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. " The down paymm and month.
'ly mortgage payments are only
two cash - alumenu involved in
-purchasing a house, -

First-time buyers should antic-

N ‘ipate - coming up “with several

. .thousand dollars from the time
‘they make en offer to actually
'moving In.

: “Many people don’t account for
.the little extras and end up disil-
‘luaioned with a home purchase,”
#ald Doug Stranahan, divisional
«ipresident of Century 21 Great

‘Lakes.
Z “It is lmportant to sit down
with your real estate agent and
‘make a lllt of all the costs you an«
ticlpate. Your agent can help you
ensur? l.'hnt you aren't forgetting
ng.”
'Tholo extras Include eamnest

. money, mnrtpp application !ee.

polnts, inspection, mortgage in-
surance, homeowners Insurance,
real eatats taxes, utility hook-ups
and legzl fees.

Earnest money Is included with
a purchase offer to show sincerity
of purpose. Typically, this is the
first check written in the process
andisa percentage of the offering
price.

“Three percent is a general rule
of thuwmb, but that doesn’t mean
it has to be that,” said Michelle
Michael, an agent with Re/Max
Executive in Farmington Hilla.
“I've seen them from 3500 to b
percent.”

A 3-percent eamnest deposit
with a $60,000 offer is $1,800, The
money Is set aside and npplled to
the purchase at closing.

“If you follow the parnmeters
set by the selier, you may recelve

all this money back if you dm:lds
“not to buy the home,” Stranahan
sald. “But be sure to check with
the agent and seller Ifyour money
is returnable.”

Figure on paying a’ mcrtma ap-
plication feo ?f about 5300 Tha‘}
foo }
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said. 'I'hat ‘can nsuully be duna
without a fee and it saves time
and money in the longrun. ~ -

An inspection at the buyer's ex:
pense has become etantard prac.
tice, especially on older housea,

"Depan ng on the company,

you don’t qualify for a mortgage
or subsequently elect not
-finance through that institution.

Comparison shop to find out
exactly what othor mortgage pro-
cesslng fees may be involved
down the line.

Banks and savings and loans
pass on fees they incur for credit
reports, surveys and title protec-
tion, usually payable at closing.

Firat-time buyers should talk
with a banker before beginning a
house search to know -exactly
what they can afford, Michael

costa range from $125-
$300,” Stranahan sald. “Your

to . agent can usually recommend

someone to provide this service,
Request & written report from
whomever you select.”

Legal fecs associated with buy-
ing a house can range from $300-
$500, said Chulctte erth. @n at-
torney with a practice in Redford,

‘While lawyers aren’t mandatory
in the process, their expertise can
help structure sales to your-ad-
vantage and make aure you hold
clear title to property.

Involve a lawyer beforo you
submit a purchase agreement, a

“;Don t 1et 'exvtra css SpOﬂ ﬁI’St hOmé.b Y

blndlng legal contract,

gaim, find out what mct]);

A
what a lawyer will do for & fee.

“I always review paper with
them (clients) to make sure they

" understand what ?.hoy 'ro signing,”

Points, muma discount fees
charged by financia! institutions,
can be paid in cash at closing or
rolled into the loan. A point is 1
percent of the amount borrowed,

If paid up front, 2 points —
typical nowadays — on & $48,000
mortgage would amount to $960.

Figure on coming up with cash
for the escrow account equal to
one year's property tuu and one

Mlchlm Bell requires uz to

.initiate telephone service nﬂcr a

move.
Michigan Canlolldnud : re-
quires a deposit of $50 refundable
after a year only of new customers
who have no utility, credit record
in Michigan for the past six years.
Detroit Edison requires $5 to
set up a new account for all_cus-
tomers. A refundable deposit
nuudnx from $25-$100 depending
n past average monthly billings
at that address also Is required of
new customers with no utility
credit record.

year of h
protection, Shop .for insurance
rates and obtain tax information
from town halls. .

s Then there's utility connection
ecs,

C Pow:
doesn’t require a deponlt. o con-
nection fee,

Don't forget moving costs. Bet-

ter yet, maybe family and friends
will help for free.

Tlme share condos may best suit vacation travel plans

© ROBERT M.
I MEISN

¥ have an op-
portunity to
buy a vacation
condominium
on Longboat
v The
condo manag-
ing agent says
it will rent my
condo on a
weekly basis
when I am not

the world and plan to use it no
moro weeks a year.
Any comments?

Having reviewed the market
conditiona In that area, I would
sr.mngly suggest that you careful.
ly review the reasonable feasibili-
ty of renting out your unit for 49
weeks of the year and the fes you
will have to pay if you are suc.
cessful in renting it.

um that allows you access to con-
dos around the world might better
suit your needs, nuuming you are
very careful in ing the right

As to the problem, review your
condo by-laws and get a copy of
t.bu moc{nﬁon 's insurance policy
the extent of cover-

time share,

We had a kitchen five in our
condo that damaged tho wallpa-

age, if any, The assoclation may
be balking in that there is a de-
du:til:lu, but many times the as.

also upset. Is there anything
that the association can do?

I have been in situations where
the association has used legal
counsel to nppear and appeal the
at the local tax asses-

per. The condo 1 says
1t has no responsibility to re-
pair it. Our insurance has
Iapaed. What can 1do?

go in.
cludes wnllpnper.

I am thinking about appeal-

sor's office on behalf of the mem.-
bers of the association as a group
to streamline the process and
bring common issues of concern
to f.hu attention of the assessor.

tax burden of the co-owners,
Robert M. Meiener is a Bir-

his practice in the areas of condo-
miniums, real estate and corpo-
rate law. You are invited to gub-
mit topics you would like to see

discussed in this column by writ-
ing Robert M. Meisner at 30200
Telegraph Road, Suite 467, Bing-
ham Farms 48025. This column
provides general information and
should not be construed as legal
opinion. To leave a voice mail
message for Robert Meizner, dial
953-2047, mail box 1871.

thero, for a  The market appears soR and First, learn from the i in; thy ical
P ER  amall foe. I va- the rental commissions are high. that you need an HO.8 or other nn?l :orclmlnumber of other economic power o?!::ﬁ:socml‘l:g
H— cation around Perhaps a time-shate condomini- condo owners® | policy. in our can help to adjust the property
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PLEASE CHECK
YOUR AD

The Observer & Eccentric
will issue credit for typo-
graphical or other eirors only
on the first insertion of an
advertisement. 1 an error
occurs, the advertiser must-
notify the Customer Service
Department in time to cor”
rect the error before ihe sec-
ond insertion.

PoLicY

All advertising published in’
The: Observer & Eccentric is
subject “to the conditions
stated in the applicable rate
card, copies of which are
av.ul.iblc from the Advertis-
ing Department, Observer &
Eccentric Newspapers, 36251
Schoolcraft Road, Livonia, MI
48150, (313) 591-2300. The
Observer & Eccentric re

serves the right not to accopt’

an  advertiser's order. Ob.!™"
server & Eccentric Ad-Takers:=~
have no authority to bind.
this newspaper “and only.
publication of an advertises.

order.




