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Auto owners ln the melmpomnn
Detroit suburbs’are most likely :to

sce insurance rates rise, now -that <

Michigan has reverted back toa pro-
1986 law, .-

.Called “tértltoral sysiem,” It con-

_sists of o series of rings around De*

troit. liere, according to the Michl- -
gan Insurance chcrnunn. is how It

unrks'

- Detroters, : who have the hlshm‘

nccldcnl and theft rates; pay the
‘highest | rates, b

:AAA docsn't tell you 13- that they
- 'have been, notorious for forclng wvics

-tims Into court to. callect bcnclllx .

that they are owned.”
1 approved, AAA’S plan would:

@ Allow motarjsts te choosc. be-
tween $250,000 and §5 mlltlon worth
of medical coverage. Currently, un-'
1lmlted medlcal coverage Is required
for a)l motorists, Since 1973, more.
than” 99 percent - of - all. mcdlcnl'
claims have been under $250,000. - -

® Decrease  the assessment
charged by the Michigan Catastroph-
Ie Clalms ‘Asseciatlon {MCCA) for

Ites next to Detroit muql pay no lm.
than 96 percent of Detrait’s rate. The, -

:next ring of suburbs s charged 80
pereent — -and se on to the 45 per-
cent mark.

If" dn Insurer thurxed a Dc\mll
" driver $1,000, the lowest price the

insurer could charge any other driv- "
. er in Michigan would be $450. -

THAT SYSTEM, In law. prior to
1986, resulted In two auto Insurance
markets in Mlchigan,— one in metro
Detroit and one in the r\:sl of the

* state.

Two: groups of four companics

domlnated the two markels. There

- was almost no commlluon between
the groups.

cause it would have to charge $450,
And vice-versa: A company selllng’

*.for $200In Traverse City could

charge a top rate of only abott $440.
. ence it couldn’t alford to compete
In the metro Delra]l markct. accord-
In;: 1o MIF. - .

MICHIGAN REVERTED back to

the “tertltorjal™ system when Gov..
John Engler vetoed Senate Bl 6917
{111}, 0% extension of 21986 faw that

nxplmd March3t. -

That bill sought to cut nnlu Insur-
nncc rates 15 percent;

..The arguments were ihe clami:
l!vpubllc.ln vs.. Democratic argu-
rachis over cost controls vs. price
controls that' have - reverberated

. through the State Capllnl for a dec-

ade,

- Democrats and a lew Republlcans :

onlcd for price controls — the 15
percent rate roliback. Their positlon
Is supported by consumer groups and

the Michigan Trlnl !.'lwynr: Assocla- -

tion.
Most Republicans buy the insur-

. ance industry argument: To control

prices, 'you must control costs. That

myans capping payouts for cata- -

" strophic claims, “paln and sutfering"
and damages where the Insured was

. me} at fault:

AAA MICHIGAN, lnp ﬂrm In lhc
metre Detrolt market, last- week
“staifed a petition drive-for 210,000
signatures of reglstered voters to put
its” proposal. before the Micnlgan
Legislature. - N

1M the Legisl:nurc falis to’ adopt it
o a given number of dn): the plan

would aulomatically g6 on the Nov. |
S

3 batlat, just like the plan to halt
state abortion funding.

‘Lawrence Givens, AAA Mlchlg:m
vice president of corporate relatlons,
said that -the' petition drive, called
“Lower Rutes Now," would save the
_ average motacist up, to $150 a year,
. It would do so by offering coverage
chaices apd better controlling tegal
.and medlca) expenses, (he - costs

"most responsibie for rlslng premi- -

ums,

lan bes

Here's wh Supposc the loss cxpe-

> rientée In Traverse Clty justified a
rale of $200. A.company selling ln .

.", tetro Detroit couldn’t compete

medical ge. This annual state-
manda(cd ch:u-ge on each car has
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Alistrotes ., ., .
Al ploy yards afd infant walkers .
* Cobshecls, phg 012",

Boys' dmssunn(usunlsoch suns 8 20

php. 013,109 329,

.sons.who_have both automoblle In-

. anay 10ducgd hids* tlnlhlnu clumnncu
Allgiis’ spung Bresses, sizos 416, 10g ‘Zbum}up L A0% OFF

jumped from $32.60 five years ago
to$110.5B today. -
® End duplicate’ paymenu. Per-

surance and other fnsurance to cover
medica) expenscs must coardlnn(c

mntlg

which'protects them in case they are

sued. This option would benefit those'
..who don't need thls

the same time, Insurance companies
would be requln-d to offer motorlsts

those plans to -prevent “col)

twlce.

