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TEACHING KIDS A

Wilp tho new school year in full swing, children through.
+aut Michigan are studying everything (rom computer scienca ta
.English literature te international economics. But how nbout
those practical lifo ekills that schools ean’t always impart to

hoir students?

i :’I‘ho iraportance ef education hos never been more impor-
\tant,” says Allan Kemp McMorris, Chairman of the Board for

{the Michigan Credit Union
1 League (MCUL), “So much is
1being demanded of achools
+theso doys that it's usually up
‘to parents to help their kids
+ynderstand tho ABC's of
‘monoy - ono of tho most
important lessons in life,”
+ MeMorris says.

- Teaching bosic money
«managemont akills to chil-
*dren has never been more
reritical, according to McMor-
‘ris. Statistics indicate that
iteenagers ulone spend more
1than $80 billion a year, yet
s fewer than hall (427%) know
“tho basics about credit, check-
ing, savings accounts or nuto
insurance. "Children who are
taught carly to become regu-

\ar savers and responsible borrowers are far better prepared
for adulthood than those who are not exposed to basic financlal
concepts,” according to expert Bobbie Shocket Lazarz, Director
of Member Education for the CUNA Mutual Insurance Group

(CMG).

MCUL snd CMG have doveloped the following tips and
guidelines for parents who want to teach their children sbout

money.

Under Age &6

~ Sct up a coin bank at home to help the little ones learn how
‘tp identify different coins and how to count money. Intreduce
‘the concept of money by giving children small change to spend
:gtensionally when you go to the store. Set limits on the type of
‘em to be purchosed in order o sove time and minimize con-

fl"l_i:l.
:Ages b to 10

-
)

‘SAVINGS MYTH

*% You probably say it every timo
&paycheck cames: "Next time, I'm
going to met anide some money for
a rainy day” [t's a sincere yet oR-
broken promize we make 6 our-
sclves whencver we look at the
state of our savings accounts and
think sbout that summer cottage,
a shiny new car or school tuition
for the little one. Soving money
ian't a hubit cveryone is born
with; its n kil you need to culti-
yate.

. Start with desire and a posi-
sive frame of mind and then ¢on-
wider this common misconception
about saving monvy outlined in a
recent edition of “Everybody's
Meney,” the consumer publicatian
for members of America’s credit
unions.

chcr spend aaved monoy - it

: Thia is the time to begin a wecekly nllowance program to
:._,"_tru hands-on meney management cxperience. Sot down the

terms of tho allowance - how much, and when it will be distrib-
uted. Saving habits for youngsters of this age group are rein-
forced by reaching goals, 20 encourage the child to save for, and
then buy something ha renlly wants. Another good technique in
suttiug up threo coin banks, labeled “Spend,” “Save" and
“Share” Encourage children to contributo a poriion of their
allawanco and cush gifta to cach of the coin banks. When the
“Snve” bank is full, tako the child to your local credit union or
bank to open an account. Many financial institutions have ape-
cinl programs far children; bo suro to inquire, The “Share”
money could be contributed periodicaliy to a charity or non-
profit organtzation of the child's choice. :

Ages 11 to 14

Bring children on shopping trips to show them whaot thinge
cost. Let them help compare product quality, prices, return
policies and warranties. Encourage children to use their own
savings to buy “boyond the basics” clothing nnd accessorica,
Warn them ogninst the dongers of impulse shopping. At this
age, encournge your kids to take on odd joba, such as babysit-
ting, yard work or pet care, to carn extra money. These should
be tasks boyond the realm of a child’s regular houschold
duties. This is also a good age to introduce the concept of
investmenta. Consider purchasing a share or two of stock in a
company tho child picka (perhaps Disncy or Mattel!) and then
monitor progresa together by checking the daily newspapers.

