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Tax changes irk people who plan moves in 1994

.-BY TiM RICHARD

* BTAFP WRITER

+ Peoplo who are changing homes in the
middle of 1994 are in a groy arca on thelr

. homestead property taxes.

They'ro flooding this newspaper and
local nssessors with calle about how to

; clalm the lower six-mill or 12-mill prop-

* erty tax rate on their principal residence,
The law soys they must file a simple

affidavit declaring a residence by March

1 (although that deadline is likely to be

- extended to mid-April), Summer tax billa

* come out July 1,

. Q. “We're retired and have two
propertics, one in Livonla and one in
Livingston County, Wo play to sell the
Livonla one in carly summor and
move to Livingaston County.” “Our
closing dato 15 the middlo of Mrrch.
How does thls affect us?” “I live in
Clnfk"slon and am moving to Houghton

Oakland County Executive L. Brooks
Patterson has ecight trained

Encourage them to file the affidavit,”
Patterson snld. “If tho present owner
files, that protects that residonce.

“If they don't, you go ahead and file,
oven before you move in, Pencil in a nate
telling us that, end wo will accept it.

“If you're closing on a new house, file
with the assessor shead of time. Go
ahead and filo now and say, ‘I'm moving
in slx weoks.” Any good faith claim will
be accepted,” Patterson said. Other offi-
cials echo the attitude of cooperation,

This is a brand new law and totally
new experience for local asscssors. Two
have called this newspeper to complain
thoy have leas Information from tho state
Trensury Department than we have,

‘The key point is that you may claim
the lower tax rate only on the home you
declare is your principal residence — not
your cottage, your detached farmland,
rental property or o property you're ell-
ing on land contract.

Q. Whero do I got forn;a to file for

who took 1,057 calls the first day, and
three.quarters asked similar questions,
“Check with the previous h

o

Oakland County sent out forms for
every community except Novi o week ugo.

Tiul

County is mailing out

forms for all communitics,

In other areas, cities and townships are
mailing out thelr own forms.

The form takoes literatly one minute to
fill out and mail — “pretty user friond-
ly,” in Patterson’s words. It’s best to wait
for the moiled form becauee it will con-
tain your PIN (property identification
n!llmbur), an essential piece of Informa.
tion,

If you don’t get a form by (say) the end
of this week, this newspaper will send you
one for o $4.95 service charge, Call toll
free at 1-800-967-5904 from anywhere in
the U.S. Ask for item 0301, Hove your
Visa or Mastercard charge card ready,

You may choose delivery by:

W Fax (give the complete number with
area code).

W Mail (give complete mailing address
with Zip code).

M Federal Express overnight {for an addi-
tional $20),

Q. Will thoy bo hard-nosed about
tho March 1 deadiine?

Most offices are unlikely to be hard-
nosed. Anything postmarked close to the
March 1 deadline is likely to be accepted.

1f you're late (say) because of a Florlda
trip, write the nsscssor a note of oxplana-

tlon.

Agnin, the deadline probably will be
extended, But don't set the form aside to
give to your tax accountant later. Fill it
out immediately.

Q. I refuse to glve my Social Sceurl-
ty number, It's an Invasion of privacy!

Prepare to pay the full 24 mills tax

rate.
Soclal Security numbers are used as a
cross-check to make sure d t folks

A hold-harmtess millago will bo levied
on homestead property only until !h’o
tate reaches 18 mills. Beyond that, it's
levied on all property. In some districts,
millagea approved in the past can be con-
tinued, but at some point voters must
approve a renewal. Every district Is dif-
ferent. .

The odds are these millagea won't rise,
School spending will b pretty much tied
to the rate of growth of pales tax revenue
and property taxes.

[ ] t*" milloge s ecxtra

don't try to claim two exemptions.

Q. What Is this “hold harmless” mil-
lage, and is it likely to go up? What is
“enhancement" millage?

They are two different things.
B “Hold harmlcss” millage applies to
school districts spending more than
$6,500 per pupll, mainly in southem
Onkland Cotnty, Under finance reform,
the state will make all school operating
payments, but only up to $6,500. The 40
ar 8o school districts spending more than
that are permitted to ask votera for more.

maney approved by voters to improve its
program. Enhancement money must be
pooled within an intermediate (county)
district. Snys the Senate Fiacal Agency:
“If District A lovied two mills and Dis-
trict B levied threo mills, the districts
wauld have to pool the revenue from two
mills (on a per-pupil basis), but District
B could keep the revenue from its addi-
tional one mill.”

