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Property tax break applies only to homesteads

. Here is the official text you
wlll see on the March 16 special
election ballot:

PROPOSALA

A PROPOSAL TO IN-
CREASE THE STATE
SALES TAX AND USE TAX
RATES FROM 4 PERCENT
TO 6 PERCENT, LIMIT AN-
NUAL INCREASES IN
PROPERTY TAX ASSESS.
MENTS, EXEMPT SCHOOL
OPERATING MILLAGES
FROM UNIFORM TAXA-
TION REQUIREMENT AND
REQUIRE THREE-
FOURTHS VOTE OF LEGIS-
LATURE TO EXCEED STA-
TUTORILY ESTABLISHED
SCHOOL OPERATING MIL-
LAGLE RATES

The proposed constitutional
amendment would:

1. Limit annual assessment
increase for cach property parcel

Review ballot language
before going to vote

to 5 percent or inflation rate,
whichever is less. When proper.
ty is sold or transferred, adjust
arscssment to current value,

2. Increase the sales/use tax.
Dedicate odditional revenue to
schools.

3. Exempt school operating
millages from uniform taxation
requirement.

4. Require three-quarters vote
of state Legistature to exceed
school aperating millage rates,

5. Activate laws raising addi-
tional achool revenues through
taxation including portial resto-
ration of property tax,

6. Nullify alternative laws
rafuing school revenues through
taxation including an increase
in income tax, persongl tax ex-
emption increcase and partial
restoration of property taxea,

Should this propoanl be
adopted?

Yes ()

No()

By TiM RICHARD
STAFF WRITER

Q. I have a northern Michi-
gan summor homo na well ns
one In town., Wil the cut In
proporty taxcs affoct both
homes?

A. No, only “your principal le-
gal residence,” according to the
state treasury department.

Your principal realdence will be
taxed at six mills if Proposal A
passses March 16, and at 12 mills
if it doean't. All non-homestead
property will be taxed at 24 mills.

Q. How will the local treasur-
or know the diffcrenco?

A, The state treasury depart.
ment will mnil you a form In
which you get to choose. Forms

are duo out in a couple of weeks,
You have until March 1 to return
it to the city or township In which
the property is located.

“Vocatlon homes and income
property which you do not occupy
as your pnnr:lpul residenco may
not be claimed,” says the treasury
notice.

Q. Suppose I claim both
homes to get the six mlll rate.
How can they catch me?

A, We hnvn calls into Lansing
to determine that. Meanwhile, if
you do get caught In a falso claim,
you can be ordered to pay (1) the
extra 12 or 18 mills, (2) interest at
one percent shove the current
prime rate, end (3) a penalty at 6

OCC hosts masked ball

The hospitality department of
Ouakland Community College's
Orchard Ridge Campus will pres-
ent a Mardi Gras Masked Ball on
Thursday, Feb. 10. The cvent is
offered in association with the
student French club, Cerele Fran-
cais d'OCC, and witl take place on
the third floor of Tirrell Hall (J
Bullding). Masks will be avail-

able for purchose at the door.

Admissian for the evening’s en-
tertainment s $45 per person, For
more information and rescrva-
tians, call (810) 471-7786 between
9a.m.end 4 pm

The Orchard mdgc Compus is
located at 27055 Orchard Lake
Roud, just south of 1.696 in Far-
minigten Hills,
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percent per month of the due tax
to a maximum of 50 percent.

Q. Wo're empty nesters. We
havoe just a small homo in town
where I work but a much largor
lakefront homo up north. Can

declare the lakefront home as
my principal legal residonce?

A, treasury says to use the one
that is your “domicile” — that is,
“your principal residence, the
place you intend to returnto
whenever you go away. You can
have only one domictla at o time.”

Q. How much paperwork Is
thero to M1l out to get my prop-
erty tax cut?

A. Very little. Your name(s)
and adress, social sceurity num-
ber(s) and the tax identification
number of the property.

Q. I live §n a condo. Can I got
the lower rate, too

A. Yea, The treasury form says:
“If you own and liveina unitina
multiple unit dwelling or in a
multipurpose building, give the

of tho entire
that your unit (your principal res-
idence) occuples.”

Another section of the form
covers cooperative housing wmo-
rations,

. How do farmers faro in nll
ofthis?

A. Farmers always fare wall :

Not only the house but the entire
farm gets the lower homestead tax
rate. The city dweller who llvee
abovo his store geta a break onl ly
on the residential portion.

There are farmers, however,
who have lakefront homes and
commute to their farms the way 8
city person drives to work. We
have no waord on whether such ag-
ricultural property will be mxed
as homestead,

This newspaper will try to an-
swer all questions of general inter-
est on school finance reform. By
touchtone, call (313) 953-2047
Ext. 1881, One question per call,
please.
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