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High court ruling on state aid to benefit local district§

By Tiz Ricuanb
SrArF WitTen

Suburban schuol districts won
half a tosf af state aid in the Michi.
gan Supreme Court.

‘The high caurt ruled 4-3 Tuesdoy
that:

B The state wos wrong to take
away (“recapture”) funds for ca.
tegoricals  —  wpecial  education,

1 tivn for spucial ed i
students, bilingual instewction, and
the lunch and supplemental milk
program. The 1930 rvcapture cost
mure than 50 districts some 372
million.

M The state doesn’t have to pay

school districts’ Socinl Security tax-
ex despite o 1956 agreement. “So-

the meaning of the Headlee umend.
d the high court majority.

e high court huw sent the case
to the Michigan Court of Appenls
which will “quantify the nmount of
underfunding,” said Dennis Pollanl

of Hardy, Lewin, Pollord and Page
in Birminghom.

Pollard said it might take a year
of two biefore the case is resolved.

“I would hope the court in the in-
terest of the kida would try to prior-
itize its dacket,” he said.

Pollard noted that the state con-
tribution to schoola has dropped
significantly wince 1978 -“from
about 40 percent to less than 20
percent,”

“That's n significant drop off.
‘The vourt is now saying the state
must come back ta 1978 Jevels.

AlLthough Pollard hd not read
the 89-page opinion when contacted
early Wednesday morning, he said:
“It Jooks as though it's a favorable
decision. One of the maost signifi.
cant things is the ruling appears to
be across the boord . every distrct
would stand to gain,” said Pollard.

The case was filed by Gerald
Schmidt, a Worren Woods School
District taxpayer and trustee. It was
joined by more than 50 other plain-

tiffs, mostly from the metropolitan
suburbs and the Lake Michigan
shoreline.

Among the co-plaintiffs were:

The Avondale, Birmingham,
Farmington, Rochester, Southficld,
Troy and West Bloomfield schoo!
districta.

The Livonia, Plymouth-Canton
and South Redford school districta.

The Northville and Novi school
districts,

Reversing 0 bitterly contested
Court of Appeala decision were Jus-
tices Patricin Boyle, James Brick-
ley, Robert Griffin and Conrad Mal-
lettJr

Dissenting — though for differing
rensons — were Chief Justice Mi.
chae) Cuvonagh and Justices
Charles Levin and Dorothy Com-
stock Riley.

Boyle's majority reversed a 1990
decision by the Court of Appeals’
then.chief judge, Rebert Danhof,
who dismissed the auburban dis-
tricts’ case. Danhof, whom the sub-

urbs viewed as their arch-foe, re-
tired from the beach a year ngo.

The case goes back to the Court
of Appeals for further proceedings.

The complex decision revolves
around two sections of the 1978
Headlee amendment to the Michi-
gan Canstitution,

Sec. 29 prohibita the state “from
reducing the state financed propor-
tion of the necessary costs of any
existing activity or service required
of units of locol government . . . A
new activity or service . . . shall not
be required by the legislature , . .
unless o state appropriation is
made and disbursed to pay the unit
of local government.”

Sce. 30 requires the state to pay
418 percent of its budget to local
units, the same proportion in effect
in 1978.

Wrote Boyle: “The state is obli-
gated to afford each unit providing
the activity or service the same pro-
portion of funding that the state
provided on a statewide bosis in the

Faxon votes no, but insurance bill passes

By Tzt Ricuann
Stary Writen

A manjor reform of Michigan's in.
surunce repulations Las passed the
Legislature and will be signed into
T by Gov. John Engler,

It wilk give Michigan policyhold-
ers and taxpuyers a great denl of
added regulatory protection from
unsound insutance companies and
unsound financial practices hy in-
* wrers,” said Engler,

“The most i

Lawmakers were prompted by the
insolvency of Executive Life, Mutu-
ul Benefit and Cadillac Insurance,
xnid Senste Commerce Committee
chair Panl Wartner, R-Portage.

“Most of us don’t know what's in
it," objected Sen. Jack Faxom, D-
Farmington Hills, one of four Dem-
ocratic senntors ta vote no when the
Senate passed it last week. Faxon
snid only & “'shelt” bill was offered

tegislation to be before the
ture in the pnst 50 years
surance commissioner David Dyk-
house.

both chnmt and the sub
was worked out in o joint Senate-
Hause conference committee.

The House gave it 97 to 0 approv-
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al. Twelve rep ives missed
the vote, including Barbara Dobb,
R-Unian Lake, and Gordon Sparka,
R-Troy

The bill adopts standards set by
the National Association of Insur-
ance Commissioners (NAIC} to os-
sure investment safety. In return,
Michigan campanies would be al-
lowed to write policies in other
states which have adopted similar
laws.

1t also adopts NAIC standard on
solvency, audited statements, and

“Without acceptance,” said Dyk-
house, “Michigan domestic compa-
nies would be at a severe competi-
tive and regulatory disadvantage.

