EC———

1

Doua FUNKe,
BUILDING & BUsINEsS JruTSR
853-2137 1

THURSDAY, DECEMBER 15, 1994

This column

Ings and other key parsonne!
suburban dusiness community.

591-7279.

Roy E. Landberg Jr. was

‘elected an  asaociate  of
Ellis/Naoyaert/Genhcimer As-
sociates Ine. in Troy. Landberg,
who has 22 years of mechanical
cngineering experience, will be
responsible for quality manage-
ment and design scrvices as re-
inted to HVAC and fire
protection.

Charlotte “Charlle” Ma-
honoey of Livonia wan named
rogional manager in Wayno
County with Detroit Edison.
Mahoney sorves soveral Down-
river communities. Mahoncy
became a stafl nysistant in sys-
tems enginceoring when ahe
joined Detroit Edison in 1977.

Jeftrey A. Bchultx of Farm-
ington Hills was promoted to
senfor account cxecutive for
Marx Layne & Co. in Farming-
ton Hills. Schultz joined the
public relations firm as an ac-
count executive in March 1994,
He had been an account auper-
visor for PR Associates in De-
troit.

Bruco Sanders of Livonia
. was appointed a vice president
in the commercia) insurance
division of Cambridge Under-
writers Ltd. in Livonia. Before
joining Cambridge Underwrit-
erw in 1990 as an gecount exee-
utive, he wan offiliated with
Baker-Hopp & Associates.

Mark Kolakowski of Bloom-
field Hills'was promoted to
manager in the computer as-
surance services d ent in
the Detroit office of Deloitte &
Touche.
company eatlier this year. Ho

, specializes in information pro-
tection consulting.

Kolakoweki joined the -

fors, hir-

maves within the
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. R .
builders
M Builders here generally
have enjoyed good eco-

* nomic timea the past cou-
ple of years, Good times,
however, have con-
tributed to a labor short-
age with potentially bad
consequences for some

builders and their cus-
. tomers,

By Douvo Funms
SyarrWems

A custained
residential con-
struction boom in
™ southoaatern
Michigan  has
come around to
bite some buildors

on the bottom in the form of labor

shortages.

. Roughing carpenters, who frame
“structura! skelctons over founda-

tiona and basemants, avo especially
*in short nupply, sevoral buildoers
. roport. .

The consequonces aren't pleas.

ant for builders or their customers.
.. - *In terms of construction financ-
ing, if it takes longer to build, over-
head -and cost for suporvision
increascs,” said Gorry Brody, pres-
ident of Brody & Halan, residentinl
builders in Bloomfleld Hills.

“Very succinctly, (for con-
pumers) it means higher pricea to
pay fora home, Jonger delivery

- time to got a homo and being very
seloctive in choosing n builder to
got quality produet and value for
monvy,” Brody added.

Fred 1. Capaldi, a custom
builder/romodelor in Rochestor

° Hills, ssid ho’s turnod down jobs
.. ruthor than riak stringing prospec-
, -tiva clicnts along with delays. .

. *_*If you ean find me carpenters, §
- have 20 hasemonts sitting now,”
< sald Scott Jacobson, prosident of
_'8.R, Jacobson Development in
" Bioghum Farms.

< “{e use four or five crews at &
.2 time, Wa could use a couple more,”
aaid Mark Frick, vice president of

%pon_-‘nﬁm for the Herman Frankel
tt u {on in West Bloomfeld.

The builders concede that
thoy've been hurt to some dogree
by their own success.

“Therc's been a tremendous up-
surge in residential construction,”
Brody said. “There’s not enough
manpower.”

Housing storts incrensed by 31
porcent in Oaklund County
through October of this year -
5,866 unita compared to 4,473 dur.
ing the first 10 months of 1893,

Tho Michigan Aasociation of
Homo Bujlders also roperta that
some 2,460 liouping units wero
started in Wayne County and 3,800
in Macomb through Scptember.

“Everybody is in demand, it’s
not ony une particular trado but all
trades,” said Deen Hydo, market-
ing director for Pulte Homee of

Michigan.

*T wouldn't say we're enc-
ing shortages s0 much as ccplng
people all lined up to meet goals,”
eho sald. “We build throughout the
year 30 wa like to retatn a lot cf our
subcontractors.”

Pulte, the volume leader h;-

Michigan, oxpects to orect somo
400 houses this ypar, Hyde said.

Other builders have their cyes
on Pulto’s crews, she said. “They’re
gotting moro olfers, but wo're re-
taining them because wo offer 32
months of employment.”

Jacobson and Frick offored an-
other reason for the labor ahortage
from the supply side of the i

*With the strength of the auto
buainess, o lot of trades are going
back and working in the shop. It's
probably a more secura situstion,”
Jacobson said. . .

“With overy downturn, I think
peoplo got out of the business,”
said Frick, “People Jeavo the stute
or got out of tho trode.

I don'’t think people ara picking
up the teades for a carecer,” he
added. “Why? I don’t know. It's
something we s an industry n

“ to take a look at.”

I think what has to bo done is
more promotion through unions or
trade nssociations to try to sell pro-
fessionnl carpentry,” Jacobzon
oaid. “It is & good business, it is en-
Joyable.”

Carpenters can moke 318 to $25

hour in wages ond benefits, Ja-
cobsen said.

Gotng up: Some builders here
report shortages in the construe-
tion trades, especially roughing
carpenters. The bottom line for
buyers could be higher prices,

Quality of work is n major con-
corn, too, especially for high-end,
lJuxury builders. .

“We're not willing to sacrifice
our roputation for trades we don't
have confldence in,” Frick said.

Brody suspecta that the labor
shortage could last until tho mid-
dlo of next year duc to current
backlog of orders. Rising mortgege
$nterest rates could bring about a
goftening sooner, he said, - - -

But intorest ratea can be o two-
odged sword. Tov much of a surge
could send tho pendulum swinging
the other way - no,wark.

Buyers gencrally are protected
from ndditional expenses in
by builders due to construction de-
1nys and materials price increascs.

A contract is n contract, said
Gary Shapiro, president of tvanhoc
in West Bloomficld. “It comes out
of a builder’s pocket if he has to
pay moro for trades. §t decoasos
the (profit) margin.”

But iabor shortnges that cost
builders monoy usually don't bode
well for futuro buyera. Prica in-
creasos are a likely result, Shapiro
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...where luxu
is a way ;fu life!

Unfurnished from *1,300

Fumished corporate suites available

Gln Ouks cobes the it dlogant g
with a labxlous Jocation, imagine._the privacy and

serendty of our own apastent home nestied
 among matoe trees, winding streams.




