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Adjustable mortgages fit homeowners’ lifestyles

———————
oN
MORTARGES

In the {ast fow
years, adjustshble
rate mortgages,
(commonly re.
ferred to a
ARMjs), have be-
come roore and
more popular.
The main reason
for this increased
interest is that

= homeowners are
DAoLy realizing that the
——n—  cbances uf hav.
ing the same mortgrge for more
than 10 to 15 years are becoming
less and less likely.

1t you take a look at the big pic-
ture, you will find that in today's
housing environment, people are
moving morr frequently and refi-
nancing more often. So if that's
the case, why take an interest rete
that is more likely going to be
higher on a 30-year fixed rmate
mortgage when you're most likely
not going to have that same mort-
guge for that long?

If you are a traditional conserv.
alive fized-exte lype of pemson,

that's fine, but you should at
least take s look at the wide varie-
ty of ARMs out there. You may
find an ARM program that suita
your needs and saves you monoy
in the meantime.

When you consider the ARM,
bo nwarc of the different types
that you can tajlor to your partic-
ular situation. Thoe ARMs that
are currently able aro what
tenders call & moanth/one-year
ARM, three-year ARM, five.year
ARM, seven.year ARM, 10-year
ARM and a C.O.F.I. ARM.

These programs have rates that
are fixed for the initial one.,
thiee., five., seven- or 10-year pe-
riod, then they start to adjust
thereafter at & maximum increase
of 2 percentago pointas per year,
with » lifetime cap of 5 to 6 per-
centages pointa. For eumplo. if

about, because the rate is usually
tho sams, but with the balloon
you uzsually have to pay the loan
off, or reflinance at the end of the
five. or seven year period.

For the five- and seven-ycar
ARM, the loan starts to adjust up
or down at the end of tho five- or
seven.year period. This would be
better in case you decide to stay
in your house: you wouldn't be
forced to refinance or pay off the
loan.
Generally the shorter the initial
fized rate period {6 months, one
year, three yeam), the better the
rate is going to be to start with,
‘The langer the initial period, {five
years, seven years, 10 years), the
higher the initial rate will be. But
notmally they all will bo lower
than a 30-year fixed.rats mort-
u-g-

lhe cap were 6 points,
a 7-percent ARM could b«'nme a
13.percent mortgage.

The five- and seven-year ARMs
have become more popular than
the five- and seven-year balloon
mortgages you may have heard

an your forecast of
how long you'll be in the house, go
with that time period. Firat com-

pare tho ratea because the differ-
ence may not bo as great as other
times. For example, if you plan-
ning on moving in five years, lot's
say the five-year ARM rata is 7
percent, but the seven-year rato is
7.125 percent. For this emall dif-
ference, you probably would take
the extra two years of security in
tho seven-year ARM, just in caze
you end up staylng in your house
longesr.

Also, remember thero's another
reason theae AR

atill have the vamo mortgage moro
than 10 years from now? For ex-
ample, on n $100,000 loan at a 30-
year fixed rate of 7.5 percent, the
princlpal and intorest payment
would be $699.21. If you went
with a five-yoar ARM, for exam-
ple, ot a rats of 6.875 percent, tho
payment would $656.93: you
would aave $42.28 per month,
Multiply this by tha fimt five
years, and you comeo out with
$2,638, oven l! the rate went up
the points

make sensc. If mortagugo rates
drop in the next three to 10 years
ot il you decide you need equity
out of your house for your kida'
collego educstions, to pey off
bills, or do some home improve.
menta, you're probably going to
ond up refinancing the house any-
way.

So why not save the money by
getting & lower rate now and
ing the limited riak that ynu'll

in the aixth y:u of the ﬂvu -year
ARM program, (In this case that
would be 8.876 pereent).

You would still bo ahcad over-
all. It would take a few more years
to eat up the $2,636 you aaved in
the first five years. So, in case
even if you don't move within five
years, you stlll come out OK. You
can uso this typo of example on
all of the ARM vz fized-rate
mortgages comparisons.

1f you're really not a riak taker,
you still may find tho 10-year
ARM to your liking. It stays flxed
for 10 yoars and then starta to ed-
juat. Tho rate most likely will bo
lower than a 30-year fizod-rate
mortgage. Geonerally the ARM
mortgages have 30-year p
terma but most dmu can ba pald
off early without penalty.

