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Peggy J. Flelds of Rochester
Hills was numed senior sccount
mansges on the General Motors ac.
count for Solvay Automative Inc. in
Troy. She had worked in seveeal
product and account management
positions at General Electric and
Eaton Corp.

Keith Ulrich of Birmingham was
pmmuud 1o vice president/account
nupcnuur on the Cadillac nnllonal

g Cudillac
ing, snd the Genceral Motors Pratce-
tion Plan accounts at D'arcy Ma-
sjus Benton & Bowles/Bloomfield
Hills, He joined the advertising
agency in 1982 as a traffic coordina-
tar,

David Cameron of Blrmingham
received fellowship status in the
Amctican College of Healthcare Ex-
ceutivea, He holds o bachelor's do-
gree in economics and buainess ad-
ministration from Alblon College
and a moster'a degree in hoapltal
and health service administration
fram Ohio State Univeraity,

Cameron

Andrew D. Appleby wos pro-
moted to vice president of sales for
The Palace of Aburn Hills, New
Pine Knob Music Theatre and De-
troit Pistons. Appleby will be in-

volved in selling npansorships and
wigns for The Palance, New Pine
Knob and Detroit Platons in-gatne
TV and radio advertising. He had
been directer of advertising sales
since 1990.

Davld J, Shen joined the South.
field law firm of Sommers,
Schwarz, Silver & Schwartz, As an
askociate, Shea will apecialize in
personnl injury, product liability
and muss Jitigation. He had been a
product liability lawyer with Plunk.
ett & Cooney in Detroit.

Dr. Sante D. Bologia of Bloomfield Hills was
awarled firat place by the Michigan Gastrointestinal
Endoscopists sler competition recently at the King-
1y Inn in Bloomfield Hilln, Bologan fininhed his fel-
lowshigp in gastroenicrology at Henry Ford Hospital
in June. He warks in Troy with Dr. Anthony Di-
Giovanni.

To submit materials to this column, please send o
brief biographical summary along with o black-and-
w hllr phato, xf possilile, to; Buxmrsr Editor, Observer
& 6251 S ft, Livonia

48150.

It’s a winding path to financial backmg

& Sccuring capital Is easential
for entreprencurs atruggling to
get a product to market. For
Troy-bascd Somanetics, manu-
facturer of compuur-ba.-.ed
medical diagnostlc and moni-
toring equipment, the question
was how to galn more visl-
bilit; foruhmholders and
would-be Investors.

By Doua FUNKE

STArF Wairen

An idea, a plan, the money.

Financiol backing [s the big stum.
bling block when it comes to birthing
now busineasea.

Unleas they're exceptlonatly rich, en-
treprencum can go only so far on their
own resourcen and by tapping family,
friends and other kindred spirita.

Then they have to hook up with a
bank (hlghly unlikcly without a track
record), make connections with a ven-
ture capltal group (still difficult with
strings attached) ot sell shares of atock
to the public.

Somanetics, atarted by Gary D, Lewls
In 1982 and subscquently located In
Teay, went public in April 1991, Lant
week, the company moved from the

NASDAQ small cap issues to the regu- _

lar NASDAQ national cxchange, gain-
Ing more visibility for sharcholdera and
would-be investors,

Somanctlcs makes and selts comput.

" er-based medical diagnostic and moni-

toring equipment. It recently received
clearance from the Federal Drug Ad-
ministration to market ita product. It
haon yet to poat a profitable year.

“Munnagement teams ususlly are so
strained for cash that they will take
money under any terms,” said Ray-
mond Gunn, chief financial officer.
“Gary said no to a lot of people, Strings
were prohibitive.”

Lewls said he raised upwards of
$250,000 from his own resources, famlly
and friends during initial research.
Money from other high-profile individ-
uals, whom he declined to ldentify, pro-

duced another $4.4 million an the con-
cept evolved,

Then It came down to taking the pro-
totype to the production phase and
more money was needed,

Enter a Boaton venture capital group
that provided some $500,000 and a New
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ture copital we weren't going to really
raine enough to gevthe Job done,” Lewin
said.

“Venture people want 1o know up
front what thelr exit vehicle ix. They
want to take their money out at very
nlce retuens, which Is fine. We were
d it would force us to create an

York und: that ided a bridge
{temporary) loan of $1.45 mililon.

But a year later, Lewis, looking for
the beat financing plan to move for-
ward, exercised sn escape clause, paid
off the underwriter and venturs group,
and {ssued stock and warrants — op-
tions to buy stock,

Somanetics went publie,

“The primary reason wam not so
much the control fasue, but with ven.

exit vehicle sooner than we wantedl," he
nald.

‘The Initinl publle offering netted
some $6.5 mlllion, Warranta called for
redemption in May brought in an addi-
tional $11.8 miltlon. Redemptlon of of
ndiitlonal warrants in February can po-
tcutlu!ly ralne another $15.5 mllllnn

has 4,000

JINJAGLLDSTATY FHOTXGIARER
Tut dlocs not own a majority of shares,
The stock cloaed at 456 on Tueadny,

“We wanted to build a business,”
Gunn said. “We look for more tong:
term players.”

Hut there are bath adventages and
disadvantages to poing public.

“It improves the overall financial po-
aition, deht-to-equity ratio,” Gunn raid.
It cleans up the balance sheet and en-
hances the ahility 10 raise capital, Pres.
ence in the matketplace gives credibili-
1y ... and helps you aitract quality
people (employees).”

‘The down aide?

Lewin is the single largest stockholder

See MONEY, PREVIOUS PAGE

Highland turns to Chapter 11 to retrench

By GEHALD FRAWLEY
STAFF WHITER
1t's atll} a war out there in the appli-
ance retail imluntry, and Highland
Superstares is falling back to regroup,
With the intention of beefing up ita
remalning stores In Michigan, Ohia and
Indlane, Highland Superstares is con-
centeating its reaources by closing ite 19
stores in the Chicago-aren market.

Company officials hope the move will
allow the {irm to bounce back to profi.
tability after severa! years of financlal
turmoil that han szen Highland Super.
atorea weather store closings in Texas,
Minneupnlil Mlnn N nnd ]\:w York.

and

Bankruptcy Court for the Eastern Dis-
trict of Michigan Monday. The compa-
ny Is seeking protection from (ts credi-
tors and perminnlon to exit the Chicago
market,

Dnnelle Wineberg, vice president of
Hi said in concen-

npp]innce reulller ﬁlcd a petltion to
tcorganize under federal bankmptey
laws, Chepter 11, in United States

trating its resources on its remaining
ores, the retaller wilt inue to affer

ter hrands and the mownt profexsional
cuntomer service arganizatiun,”

*We have traditionally been wellen-
trenched in Michigan, Ohio and Tndi.
ana, while Chicago, as one of our newer
markets, was atill in the developmental
stage,” Wineberg said.

“gutstanding buys, the moat sought-af-

Seo HIQHLAND, PREVIOUS PAGE

Woyno Stato University

You'll love how hard you'll work.

We won't kid you. Getting a college
cducation isn't casy. At Wayne State

textbook.

At Wayne State University, our stu-

University, a college education goes
far beyond the classeoom and the

treatments, W
students are de

life better, If you have
you can be one of our students, You
can change the world,

dents are actually changing the world,

Our students are working in labs that
are making cars safer. Qur students
are helping to develop new medicul

Wayne State

A college education at Wayne State
Unicersity isn't casy. You'll cork hard.
And in the end, you'll be glad you did.
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