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high property taxes, so I get a
rebate on my state income tax,
1f Proposal A is passed June 2,
my property toxes will be cut.
But what about my rebate?

'A. Your rebate would be cut,
too, You may wind up with no net
property tax cut at all. You'll have
14 check your own tax returna,
:2The rebate, sometimes called
tﬁe “clrcuit breaker,” is an In.
onmc tax refund to people whose

perty taxes are more than 3.6
percent of houschold income. For
axample, if 3,5 percent of your in-
fome is $2,000 and your total
property taxes are $2,600, the “ex-
oess” Is $500.

-« Senlor citizens get a refund of
percent of the excess, or $500.
Dithers get & 60 percent refund, or
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= Proposal A, if adopted by voters
ednesday June 2, would help
Richigan's | climate,

t falr?

A. We've talked it over with
Gov. Jobn Engler and atate
Treasurer Doug Roberts, Their
position is that senior citizens
and low-income people already
are getting some relief through
the rebate, Now it's time to give
across-the.board relief.

Q. What happens if Proposal
A s rejoctod? Is it busincss as

ugual? -

A. No, says Engler, He is tar.
geting out.of-fonmuln districts —
thone that get no general state aid
but do get categorical ald, He and
o majority of legislators Intend to
cut ns much of thelr categorical
ald as possible.

Thet alternative “will be worse
because it's not lkely we can con-
tinue to subsidize the dlstricts

tion,” Courant said at a seminar
for legislatora and the staff mem-

T8,
Proposal A would cut school
1 'pt_?pcrsy. taxes on !n!‘]

o economista told a State Capi-
B! seminar,

—But by cutting property taxes
end raising tho sales tax, Propos.
Tﬂ A would make Michigan's tax
‘sfructuro moro regressive, hitting
Iywor § harder

the state atill gives Bridgman
$400,000 a year,

Q. Proposal A’s supporters
say every school district will
got a 8 percent revenuo boost If
A Is pasecd. Why are somo dis-~
tricts draggling their feot about
supporting it?

A. Because their costs will go
up, too. They'll have to pay more
of their retirement costs and their
categoricals’ costs,

Ask your lnul superintendent
for details,

Q. It looks as If suburban dis-
tricts close to Dotroit are going
to get little propoerty tax rellef.
The big cuts will go to Detrolt,
Pontlao, Fllnt and rural school
districta, What will result?

A. Engler says it will benefit

of U-M's Institute of Public Poli-
cy Studles, sald Michigan's over-
all tax structure ia regressive, but
less so than those of other states.
‘The reason is the current com-

home and farm. The sales tax
would fall entirely on consumers,

“Capltal clearly is moblle,”
agreed state treasurer Douglas
Roberts, a former econemics pro-
fessor himself s.nd Gov. John En-

gler's
‘wise than high incomes. Roberta argu ed thnt for 25 years
“To the extent that taxes fall on — in good times and bad —

capital, capital will move, Capital
is pretty mohlic," snld Paul N

ond publlc policy ot tha Universi-
ty of Michigan,

.” #Capital is more mobile locally.
Taxes have some effect on loca.

rate

binatlon of local prop taxes
and the personal Income tax,
which give rebates to elderly peo.
plo and people in high property
tax areas,

Proposal A, by cutﬂng $1.7 bil-

cut, Detroit still ia heavily taxod.

Some belleve Proposal A will
encourage “urban sprawl” into
undeveloped rural suburbs, The
Southeast Michigan Council of
Governments has deplored urban
sprawl but hasn't studied the im-
pact of Proposal A on sprawl,

Engler says Proposal A will ac-
tually relieve epraw! by taking
pressure off owners of rural land
to sell to developers, He says this
is 80 because of the “cap” on as.
sessment increases,

The counter-argument is that
low rural tax rates will lure devel-
opers to build in greenfields,
woods, lake shore and wetlnndx,

725 South Hunter Blvd.
Birmingham
(313) 6426900

(July 29 - August 14, 1993)
With Professor Richard B. Stamps
Oakland University
(313) 375-0246

and they'll simply own-
ers to sell, Opponenta see Propos-
a? A as a big inducement to devel-
opers to abandon older arcas.

