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Lre arriteriradvivess

Securities now must be paid 3 days after trade

T+3 is not
quito as bad as
T+0. And some
day whon we
tave a cashleas
aaciety, that, too,
would become a
reality. But why
all thls ballyhoo
about T+3? Bo-
causs rocently,
with relatively
little fanfare, the
—— . govornment
changed the woy wo may conduct
our securities buainess,

Starting June 7, the SEC ro-
quires that you pay for securities
threo days after a trade instesd of
five. The rule appliea to a¥
stocks, corporate and munifcipal
bands, and mutual funds fece ac-
cuompanying table).

At first, {t appears to be an in-
significant change, but that is not
the case. From now on, when you
putchase a security, you will have
to deliver the checks in person,

MORE THAN
. MONEY

SID MITTRA
PO

send them via overnight dellvery
sarvice, pay by electronic transfer
from your bank, or keop more
cash on hand with your broker.
According to the SEC, the rea-
son for introducing T+3 Is to
mako the markets more efficient
and loss volatile. The Idea is to
reduce the number of open trans-
actions at any one time, hence in-
ereaaing the liquidity of the mar-
kets. It also means that the
sellora of securities will receive
salo procecds two days sooner.
‘That may be so, but if you are
an [nvestor, a shorter settloment
deadline may bo problematlc for
several reasons. First, you ean no
longer use your confi elips

B The rulo appllos to all stocks, corporato and
municipal bonds, and mutual funds. At first, it
appaears to be an Insignificant change, but that

Is not tho case.

Second, If you keep your stock
or bond certificate In a safo dopos-
it box, you may noed addltional
time to consummats a sale, and
with T+3 that cholce no longer
exista, Of courss, you can solve
that problem by holding your
stocks or bonds (n the atreet
aame, but that is not without
cost. If you hold your stocks, you

as paymest notices, In fact, you
have to sead the payment an the
day the trada is executed. If you
don't, you can face fees for late
payment ot risk loalng the trads
and being beld Jiable for any loas.
es in tho sccurity or fund when
the broker liquidates your invest.
ment.

BUSINESS MILESTONES

* Thia column highlights promo-
tions, tranafcry, hirings and other
key perscnnel moves within tho
Farmington-erca business com-
munity. Send a briel bl hical

graduate of Kent State University
with bachelor and master of arts
degrees.

Robert B. Gay of Farml

can partici at no cost in divi-
dond reinvestment plans
(DRIPS). If you hold your securi-
tles ip the strect name, however,
you are Hkely to bo charged fees to
take part in DRIPS,

Third, if you are a (requent
trader, T++3 may force you to use
n bank trust department as the
center of your brokerage activi-
ties. However, no trust dopart-
ment Is likely to accept an ac-
count of less than $250,000.

Fourth, T+3 will make more
money captive to brokerage mon-
oy-market funds and asset man-
agemont accounts, where it {s cas-
ily accessible to cover tradcs. Ao-

set man t a

summary — including the wwn;
f resid 1

Hills was of
operations planning by Chrysler
Financial

ol 1l an

a black-and.white photo, if de-
sired -- to: Business Editor,
Farmington Observer, 33411
Grand River, Farmington, Mlch,
48335, The Obscrver's fax number
is (810) 477-9722.

: Lori Harls, a Warren restdent,
has passed the Cer-

Carp. In this position,
Gay Is responsibla for the devel-
opment and impl fon of

leally offer a cholco of competi-
tive money-market funda to cap-
ture stock dividends and sale pro-
coeds and to hold cash for future

finance plans, operations meth-
ods, procedures and written in.
struction for field and staff opera-
tions, and the review of govem-
ment oxaminations, new
legialation and branch audits to

tified Public Ac-
eounting exam. She
is a 1993 graduate
of Walsh * Collego
gnd is employed by
Corporate Account-
ing Services, a
Farmington Hills
CPA finn owned by
PBruce Berndt, CPA.

T Tab Durfee, n Scuthfield real.
ylent, was named mansger of the
Computer Renalssance Store in
Farmington Hills, which offers
used and new computers. He was
a sales associate at Electronics
Boutique, a retail outlet for soft-

are in Ann Arbor. A native of
Cadiilac, Mich., Dutfes is a grad-
unte of Western Michigan Univer-
ity where he camed a bachelor of

Lot Hatls

assure with regula-
tions and company pollcy, He is
also responslble for the Lock Box
Control end Procedures Cantrol
activitics. Gay joined Chrysler
Credit as an adminlstrative train-
ee in 1978 end has held Increas-
ingly responaible positions. He
received his B.S. degroa in busi-
ness administration from Ferrin
Stato University.

Frod Fornandex of Farming-
ton Hills succeeds George Bonian
In the poaition of president and
chief executive officer of Venus
Cleanera.

Ken Marcy of Farmingten
Hills was named director of ntra-
tegic planning at Preferred Pro-
vider Organization of Michigan
(PPOM). He will w“‘;«ﬁ new
busl ovel t s ro-

Bcience degree in acl-
pnce.

