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‘Taxing questions on ballot
plan spark reader queries

BY T1M RICHARD
STAFF WRITER

Q. Wo'ro gotting a robato on our property tax-
s of up to $1,200 cach year. What happens to
the rebate if Proposal A passes?

You're referring to the “circuit breaker.” When
property taxes excecd 3.6 percent of ircome, the
state rebates some of that excess when you file your
state income tax return.

. If you're a senior citizen, the state rebates 100
pescent of the excess. If you're younger, 60 percent.

Qbviously, if your homestead property taxes are
going down, your rebate will go down, perhaps to
Phe vanishing point. S B b e
owners pay 34.5 mills. Under Proposal A, they'll
pay 6 mills. If that fails, they'll pay 12 mills,

Under Proposal A, $694 million in rebates will be
wiped out. Under the atatutory plan, $573 million,
Rebatea will shrink to something less than $200
million.

Look at the bright side: No longer will you be
giving Lansing an interest-free loan,

Q. If I don't vote on Proposal A, is that the
samo as a ‘no’ vots? Or do I have to vota ‘na’?

A. 'To have an cffect, you must vote ‘yes’ or ‘no.’
Non-voters don't count.

You may be confusing a public ballot with legisla-
tive voting. For cxample, there arc 38 senators. It
tokes 20 senators to pasa a bill, It doesn't matter
}vhclhcr 18 or 10 or zero vote 'no,’ as long as 20 vote

8.’

Q. Wo've been told tho tax plans tako offoct
J;l!y 1. You wrote they take effect May 1. Ex-
plaln,

A. With onc excoption, the tax bills become low
May 1. But your summer property tax bill isn't
mailed until July 1,

_ The exception Is the real-estate transfer tax,
which doesn't take effect until Jan. 1, 1995, under
clther Proposal A or the statutory plan. Meanwhile,
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there's a legislative move on to rescind that tax in.
crease. Refer to Senate Bill 999 when writing to
your state legislator,

Q. If Proposal A passes and tho sales tax goes
up from 4 percent to 6 porcent, will that affect
grocorles?

A. No. Michigan voters in 1974 exempted grocer-
ies and preseription drugs for human use.

Nor will the sales tax increase apply to utility
bills — electricity, gas, telephone, That rate will
stay at 4 percent,

Q. I have a northern Michigan summer homo
a8 woll us one In town, Will the cut ia property
taxes affect both homes?

'A. Nat entirely, only “your principal legal resi-
dence,” according to the state trensury department.

Your principal residence will be taxed at six mills
if Proposal A passes March 15, and at 12 mills if it
doesn't. All non-homeatead property will be taxed
at 24 mills under either plan — but that's still 10
mills lower than the current stato average.

Q. How much paperwork 1s there to fill out to
geot my property tax eut?

A. Very little. Your name(s) and address, Social
Seeurity number(s), and the tax identification num-
ber of the property.

Q. I live 1n a condo. Can I get thoe lowor rate,
too?

A. Yes. Tho tseasury form says: “If you own and
live in a unit _ln Eﬂmulﬁpln-unlt dwelling or in o

vo the p of the
entire building that your unit {your principal real-
dence) occuples.”
Another section of the form covers cooperative
housing corporations.

This newspaper will try to answer all questions of
general interest on schoal finance reform. By touch-
‘tone, call (313) 953 2047 ext 1881, One question per
call, please.
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"% refurnishing will have to come out

: ‘ of the annual budget.

" The difference between remod-
eling and & complete renovation ia

: not defined in the proposal.

W The statutory plan allows
school districts, with voter ap-
val, to become charter mth:ﬁ-

e

higher than inflation, especially .

employee retirement benefits,

Either way, school districts are
not out of the millage business,

With voter approval, districts
could levy up to “3 enhancement
mills” until 1997 undor the ballot
plan. The backup proposal allows
for 2.7 mills.

Farmi " district’ will

70!

ties, which would eliminat
need for pariodical millage renow-
als. No such provision exists In

.. the ballot plan. .

«

. @ The ballet plan calls for & 5.

percent cap on assessment In-
creases or the rate of inflatlon
starting in 1985, The

- The

not have to esk for additional
mills for at least two years,

e d

'B.:]y:-duu it’s hard g
] n t, it’s to say,”
aald. o

: plan bas no cap. Such a cap could
.. pose problems when districts are
3 "paying some thinga that are rising

Barrett
There's a lot that's hard lo say.
There's some dickering over the
bllI;:".d 2 ’n:l on the
Pro) percent eatats
:,A!’l tranafer tax on the ballot op-
on.

- trict will have to report more to

“. . N
- handsofthel

“The only thing you know
about is on the ballot,” Barrett
said. “All the other issues are
promises.”

Other things make school offi-
clals uneoasy. Ironically, the least
of which is the Increased say the
state will have in school affairs.

Barrett eald he expects the dis-

the state, but control ia not an ls-
sue. .

“It's not a matter of control as
much as it is predictability,” he
said, “We observed on July 24
when ghey eliminated an entire

is stable in the