ARM programs can also help
you qualify for s higher mortgage
amount and sometimes offer more
flexibility when obtaining so-
called mortgage morigages, thoss
over $203,150.

The information and opinions
contained in this article are those
of Dave Mully, not necessanly
those of NBB Bank. Mully has
been assisting homeowners with
their mortgage needs for severol
years. He ia a mortage representa-
tive with NBD Bank. His toll- /ru
number is 1-800-554-6244.
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FRANKLIN...(Walk to Village)
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Traditional Colonial, new construction. 8.000 sq. ft. n!
tuxury living space. 4 bedroom suites. maid’'s quarter, 4
car garage. This home has everything one would expect.

Scenic Highway. (13L: mile), at Woodlore, between

Inkster and Franklin. Will duplicate.
OPEN SUNDAY 1-5 P.M.
Or By Appointment (810) 855-2991 or (810) 471-4555
BINDER HOMES since 1867
Robert S. Binder Building Co.. Inc.

vices/pr ts & pUbli-
cations. Wnte: Real estate briefs, Observer &
Eccentnc Ne 36251

Uivonia, 48150. Our fax number is (313) 591
7279,

B AMERICOR MORTAACE
Americar Mortgage, a Troy-based lender,
has introduced o program that allows bor-
rowera to reflinance thelr loans at current mar-
ket rates for no maney out of their pockets and
without addlnx anything to the loan amount.
After
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s aaugH after imited edition condaminium homes

FIFTH STREET
TOWNHOMES
DOWNTOWN
ROYAL OAK

ON FIFTH STREET. EAST OF MAIN
Unique Condominiums
With The Best

In Location, Style & Price
Downtown Royal Oak
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fall bathreems rac

edresms suiles with
Prels with sunken

from $129,900

THE CIIAWNEY GROUP. INC,

NEVILOPIRY  BUILDERS  EEALTORS

FOR INJOAMATION

810-642-7800

AROUND THE
CORNER!

@ur 2 Bedroom & 1-1/2 Bath
Condominium feanres
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3 3l Blinds refngeraor, ran,

3 Ceeual Alr Rk, dustwadet
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ling in FreFinance, Americor will

For Information, call Americor at (810) 643-

0800.

& HZLP-U-SELL .
Help-U-Sell of Northwest Wayne Coum.y, .

with offices in Canton, recently was recog.  ©

nized as the top volumo franchlss in the na-

tional chain for the montha of February and -

May. .
Hclp~U Sell officen have found their nlcho
in the by offering .

enter clients’ i lonina sys-
tem where mortgages are monitored each
month in comparison to current interest rates,

Should rates lower, clients will be notified
and asked to consider refinancing, again with
no charges.

“Mortgages are becoming more of a finan-
cial tool today and an lmpun.mn part of some-
one’s investment portfollo,” said Tom
Belamea, Americor's president and CEO.

“FreFinance gives our cllents the added
benefit of making sure that they are taking
full advantage of their mortgage.”

The program applies only to refinancings,
not original mortgages.

full monu of scrvicea and setting feea depcnrl-.
Iing an how involved sellors want to get in
transactions,

*“Sellers like un beeause wo give them mAny
optiona to chooss from,” aaid Chuck Gorris, -
co-owner of the locat franchiac, “Buyers llke -
us because we can, at their requeat, represent .
them directly, looking after their interesta.”

3 WEAVER ACQUI '

Century 21 Eaat, West and Northwood has -
acquired Weaver Real Eotate in Racheater  «
Hills. Weaver, n full service commerciat bro-
kernge in business since 1958, can be mched
at (810) 651.8140. N
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.. from 589900'

gi Anasher offiring frem...
CIY LIGHTS CIVELCPMENT

of the tradition and ch of New Eng[nnd
Twoi floor plans availabl E "m-:
o spacious, 2-bedroom/2-bath ranch g
a dramatic, 3-story townhome

2 minutes from downtown Roynl Oak
currently under construction; move-in Spring '95
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“Amwrica’s Best Butlder.”
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