> Michsel F. Orulal of Farming-
3on Hills was promoted to senlor
manager by Price Waterhouse.

+ James W, Sturts of Farming-
ton Hills was pro- 2

moted to vice preai-
dent by Compass
‘Group Ltd., a man-
‘agement consulting
:and retained execu-
tive search firm
‘based (n Birming-
:h-méo Prior mG!oln-
:ing Compass Group
“in 1993, he was employed by Gen-

-sral Motors Corp. in a variety of

human resource activitics. Hoism

sponaibilities include broadening
PPOM's product line and enter-
ing new territorics. Marcy, who
holds degrees from the University
of Michigan and Indiana Univer-
sity, joins PPOM aftor working
for Johnson & Johnson Inc.

Mark J. Rogers, senior vice
president and flnancial consult-
ant for the Retirement Manage-
ment Group of Smith Bamey's
Farmington Hills office, has been
named Michigan spokesman for
the Denver-based Investment
Management Consultants Assock-
stion. In this role, he will help ed-
ucato Michigrn consumers about
savings, investmenta and prepar-
ing for retiroment.

j Church of Today

The b&ﬂ medicine doasn't always come in o bollle.

Progonts ...

Larry
Dossey, M.D.

“HEALING WORDS"

Wednesday, June 28
1:00 anid 7:30¢ p.m.

my Oossey draws from his bestselling book,
Haaling Words, (o illustrato (ho healing power of
the scionce of, wilh the

spiritual strengith of prayer.

Autogroph session foliowing bolh talks

Cat Church of Today st (810) 758-3050 for futher information.

o doneson: $10 /

Church of Today Yooy
1200 11 Mite Road East
Warren, M| 48089 A ! §
(810) 768-30%0

at full-ser-

vico brokerages, assct-manage ac-
counts generally require a
$10,000-$20,000 minimum and
cost $75 to $100 a year.

V/hether you like to or not,
T+3 is here to stay. So how
should you handle this change?
Although much depends upon
your personal preferonces and in-
dlvidual sltuations, hers are some
polnters to help you amooth out
the transition problems.

M Unless you have strong reasona
to do otherwiss, you wauld be well
advised (o hold your stock and
bonds certificates in the “street
name.” This may coat some mon-
oy If you vish to take advantage of
DRIPS, unless you find brokers
like Charles Schwab who offer
free DRIPS services,

& Open a monoy market account
at your brokerage for quick cash
tranafers. As long as you have
money in your account, T+3
should never pose a problem for

A GUIDE YO THE NEW RULES

- STOCK AND BOND PURCHASES must be paid
for within three days rather than five,

INVESTORS SELLING SECURITIES muat deliv-
er the certificates to their broker within three
days or place the securities in the brokerage
firm's name rather than in their name.

. DIVIDENDS AND INTEREST are automatically
swept into investor’s brokerage account when
sccurities are held in “street name.”

INVESTORS WILL RECEIVE information about
new stock and bond issues more quickly in
prospectuses.

dends and salo proceeds will au-

ou. Anyti u heso & so-

bo swept into your
choica of it

, Yo
curity through your brol
firm, an sppropriate amount :f

ket funds, This will pmvl:le the
hroker additional cash with which

cash would be ly
awopt out of your account on the
third day of the trade.

® If you have a brokeraga account
of at least $20,000, open an assot
mansgoment account. Stock divi-

to buy securities in the future.
8 1f you need additional inf

tion, write to the U.S. Securitiea
and Exchango Commisaion, Off-
{co of Consumor Affairs, 450 Fifth

cally reviewed this

Street, North West, Washington
DC 20549, or call (500) 732-0330,

T

Sid Mittra is professor of
finance, Oakland University, Ro- .
cheater Hills, and owner, Miz'tm &
v " y

Troy
sulting firm. Oakland Universil
Professor Jerrold Grossman criti-

Net

A Standard Federal checking account nets you great savings. We offer
avariety of ways to help you avold monthly service charges. One of
your options Is a Free Homeowners Checkingaccount. With Free
Homeowners Checking, there’s o minimum balance requirement,
o per-check fees 10 pay. no mattes how many checks you write.
You'll stat saving moncy the day you open your account.

And now, you get even more: we'l ghve you 30 minutes of pre-
paid Jong djstance time when you open any Standdard Federal check-
ing account, Spend it whenevet and however you ke, Call a friend.

. Helping You Along The Way™ o

Give it to your kids 1o call home from school. Fake it on a business
1rip. You can even call New Jersey... its up to you! Use the long
distance minutes any way you like. There are no strings auached!

Stop by any Standand Federal Banking Center today and open
your new Free Homeovaner’s Checking account - or any of our great
checking sccounts  and get 30 minutes of free long distance calls.

Dont Jet your bank stick you with unnecessary checking
charges. Switch to Standard Federal Bank 1oday... the best checking
team in town.

Slaodard Feders! Bonk
Services.
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