Ages 15 to 18

Btart discussing savings plans with your to cover

Allan Kemp McMornis

hild

JUT MONEY

ply
because
they are
members :
of it; \ N
linking basic chorea \
with allowance may '\\\\
result in o child who will
not do onything at all unless he's paid!
It's nlso unwise 1o usc moncy as an incen-
tive or bribe for a child’s good behavior or
performance, cspecially when it comes to
things like cash rewards for n geod report
card, Kids should do well for themaelves
and learn to set and achicve their own
standards, and it's also unfair to children
who do work hard but arc unable to
attain high marks.

How much should your child know
about the family finances? That's up to
you, but it's important to remember that
including kids in these types of discussions
can give them ‘a sense of your position and
what the family’s values are, while making
clear your financinl boundaries and priori-
tics. You don't have to reveal every detail,
but giving kide some level of family

larger goals, such as the purchase of a car, or the child's contri-
bution to hia college fund. You might sct upa seasonal clothing
allowance for kids in thia oge range. This fund should be scpa-
rate from regular allowance; after sctling spending guidclines
and limits, let the child make his or her own choices. Consider
helping your teen to open a share draft or checking accouat, if
ho has shown adquate signa of fiscal responsibility. You might
also consider letting him use your credit card, or co-signing for
a card in the teen's name, agoin based on your own judgment
of his readincas,

Other Tips

When it comes to all use your fi in} situntion
and your child's maturity level as guidelines. Spell out the
details on paper, so there’s no confusion. If a child overspends,
do not reimburse him. Do review the terms of the allowance
agrecment periodically to see if adjustments are needed. Do
not link the allowance to the performance of regular house-
hold duties, Children ought to contribute to the houschold aim-

ial information may just prevent
you from being the bad guy when John-
ny secs the new $1,600 mountain bike
his pal's parents just gave him. “Trying
to buy your children everything they
want is not only impossible,” states
Allan Kemp McMorris, “It's harmful.
Understanding the possibilities and lim-
its of money is one of the most valuable
lessons in preparing your children for
life.”

The Michigan Credit Union League is a non-
profit trnde association representing 90% of the

provider of credit insurance in the world.

@

state’s credit unions. Some 3.8 million people, or 40% of Michi-
gan's population, ore credit union members. CUNA Mutual
Insurance Group is owned by credit unions and their members
in 62 countrics, It provides policy owners with innovative -
insurance and finance-related products, and is the leading

Five Ways to Find a Credit Union To Join

If you nlready belong to a
eredit union, you know about the
cxceptional financial services
and treatment you find there. If
you don't belong, or know friends
or family members who don't
belong to a credit union, but
would like to, here's how to find a credit union to join:

1. Ask tho boss, Often youll find out when you're hired
that the compuny sponsars its own credit union, or isa
Select Employee Group (SEG) that providea access to an
existing credit union. Employers congider the credit union
an employee bencfit that help workers avoid finoncial
problems and build savings, while being able to barrow
money at fair rates. Many employera offer direct deposit of
part or all of your paycheck to the credit union. This ser-
vices helps you eave regularly, mnke cfficient deposity to
your checking account and even make lean paymenta,

2. Poll your family membera. If your employer doesn't

sponsor n credit union, porhaps your apouse’s employer

docs. Or a parent, brothor or siater, or child might work at
"

abould etay in n

gccount.

Funny thing about moncy - tho

eply thing you caa actually do

with it is SPEND IT! The ques-
. tipn then becomes when to spend

¢ spent. Would it better to buy
that now suit with your credit
card ond poy intereat on your
purchase, or would you rnl!)cr
cavor the cost fram moncey you sct
aside awhile back for that very
gurpose? That $50 you'vo been
pocking away every month will
got spent eventually, and if you
flon't spend it in your Wotime,

tp do so. The paint of saving
monuy is to epend it at somo point
!g time.

ppmeann olae will get tho chance ',

We
' are not
a bank.