. ® Deerease lcxul costs by allow-
Ing cnly scrlously injured accident
vlctims to sue for nop-cconomic loss-
cs and reducing the number of minor

.Injury lawsuits which are fited.

o Drohiblt drivers more than 50°
pereent at fault In an accident from
suing for non-economlc losses,

should: they

mandated llnbllily covenge_

‘prolectlon, At

AAA ;outlmes propésalllt’says‘ will lower rates

"-dard — company premiums that ex- -

ceed clalm payments and ‘operating

would have to be refunded. X
 "@.Close the “revolving door™ be-

tween the state Insurance Bureau:
and regulated companles. Former *

will’ have

be inlurcd hy :m
driver.

, at-fault

® Set mnximum ltﬂ for medical,

care providers similar to that used
for workers' compensation clalma.

@ Permlt’ discounts for
hotders who are clalm-free with the
samic insurer for the last {lve consee-

* utive years,
. Al]uw mnlarlsu lp walve our:

e-Create a prcmium n:lund smn-

policy-*

10 wait two years after leaving state
service to work for, or be’on the
board of, a'regnlalcd company.

GIVENS SAID reforins are needed
because . medical and legal costs
- have skyrocketed and arc the major

reason for the rlse of auto’Insurance-

- prcmlums cach year. .

‘expenses by. more than § percent

“Between 1985 and 1090, our pay-
ouls for medical care per Insured ve-, .
hicle increased four times faster
than the local inflation rate, while
lvgal pa)ouu Im:n:ased five times as
fast," he sa

“Glvens snid cost controls work,
During the 1985 90 time perlod, AAA

. Michlgan's efforts to combat alito

theft reduced claims payouts 9 per-

. cent per vehicle for Cnmprnhmulvc

coverage.

~We. have’ heard lhc arguments
against the eliminatlon of unlimited
medical coverage'and further timl-
tatlans on the right to sue for paln .

B and wﬂumn. (‘lvcns sald
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Stale Sen. George Z. Hart, D- [
 Deaborn, opposes "AAA'S 'p!
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MEN'S APPAREL'& suoss—"

Avead,

cause there are no guarantees rates
I

would be lowered in or

plving up consumer’s rights, -Hart

said cutting legat: expenses s a
theme of the AAA prnpo\alhutwhal B

Veto prompts
sh_arp replies

-~ Here is what state: and locat
paliticos had to say about S8 691,
the, auto insurance premiumi cut
kil etoed by Gov, John Engler:
- Engler: "A sham. A cruel and cyn-
ical hoax. An ¢lection year. gimmick.

S0 misbegotten and so technlcally

flawed that by Its own provisions It
vannot  possibly .achieve

.cent overall -vollback of auto. Insur-
ance- rates. There. are ‘simply no

* changes fn Lhis bill rolnllug to. cost

savings.”

Sen, George lars, wa.nrbum
(voted yes). Veto i3 “an outrageous
insult te alt the consumers, The gov-

. ernor's cory.relationship with the In- -

surance (ndustry must end, Electing
an {naurance commissioner i3 a way

‘o hreak up “the novtrnor: ro-

mance.”
Davug Croce, former scnator from
Troy nad president of the Michigan

its an- - B -
nosnced major objective of a 15 per-
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. A!lywnnmnnxckulnnucmss mmms
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-+ Mensgross shoes inctuding Florsheim”
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~ Allrecingrs. . .
. Alldwing room piet

Insurance F
“Michlgan lost more auto hsurers
than any other state during the 19808

+ -~ 50 belween 1982 and 1983 alone. |

The blll would set up.a state price
fixing body and restrict the abllity of

insurers 10 charge customers based .

on the accident rate In thelr area.”
. Sen. Fred Dlllngham, R-Fowler-

vitle (voted yes with ‘Democrats):
“The 'velo Is “a slap In the face to °
Michigan resldents demanding an jn-

surance roflback and a kick in the

shin to the spirit of bipartisan coop-

cration. The. governor is Ignoring
close to 50 nepuhucnm who suppor(-
e this Icglslnxlnn

i0cos. .
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