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Suburban school districts are
in for & period of belt-tightening,
regardless of voters' action In a
June special election on schoel
finance.

" Hardest hit will be out.of-for-
mula (wealthy) districts, Tax bills
for people in wealthy districts will
drop the least, and all schools will
have to pay all Social Security
and retirement costs from money
raised locally.

“You're getting less, no matter
what happens,” House Taxation
Committee chairman Willls Bul-
lard, R-Highland, wamned Michi-
gan Education Association mem-

bers,

“Qut-of-formula schools get
leas. It's like blackmail,” said
Bullard of the forthcoming re-
ferendum on rateing the constitu-
tional limit on the sales tax by 50
percent, from 4 cents to 6 cents on
the dollar.

Bullard sald lawmakers would
prepare two achool aid bills In
April and May while waiting for
the outcome of the special Juno
electlon. One bill will figure in the
sales tax increase, the other won't.

] call it damage control,” said

House OKs
key points

Here is the outline of the com-
promise legislative plan endorsed
by Gov. John Engler and adopted
Tuesday by the House of Repre.
séntatives. Next stop: the Senate.

The purposcs are to cut proper-
ty taxes, limit osscasment in-
creases and bring equity to public
achool funding. Iteme lobeleld
“conatitutional amondment"
must bo approved by voters,

B Reduce school operating prop-
erty taxes to 18 mills statewide by
constitutional amendment.
School boards in impacted arcas
could levy @ mills more. Votera
could authorize up to 27 miils,
Current statewide average: 34.6
mills,

M Raise snles tax from current 4
percent to 6 porcent by constitu-
tional amendment. After Oct. 1,
new sales tax rovenuo would bo
constitutionally dedicated to the
school aid fund,

B Guarantee $4,800 per pupil in
every schoo) district, It would be
phased in: No dlstrict would have
less in 1994 than in 1933; no dis-
trict would receive more than a 10
percent incrcaso per year, Dis-
tricts would have to pay their own
Social Security and retirement
costs from thelr basic grants — no
stato poyment.

B Limit property sssessment in-
creases by parcel.

Net tax impact: a cut of about
$200 miltion.
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School tax plan hit

Rep. Jan Dolan, R.Farmington
Hills, whose district would see
just a modest property tax cut.
“It's the difference between get-
:Igi !Eilled and getting badly bru.
184

As Dolan saw it, if Farmington
schools don’t take the hit on the
property tax cut proposal, they'll
take it In legislative finance bills,

Unionized teachers in high-
paying suburban districta may
face cuts, “Thero'll be strikes,”
Dolan predicted.
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Two measures pass .

After & 14%-hour session, the
House carly Wednesday passed,
two measures: Ons gives more
money to poor districts, the other
worka the greatest tax shift Mich-
igan has seen slnce the first sales
tax was passed in the Great De-
pression.

The House version of Benate
Bill 146, the property tax cut, was
adopted on a 98-0 vate.

House Resolution G, the sales
tax referendum, won on a 74.22

CA
Pro Pattern catcher's miit lealuting
design, *Pro- Toe" and closed pro

extended paim
b,

vots, one vots mors than the two-
thirds needed to put it on the bal-
lot. Thirteon members elther were
absent or Jeft the chamber before
final action at 2:30 a.m.

All area’ members from Oak-
Iand County voted yes on both SB
146 and HJR G.

Both measures go to the Sen-
ats, where passage may come
more easily than in the deeply-di-
vided House.

How districts fare
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If voters say yes, here is how
taxpayers in Obsorver & Eccentric
school districts would fare under
the proposed property tax cut,
with current tax rate shown first,
1994 rate next and net cut loat:

81 Avondale — now 32.9 mills, to
27, cut of 6.95.

B Bimingham — now 27.67
mills, to 27, cut of 0.67,

B Bloomfield Hills — now 24.84
mills, to 24.84, no cut.

M Clarenceville — now 41.4 mills,
to 27, cut of 14.4.
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M Rochester ~ now 34.56 mﬂl-,_‘

t0 26.46, cut of 8,11,

@ Bouthfield — now 34.83, tv 27,
cut of 7.83. .

M Troy ~- now 30.99 mills, to 27,
cut of 3.99,

B Walled Lake ~— now 36 mills,
t0 27, cut of 9.

8 West Bloomtield — now 34.13
mills, to 27, cut of 7.13,
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