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Reap fruit of annuity,

planning

[
|WRETYON

investment

First of two parts.

An annuity ls
a contract writ-
ten by a life in.
surance compa-
ny to provide
continuing  in-
come, typically
for retirement.
Paymenta, which
are generally
made on &
monthly basis,
are usually ar-
ranged to contin.
N ue for as long as
you live or for a stated period of
time. Payments may begin at
once or at same future date.

B

SID MITTRA
PO

. “‘The annuity contrsct is often
" described as being the opposite of
lifv insurance. It pays while you
live; life insurance pays whea you
. die. Actually, the two can comple-
" ment cach other. [natead of lump-
sum benefit payments, many life
insurance beneficiaries choose to
use theit policy’s procecds to pur-
* chase an annuity.

Why Buy Annuities

Many people buy annuities to
give them rezirement income for
the rest of their lives. An annuity
contract can also be a safe meana
of building assets for other pur-
poses with a more limited time
span.

An annuity bas tax advantages.
In a deferred annuity, the interest
credited to your zccount builds
up free of current income taz. You
pay no tax until you et the annu-
ity's benefita But, if you with-
draw the sccumulated value of
yout anpuity contract before re-
tirement agr, there can be signifi-
cant tax penalties and current

taxes that may have to be paid.

Annuities can be used to fund
an Individual Retirement Ac.
count. ‘They also may be used in
Keogh-type retirement plana for
the sclf-employ

Who should consider purchas-
ing an annuity? In addition to
companies that buy group annui-
ties to fund their pension plans,
the list is long. It includes many
people who purchare annuitics
because they do not belong to re-
tirement plans or because they
want to supplement their pen-
sions. The list may alsa include a
person who has sold his or ber
Yusiness, a couple that has sold a
home, a widow or divorcee who
needs the most income poasible,
but wants safety in terms of
monthly payments, a grandparent
who wants to provide for grand-
¢hildren or someone who bas s hig
income for one or two years but
who can't be certain about the fu-
ture.

Types of Annuities

‘There are two basic typea of an-
nuity contracts. The kind of an-
nuity you choose to buy deter-
mines when benefit payments will
begin.

Immediate annuitics are plans
under which you arrange to have
income payments start st some
future date. Interest builds up on
the money contributed Such
plans provide income payments
ot once or soon after purchase.
They are usually purchased with
a juwop sum payment.

Deferred onnuities are plans
under which you arrange to have
income payments start at some
future date. Intereat builds up on
the money contributed. Such

plans are often used by younger
peaple to save money for retire.
nont. These plans have become
popular In good part because of
the tax-deferred buildup during
the accumulation period, the time
during which you pay monoy into
the annuity contract.

1f you buy a deferred annulty
with a lump sum, it is known as a
‘single-premium deferred annui-
ty.’ You can, however, pay for your
deferred annuity over a period of
years. Typleally, thls typo of con-
tract allows floxibility in premi-
um payments. Except for speci-
fied amount be paid in any given
year. Such a conlract, called a
“flexible premiumn retirement an-
nuity,’ can be uscd 83 an Individ.
usl Retircment Account.

Undet either form of deferred
annuity, if you die before the an-
nuity paymenta begin, the accu-
mulated valuo of your contrect is
pald to your designated benefici-
ary.

You can alsa convert the cash
value of your life insurance policy
to an annuity. For example, if you
are over 65 and your children are
aut of achool and are financiatly
self-sufficient, you may now feel
you no longer need all of your ilfe
insurance coverage. Your life in-
surance policy probably contains
an option nllowing you to convert
its cash valuo to 8 life-time in-
come.

Next Week: Annultles and
Plannlog, PartIl

BUSINESS MILESTONES

highliah

hii which offers &

This column promo-
tions, tranafers, hirings, openings
and other key business nows with
Farmington-area connections.
Send a brief blographical summa-
1y — including the towns of resi-
deoncy” and employment u‘xd a

unique I'ln;nclnl plan.
The F-:z"!‘m‘:‘k program pro-

Jy been & manager with Emat &

oung.
Hockenbrocht is a graduste of
Taylor Universit and Ia now pur-

vides |
training to eligible minority can.
y to

attlng hia master's in business ad-
i fon st the U ity of

didates with the I

own s Denny's restaurant or take
a t op

photo, if posaible, to:
Editor, Farmington Observer,
33411 Grand River, Farmington
4B335. Tho Observer's fax number
is (B10) 477-9722,

go of & -
portunity, upon successful com-
pletion of the program.