This is Communicating Arts
{  Credit Union, Hete you are
7 not s number, an account, of
1. adepositfigure, You’rca

. member, and who you ara

. and what you necd aro morm
{mportant to us than any-
thing eise. Foe over 60 years,
wo have glve personul
attention snd a dedication 10
tho satisfaction of our
members far groater than
they'd receive atany other
benking lnstitution. Becauso
this is Communicating Arts
Credit Unlon, It's where you
belong.
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a credit union. Most eredit unions

a P
. allow credit union members’ familles to juin the credit
| union alse.
1 Different credit uniona may define "family” diffzrently
I
{i,,on what, and how much ahould

though. At some, members of your y
spouse, pareats, and children—ara cligible. At other credit
unions, family may include extended farnily members, like
cousins, uncles, and aunts. .

Full-family membership makes it possiblo to introduce
your children to prudent mancy management using credit
union services at an early age. And, sharing a credit union
account with your spouse makes houschold money man-

f teal 1 g

3. Quiz the neighbars. Many credit unions have a “commu-

nity* field of membership, serving a region defined by
geography rather than by employment or some other anso-
cintion. Ask fricnds in the community if they know of a
credit union yau may join.

4. Read the yellow paoges. Some credit unions never or
rarely ndvertise, so you might not know about them unlesa
you look them up in the phone book. {Althaugh word of
mouth is a powerful messenger for credit

Anyone working for an.employer that sponsors o credit
union, for example, is cligible to join that credit union.
The point ia, many folks in the United States ure eligible
to join a credit union but don't realize it. -
To them, “welcame to the wonderful world of credi
unions!®

unions, too.}
And, sometimes a credit union that origi-

nally served only employees of n meal-packing
plant, for example, expands its field of mem-
bership to other companies over the years,

A credit union with nn expanded field of
membership often changes its name to signal
its new “ficld.” But don't assume that the
credit unian that alwaya served, say, air foree
base employces still only serves brse employ-
ces. :

A yellow pages display ad moy state acred-  p 7
it union's field of membership. If not, at least 4
you'll know what number o call to nsk about
membervhip eligibilily.
6. Call us. The Michigan Credit Union
Lengue, offers o service to help you find a cred-
it union by calling (800) 474-JOIN. You'll hear
an electronic messago that asks for some infor-
mation that will enable us to help you find 3 |
convenient credit union you ore eligible to join. X

Credit uniona are for everyane, but the law
places some limit an the people cach may
scrve. The federal or o stato government
granta a credit union’s charter, which defines
ita “field of membership” That may be an
employer, o church, a school, or a cammunity.

Be a Part of Qur..
JFinancial Eamilzg:
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» Full Rinanciat Senvices -
* Twenty Locations .
« Owned by 46,000 Members
« Federally Insured; NCUA |

Membership ts avaitable to anyone with a
$2 membership fee and & $5 savings deposits
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CREDIT U NIO R
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m Community Credit Union § ¢
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Look intc eur full line of affordabla products & services g Offering » complete fine of H :
One of the benefits of Hiving or working {n Plymouth, Canton or Northville Ls belng personal 3“ l‘m_l Y. }mm."lﬂ products
cligible to joln Community Federal Credit Unlon. with special altention to
personal service 1
» Savings Accounts <VISA « Direct Deposit §
«Money Market Accounts  «Mortgages « Payroll Deduction Plans
«+Certificate Accounts +Home Equity Loans « 24-tiour ATM Access ) ]
«IRAs o€ Lk A + Teleph I ‘
+Checking Accounts »Auto Lensing - + Travelers Cheques & R
. Petsonal Lines of Credit  «New & Used Vehicle «Money Orders g
Loans «Financlal Monagement t§
Services -
Call'or atop by one of our offices todayl m D . T .
: sGemw0pm o :u~:p-r~.,
mmm“n‘tyiedmal g [ TECTC T -5 A s VR Samnky
. Credit Union : (313) 4217180
j 15420 Farmington Road - -
Canton Northyille E THRHAT o Mcgan. 48154 @
300 8. Harvey G353 1, Canton Center 400 . Maln E
{313} 483-1200 1 (313) 435-0400 : {610) 348-2920 s
' A s f Y Mmﬂm‘b the NCUA, an agen ﬁmu&wmmt
com ederuty Zqual M Lender, i ?. P