This newspaper will print answers to
questions of general interest. By touch-
tone, call (313) 953-2047 Ext. 1881 Ony
question per call, please. .

Senate Democrats toss monkey wrench in transfer tax

By TiM RICHARD
STAFF WRITER

Democrats hope they've stuck a poison pill into a
cut in the real catate tranafer tax sought by Gov.
John Engler, !

The House Wednesday passed the tax cut 76 to
28, But it failed to come up with the two.thirds ma-
jority (72) to give Senate Bill 899 Immedlate effect.
The second vote was 68 to 32,

So if the Engler-backed Proposal A wins Match 16
at the polls, the real estate transfer tax — a 2 per-
cent sales tax on homes — can't be cut to 0.76 per-
cent until about April 1, 1995,

Under the statutory plan, which ta' ‘s effect of

Proposal A loses, the real estate transfer tax starte
at 1 percent on May 1 and drops to 0.75 percent in
April of 1995.

“T¢ will kill reol estate sales,” said Republicans
like Rep. Willis Bullard of Milford and Sen. Michael
Bouchard of Birming! Bouchard d the
bill. Bullard guided it through the House Taxation
Committee.

They fear acllers will keep houses off the market
until April of 1995 in order to avoid a tax of $200 per
$100,000 of gale price.

Under Proposal A, the real estate transfer tax's
yield will be cut by $266 million on a full-year hasis,
Bouchard said.

‘The Republican chieftains hope to try again fora
two-thirds immediate effect vote — perhaps after
the March 15 election, when the issue may be less
partisan,

Engler called the plan a “poison pill” designed to
damage Proposa! A at the polls. The governor said
he proposed it lnst October when it appeared home
property taxes would be zeroed out completely, but
he wanted to drop it after the residentin! property
tax was revived. Engler said it was reinserted in the
Dec. 23-24 marathon legislative session.

Four Democrata — including Rep, Justine Barns
of Westland — voted both ways: for the tax cut but
against giving It immediate effect.

Voting no both times were Democrats Maxine
Bermaon of Southfield, David Gubow of Huntington
Woads, William Keith of Garden City and Richard
Young of Dearborn Helghts,

Voting yes both times were Republicans Lyn
Bankes of Redford, Penny Crissman of Rochester,
Borbara Dobb of Union Lake, Jan Dolan of Farm.
ington Hills, John Jamian of Bloomfield Township,
Shirley Johnson of Royal Oak, Greg Kaza of Roches-
ter Hills, Jerry Vorva of Plymouth and Deborah
Whyman of Canton, .

The final vote followed a long battle along part;
lines over parliomentary maneuvers and amend-
ments,
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The Tiffany Setting

More than # century aga, Tiffany invented an ingenlous
platinum setting designed to showease the quality and
)

of our excey Is. This classic, six-pronged

setting remains the universal standand for cngagement rings—

a testament to the enduting value of Tiffany designs.
From top: $7.360, 34,950, $4.000, #1980, $850.

TIFFANY & CO.
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rward. How
elsewould you expect
to lease a Saturn?

By now, youve probably heard about the Saturn
buying experience. No hassles, no pressure, no fuss,
just common courtesy, along with a pretty great car.

Well, the way we see it, your experience shouldnt

be any different if you
want to lease a Saturn.
After all, what could we
#% possibly gain b
!ﬁ: making thigngs an§
less straightforward
than they have to be?

GMAC e appoowe leoe, Mileage charge nf SO pee mite wver 4308 iles Your paycat nuty be bipheror fvcer, Latsee pag forexvesvive wete .
See wour prticipiting sctaler for qualifiartion details Yo et take delivery fave etadler stk hyularch 3, 1994,

SATURN of FARMINGTON HILLS
24730 Haggerty Road
s
SATURN of SOUTHFIELD

SATURN of ANN ARBOR
500 Automall Drive
313-769-3991

SATURN of PLYMOUTH -

93018 Massey Dr., 1-275 & 29929 Telegraph Re o
Ann Arbor R, 313-769-3991 J]J‘.iélr.' 4 od 63?}236-33&(;‘

SATURN of TROY
184 Maplelawn, Troy Motor Mall
2136334,

A DirrereNT KIND of Company. A DIFrereNT KiND of Car.

honest,
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Simartlene pivenents haatwt 1994 Saturn ST, Secken, Swpeard JC HSRP SH20Y
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SATURN of NORTH
H30 Dixie HIV},/. at 175, exit 93
313-620-880)

SATURN of SOUTHGATE
16600 Fort Street
SATURN of WARREN
7830 Convention Blvd, 1344 & Van Dyke
J13-979-2X0)
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