“The only known apposition
comes from individuals and insur-
crs currently under intense regula.
tory pressure concerning financial
candition or obligations owed to in-
solvent insurers.

“Insurance could well be the S&L
(savings and loan) crisis of the
1990s,” Dykhouse said.
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TWELVE OAKS. -
=R
NATURAL WONDERS =
October 2, 6.00-8.0pm-Music evenl wilh Jay Scott Bery~ >
Perorming works irom “Symphony of Light” and his newest refeaso -
“Concapt for a Dream™ with an autogroph signing following the perfomances
ERi

HUDSON’'S
Soturday, October 3, 12.00-3:00pm
Mect Lourel Buich, inlernctionally known artist and designer.
THE BODY SHOP
Register to Vote~Everyday through October 3rd, 10.00am-5.00psm.

CHURCHILL'S i

Sunday, October 4, 100-5.00pm-Personal Appearance by Gaylo Greet— . . "

Masier Painter for Lilliput Lane Cottoges. A special showpieco “Plowman’s Cottagé’
availablo ot this exclusive event. e
Rt
TWELYE OAKS JOB FAIR o]
Thursdoy, October B, 12:00-6.00pm— .
Counlless employment opportunities availsble in many of out fine stores o

and resiauronts. Registration Areg in ceater courl.

WILLIAMS-SONOMA s

Fridoy, October 9, 7.00-9.00pm-Booksigning— of

Chuck Myer wil utograph bis now cookbook—"The Simply Great Cookbaok™s+ o+
B. DALTON BOOKSELLER

Friday, October 9, 7.00-9.00pm-Booksigning— ERRLY
Moot the author of “Polish Trivio,™ John Vianak.

g
YISIT QUR NEWEST STORES
STUCCHI'S
Super Premium feo Cream ond Froren Yogurt
Located upper level, Lord & Taylor courd =
FINL ',!‘
Unique Weatable An, New location lower leve), JCPenney court -

NORTHERN REFLECTIONS
High Qrualy, Uniser, Cosual Woot, located kowe level, Sears court

TWELVE OAKS EXPRESS PARKING

l% & N2wi Rogo, 3489400 Toll Froe 800 362-1231 Heurs 102 - 9pm, Noon - é0m Sundg.

Soves you Ime 0ad energy o mak hopRngG CxpC M0 plocse
Qur car porking servce is provided between JCPeancy and Lord & Toylor,
Soturdays ond Sundays.

TwELVE OAKS
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ers 50 and over.

to Las Vegas.

There's never been 2 better time to
join the Huntington Club, Hunting-
ton Banks' exclusive club for custom-

Besides recently lowering our qualify-
ing age from 55 to 50, we've added
new benefits, travel tours, special
events and activitics. And while we're
on a roll, we're giving away a free trip

Fifty can be your
lucky number

Join the Huntington Club and
register to win a trip to Las Vegas
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AR A
517.548-1240

313-887-3741
| INC. KITCHEN TOP SHOP
ACCURATE WOODHORKING FARKINGTON HILLS. & BRIGHTON

7678 $OGHLAND RO . WATERFORD
666-375! 477-1515 OR 227-0606

L.

wrlaor , oker
oo Sept. $4 trouo Nov. 14, 1992
10 cabnots.
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Just join the Huntington Club*
between September 1, 1992 and
November 30, 1992 and you're
automatically registered in our Las
Vegtas Sweepstakes (drawing to be
held December 11, 1992). Winners

receive a one-week vacation for bwo
including airfare**, deluxe hotel
accommodations and $200 spending
money.

+Only new hank custumers are eligihle for the

1as Vegtas Sweepstakes. Bank employves are
not cligible.

*» Ajrfare courtesy of Cruise & Travel Connec:
tion. Travel must be completed prior to June 1,
1993, Not valid over holidays. Winners must
choase from among three possible dates,

Every Huntington Club
including: |

Progiram » Eyewear

best bets in town.

« Free checking ¢ $100,000 Common Carrier Insurance * VIAL OF LIFE

* DOLLARSENSE Magazine
Call 1-800-642-INFO today for details about the Huntington Club — one of the

membership offers a winning combination of benefits

Discounts * Exciusive Huntington Club Coupon Book

bruise & Wavel

CONNECTION

31300 N, Waadward

Member FOIC
cwy

Phone (

1 | Win an exciting vacation in Las Vegas
| New hank customen who join the Hontington Club can
beeonte eligible for the Grand Prize drowing for a one-week
I | Vacation for two in Las Vegas. Drawing will be held Decem-
| ber 1i. £992, Just bring this caupan with you when you open
Hun“ngtnn | yOur account atany one of vur branch locations.
Banks l Name (MLEASE PRIKT)
|i Address
|

Raynd Oak, M1
State ___Zip




