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Bank or Credit Union: What's best for you?

Each October credit unions
all around the world celeb

Intervst Rescarch Group (PIRGY
starkly d some of the

International Credit Union Week.
What's all the fuss? After ali, isnt
a credit union just like a bank?
In short, the answer is no.
Last yvar alone, over 90,000
people in Michigan joined a credit
union for the first time. At the
end of last year, more than 3.8
mallion Michigan citizens tmore
than 40% of the state's entire
population) were credit union
members. Why? The quick
answer is that credit unicns
are—{ar most peogle, most of the
time— a better deal than banks.
[ there really any difference
among financial institutions?
Consumer groups, such as the
Consumer Federation of America,
have for years been advising con-
sumers to join a credit union. A
recent study on bank and credit
union fees done by the Public

differcnces between eredit unions
and banks

The contrast in the PIRG
study of feea for a range of ser
vices is quite striking. Need to
atop payment on a check? The
average fee at a bank is $13.57
while credit unions charge $3.01.
Covering an overdraft check? The
averoge bank fee is $14.43 while
the average credit union charges
$5.52. “No fee” checking? The
bank average is a $2.94 monthly
charge with 9 free checks and
then 20¢ per check. The credit
union avcrage is 27¢ monthly
charge with 19 free checks and
then 1¢ per check. Some differ-
ence.

~Tho bankers atill bave their
hards buried deep in our wal-
lets,” stated Ed Mierzwinski,
Director of the PIRG Consumer

Program. “Consumer bank foo
increascs once again defied gravie

that ed d
chose credit unlons wa their pri-
1 instituti

ty, rising ot twice the
rate from 1093 to 1895°
Mivrzwinaki cited the rising cost
of an interest-bearing NOW
checking account. In 1990, & con-
sumer had to lcave o 3138 bal-
ance in his interest-carning NOW
checking account to cover fees, By
1993, that had riscn to $723. By
mid-year 1993, the required bl
ance had reached $1,123.

Then there are the rates for
savings and loans. According to
June 1995 figures, banks charge
9.56% for new car loans while
credit unions charged B.49%.
Banks charged 18.21% for credit
card loans and credit union
charged 13.14%. For savings,
banks paid 4.92 on a one year
certificate and credit unions paid
5.97%. The numbers go on and on
in that fashion. It is no surprise

raary financl

Tho reason far this difference
tics in the different structures
and purposcs of banks and credit

unions. Banks are b cro-
ated to moke monoy from their
customers and givo it to their
stockholders. Credit unions are
tmemberowned financial coopera-
tives which oxiat to provide ser-
vices. Any money carned beyond
tho cost of operation just goes
back to the membors, vsually
through lowor intercst on loans,
higher interest rates on savings,
or lowor servico feea.

Thero are times for banks, of
course. Credit unlons scrve indi-
viduals but most don't scrve busi-

¢

ness. If you arc a corp

socking a line of credit, a busi-
ness wanting a loan to build
inventory cr developer secking a

ofton
1904 BANKS V8, CREDIT UNION FEE COMPARISONS
Averagebank fees | Averago credit union :
linctading O's/no fces .
. Fee Type fee) (including 0't/no fee)
Nonsufficient funds/NSF $16.03 $13.85 "
{far check roturned) e
Qverdraft (for check covered) $14.43
Stop-payment $13.67
ATM lIssuance $1.33 8.65 B
Annual ATM $4.43 $.63 5
Cashiers check $2.86 $1.31
Monoy order $1.79 $.84
Certified check $6.02 - $1.856
3 Bource: Sheshurofl Information Services, Ine Fricing Fianncial Bervices 1094 .
2 Source: CUNA Marksting Kesearch. Credit Union Fea & Accvunt Structure Survey

The Value of Credit Union Membership

fow million to conatruct a new
subdivision, credit unions won't
be much help. If, however, you

account, sn ATM card or other
individual services, you might
want to look into  credit unjon.”

More than 67.4 million people belong to over 12,000
credit unions in America. As members, they are owners of not-
for-profit cooperatives. For over ten years the American Banker
survey cf consumers has shown credit union members more sat-
isfied with their financial services than

bank customers.

Because credit unions are cooperatives,

they are owned and managed

members, according to Ken Bixby, Presi-
dent and Chief Exccutive Officer of the
Michigan Credit Union League, the trade
association for almost 500 Michigan credit )
unions. There are no “stockholders.” Cred-§2
it unions are not banks. They are different
frora all other institutions. They pay good i
dividends, and at the same time extend
eredit more freely—— because they know
their borrowers —often at lower cost than
any other source of consumer financing.
Members make the credit union suc-
ceed. Hundreds of th ds of b

by their

play an active role in credit unions as vol-
unteers. They serve on a voluntary basis
by giving their time to meet the needs and
requirements of their fellow members, not

one-member, one-vote basis. Officers and directors are chosen
from the membership and serve on o voluntary basia. And once
a miember, you're not only a member of the credit union, but part
of a national financial system. The credit union does not stand

alone. It is joined by some 88 million

members of 12,500 credit unions through-
out the United States and 37,000 credit
unions throughout 87 countrics.

