” « Boat Docks Avaliable. o

Located on the comes of
PontacTrad 8 West RS i

673-66
Hours: Sat. & Sun. 1-5 p.m. &
Covci Ty SLWindwWard Bay oo

or by appointment f
WATERFOAD, I

[NEpe=s
o

Bradore Bislortos o the water

OUR
- QUALITY
IS THE DIFFERENCE
NOW...

speclal low price

*129,900

o Now I;ND SAVE
LOW INTEREST FHA LOANS

FROM *68,500
2 BEDROOM - 2 BATH UNITS

Take advantago of mortgage intarest and

< f/fu.'cl(u'”/(u'

CUSTOM BUILT CONDOMINIUM HOMES
in Plymouth Township

U you have ever conaldered living (n @ lusury condominlum communlty

such as Eaton-Estates, NOW i3 the time 0 buy! Choase from elther

810,000 off purchase price, or 910,000 rebate on exims, o 50
CLOSING COSTS (sclect models), This offer valid uniil December 31,

I Vour ovm hore at e sama e Lo — 5L Ruret it usts v ; 455-4220
; N Open Fri.-Mon.
foe ieves 0 sy i e =t Whisperng Wints From °229,500 "Tepm.
‘washer, dryer Bnd microwave, cs.,_» s HEIE P AN
@ 12-5 Dally (Clossd N 953-0765
: 981-6550  Thurscay) : OPEN
\\___ " 5ALES BY CENTURY 21, HARTFORD SQUTH, INC. )) m's:a‘::::é h:.'.';':jé?}é"" Where DO Plymouth

iTs
JUST
POSSIBLE
jYOU'VE READ
THIS
PAPER

Residents Move To?

rr>y :

Plymouth, of Course!

And The Reasons Are All Right Here '

At Woodlore North,
BEFORE Laxurious quatity-buill homes on spacious
i natural lots make Woodlare Nosth one of
. suburhan Detrait's movt desiruble sutdivisions.
Beca Numerogs dmmatic Moor plans, vint hitchens
ohinisioyrpiivnidi and master bedroom suites and more. Come
recycled newspring share in the excitement. Visit oue decarated
whenever it can. onkdels today,
Rocycled news-
print b5 st oo of Homes start at $289,900
nwma':ywou Phone 454-1519
from okd newsper Discover Spring Lake, Clarkston's AN ) [
B eorad o | Fastest Growing Community [r— N1
wv;'“,gfomm We ¢ just celebrated our first birthday at Spring Lake! o
And there’s so much mure ta celeb
Andithelpsus al With close prosimity to charming
fo save money. downtown Clarkston, challenging golf
: courses and brautiful lakes nearby we
So, after you read, offer the finest built single family homes
' tocycle. in the area. We're continuing the
celebration with our pew.model that
And we do our {features a first {lper masier bedroam -~
part. Welluse it now under construction. Come visit us
again, foday and see what you've been
missing. Located on Ann Arbor Road Just cast o Bect R
" An Outstanding Value Amwatr D Crnamona by The St Geoup ‘4,
Fran $136,900
" Phase )11 Of These Fabulous Homes Now Open:
-, Locatal on Matew R 12 Ml
Read. 20 UL GROLE O b;%xqv-zfxggnok 125 ol S kA
Then Recycle ) Arters el Or by Appenetmment CLARKSTON

-~