. Economists see investment spurt

7.9; the third fifth pay 7.7 percent;
the fourth, 8.0 percent; and the
tap 1 percent, 6.4 percent.

Economists generally favor in-
come taxes, which also are de-
ductible from income for federal
tax purposes. But the U-M pair
recognized “income tax" has been
o dirty word in Michigan since
1933 when voters recalled two

lion in school
taxes and replacing much of ll
with @ 2 cents increase in the
anles tax, “will make Michigan as

ive as other states,” Gram-

hus excccdcd the national aver-
age. Roberts blames high property
taxes.
‘A’ regressive

Edward M. Gramlich, director

lich sald,

Currently, Gramlich said, the
lowest one-fifth of Michigan tax-
payers pay a total of 7.7 percent of
their incomes in property and in-
come taxes; the second fifth pay

and tried to recall
lhen Gov. James Blanchard.

“Michigan is unique in iu
heavy reliance on local texes,”
Gramlich said, Spending on puh-
lic schools is closely related to the
wealth of local people, he said,
“But there's a great puzzle: It's
hard to equate (academic) per-
formance to education spending.”
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Distinctive Gifts
Greenstone's offers the finest
selection of gold accessories

Jor every occasion, Money
clips, cuff links, signet rings

and more for graduations,

birthdays, anniversarles,
or any special day.

Stariing from $45.

()u1n'~0 Fod Jrsuimy Sewn 1924,
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Store Hotirs: M-T-Thur-Fri 10-8:
Sat. 10-6 * Sun. 1

« Closed Wed.

0 Ann Arbor Storé 3500 Ponliac Trajl )
. Ann Arbor + 313-662-3117

10 AM-5PM -

: ONE DAY ONLY

EVERVTHING WALL-TO-‘WALL . FINE DESIGNER FURNITUR .

Sherwood Stud
"WAREHOU

os

FINE FURNITURE & ACCESSORIES
1ﬂ750 Crestview Ct. » Farmingten Hills

476:3760

immediate Detivery Nominal Charge

Crount Sold s Complete setd « Prior Sales Cactuden

ALL SALIS FINAL

Plymouth Store 874 W. An Atbor Rd.

Plymouth » 313.459.7410
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CONTACT BEFORE MAY 31ST
FINATL PAYMENT DUE: June 10, 1993
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Fur Care Checklist:

Is your Fur too short,
100 shapeless . " 2y v S;;”J‘;‘.‘;f?g,"’;’:’,g‘
or 0o shaped? ents
Don'tlet it hang '.’z‘;‘;‘%&?& {“r g
in the closet. and humidity
controlled vaults.
Your fur deserves QR V Fur experts
tobeworn... advlsc :luming

Ev:u sr yon r{av:n‘x

‘wor it
: airs peﬂ um\u.
necessilate cleaning
by expens

Maybe itneedsa |
few minor repairs,
anew lining,
or perhaps a
whole new look.

FUR mN“m BAG

Let our fur experts R Ay
show you an Free Pick-up & Delivery
cconomical way to
renew your fur.
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DETROIT @ 313-8X0 o~

BLOOMFIELD HILLS 9 642300
7373 Third Avenug o3>

'%,, 1315 N, Woodward Ave

JIM HIJIELM
BRIDAL TRUNK SHOW

The 1993 Bridal
and Bridesmaids
Collection
is here.

Make your sclection
with the world's
most ou(o(«nrling

designer,

JIM HIELM

as he makes a rare

personal appearance

MAY 14 & 15
Trunk Shows
May 13, 14, 16

hd Cl\ampasne

¢ Hors d'ocurres

« Informal Modeling

« By Appointment onl

EXCLUSIVES = -
for the bride .
AMSALE TRUNK SHOW May 20, 21 & 22

708 North Woodward * Blrmmdum .
(313) 6474999 "