SERVICES AVAILABLE

A wide range of services is available in
many credit unions. Credit union savings
help people meet their financial goals,
and credit union c¢hecking accounts often
carn interest, They often have low or no
service fees or minimum balances (see
chart below). And members’ savings
accounts are insured up to $100,000 by
the Nationa! Credit union Share Insur-
ance Fund (NCUSIF), which haos never
had to take a penay of tax payers’ moncy.
Many credit unions offer many scrvices
including credit cards, home mortgages,
loans of all types nnd automatic payroll

just want a car loon, a checking

Number of Members -
Michigan Credit Unions
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deduction for loan payments, checking
and savings deposits.

to make money off them. Credit unions

are for everyone. As owners, members can accomplish solid and
significant results that can affect the lives of every member of
the group. WHO CAN JOIN A CREPIT UNION?
WHO OWNS THE CREDIT UNION? While eredit unions are for everyone, not all credit unions
are for everyone, Most are associnted with the waorkplace, but
others are affiliated with professional, civie, fraternal, or cooper-
ative groups, with churches, or with labor unions. How can you
find a credit union? Check with the personnel department where
you waork, or with your church,
professional organization, or
tabor union. You can also call
the Michigan Credit Union
League at 1-800-474-JOIN.
And once a member, you're a
member for life, even il you

The members do. Once they deposit money in the credit
union, they become & member and a sharcholder. Eligible mem-
bers can then vote for the credit union’s board of directors on a

FACTS ABOUT

(Statstcn basmd an [P peas ond KCUA call opaetar

Membership:

Michigan credit uniona have
3.8 milliun members, which means
more than one out of every three
Michigan citizena s a credit union
member. Nationally, over 67.4 mil-
lion Americans belong to a credit
union. To find out about joining o
credit union, call 1-800-474-JOIN.

182
In the past decade, assets held

CREDIT UNIONS:

by Michigan credit uniona have
grown from $4 billion to aver

~ $14.8 billion. Across the nation,
credit union aascts have reached
ever $298.9 billion. o
Insurance:

All Michigan credit unions ate
insured by the federal gavernmeiit
up to $100,000 per mombdr
account through the National
Credit Union Share Insuranfe
Fund (NCUSIF) administered by
the National Credit Union Admin;:
Istration (NCUA). The credit
union 4 fund Is tho safest

You can join Credit Union ONE no accounts, CD's, IRA’s and low cost loans, move or change joba.
ratter where you work, no matter what  including mortgages. !
sou do for a living. Not only is Credit Union ONE easy to
Celebrate International Credit Union  join, we help make your money work harder.
Week Octcber 15-21 by joining our Join the thousands of people who enjoy
membership today! the ndvantages of membership at Credit
Asa member, youll have access toa Union ONE.
enmplete range of financial services Call or visit the office nearcst you for full
ranging from savings and checking details.

Ever wonder if you
can join a Credit Union?

Well, you cani
yoww"’J'”w !

To your friends and relatives,
1t could be fust about anything
« your dimpies, those frecdes

0 yeair nose, the way you ute
your hanés when you alk.
Ye Lka those things about
you.t00. But when you beiong
%0 3 credit union, you're

trectil for an entirely different §)
reazon. You'rs s member,
the keysione of our butiness.
Every product wa offer, svery
servica we provide, is carefully
. srafied to mett your unique
Mrwmuml
dagres of parsonal sitention
and a dedcation 1o your
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What makes
you so special?

satithiction fir greater than you'd recelve 3¢ any
_ ather banking lostiuion. Bacsuse your credis union
It simply & place you bank. IS whers you belong

M Sheltyy Twp. B10-2546536)

e s ST 00
T b
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of all federal deposit insuranco
programs. [t in fully funded by
tho credit unions thamaelves and
has never needed, accepted or bar-
rowed a cent of taxpayer maney.”'
.

Loans: "

Although cach Michigan credit
union eatablizshes a loan poticy tals
lored to tho needs of its members,
certain general trends are evis
dent. Only one half af ene percent
of loans from Michigan credit
unions cun bo classifled as “cofi-
mercial” in nature, Over 90%‘of
the loons are small consumér
foans, auto loans and mortgaffé
Joans. At the end of 1894, Michi.
gan credit unlons had outstanding
Inans excoeding $8.9 billion.

Bavings: !

Savinge In Michlgan credit
unlons total aver $13.1 billion,
Natlonally, over $263.6 billion am
on deposit in credit uniona. H

Diversity: :
Credit unions vontinue tb
reflect tho diversity of Americat
sacloty. In Michigan, the larges
eredit union sorves over 100,000
bers while the smallost
sarves leas than 100, At the end of
1694 Michigan had 831 credit
unions.

Unlquenesst
Credit univne are not-forprob
it, member-owned financial coop-
erstives urganized solely to mee}
tho financin) noeds of thair metg
bers. Dircctars serve without conf-
= i nd more vol
work at Michigan credit unionp
than do either (ull-time or pary-
tims employees. Credit unlons
.
,

are tho consumer's alternative U
the for proflt, commercinlly basad
nwned and ik

Lhnld,

baaks und thrifts,
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