Snyder earned a master's do-
greo from Pepperdina University
and & bachelnr'l‘_\l,em«: from

Michigen.

Liberty Bldco Investment Corp.
announces the relocatlon of ite
corporate office to 30833
Northwestorn Highway, Suite

Fannl Hilla. Phone

Jana Jensen of Farmi

Hilla has joined Franco Public
Relationa Group as an account
assistant. She holda a bachelor's
degree in communication educa.
tlon from Mlami Univeraity, Ox.
ford, Ohio.

Dr. Mirlam Fablen of Farm-
ington Hills, u professor of com-
munication arts, is now the
chalrperson of the E_x'mlhh and

aris
nt Universl She

Western Michl

Allson Lash of|
Farmington Hills
has been promoted

In
addition to serving
clienta in the Fi- Las!
nsncial Markets Industry, ahe
talt ine Litigati

wory Practice.

earned her degree from the Uni-
vensity of Michigan in 1884 and
h; been with Madonna since
1987,

Ronsld Merta, id of

P
Consulting Services.

Lash jolaed Arthur Andersen in
1030 upon graduating from Mi-
eml Unlversity in Oxford, Ohio,
where sho recelved her !)Cchﬂlm"l

211, F
{810) 626-6070.

Torry Hurrison has boon
named technical support supervi-
sor at the Farmington Hills-based
Inalfa Hollandle, a leading sup-
plier of roof systems to the world-
wide autamotive industry.

Harrison who has been with tho
company slnce 1989, previously
held the poaition of technical sup-
port engineer.

The American Soclety of Land-
scape Architects has acknowl-
edged John Grisslm of Grissim/
Metz Assoclates, a landscape ar-
chitectural firm l‘n .l-‘nrmlngrmn

degreee in b

tion, maj in b

and

Creative Houss Advertising in
Farmington Hills, snd Frank
Ablgs}, director of retail sales for
Guardian Mirror & Glass, an-
nounce that Creative House waa

finance.

HDS Services, a Farmington
Hills-based food service and hos-

selected to perform all ad
and marketing functions for
Eundiun Mirror and Glass in

Sid Mittra, PA.D., CFP, is pro-
fessor of finance, Oakland Univer-
sity, Rochester Hills, and owner,
Mittra & Associates, a Troy finan-
cial consulting firm.  Americon
Council of Life Insurance provided
materiol for this article.

y, Mass,

Denny's, the natlon's largest
full-service family restaurant
chain, announced that Andre
Snyder of Farmington Hills has
bewn selected to participate in the
company's new Fast Track

if You Own A Business. . .
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BRIG'S Play Day!
Saturday, GCTOBER 28
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« Glant BRIO Ralway sstup

The Sun Financial Group
Seminar For Small Business

Featured Speaiers from: Couzens, Lansuy, Fealk, Ellis,
Roscer & Lazar P.C. ond Perin, Fordree & Co. P.C.

Join WXYT Talk Host. Chuck Maoss on Tuesday.October 24th
startng at 7:00 p.m. at Oakland Community Cotllege,
Orchard Ridge Campus (Smith Theatre)
tor the help your business needs!

Refieshments will be served

Including:
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or peace of mind.
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pitality
hired Michacl Goerner as re-
gional vice president/northeast
region. His responsibilities will
include new sccount/sales dovel-
opment, as well as providlng oper.
ational support to existing HDS
units and to the regional director.
Goemner s a graduate of the
State Unlversity of New York at
Buffalo.

Doug Hockenbrocht of Farm-
ington Hills has been named Sen-
for Manager in Ernat & Young's
Great Lakes M t Coun-

Hills, a ]
al for his past work aa a landscape
architect. Ho was elected aa a Fel-
fow in the organization.

been appointedff
chalrman of the
Michlgan Automat-
ed Clearing House

financial :
tions including Halo

credit unlons, banks and savings
& loans.

Halo’s election marks only the
second time a credit union repre-
sentative has been selected no
MACHA chair. In 1892 Hale
received tho Herb Wegner Memo-
rial Award for his innovative con-

ibutl to the credit unlon

sulting practice. He had provious-

Tubby’s Sub

Miss Farmington, Audtie Cher-
nauckas, recently joined about 60
buslncas and civic leaders for the
ribbon-cutting and grand opening
of the Tubby's Sub Shop, 31716
Grand River, Farmington.

Also on hand were Livonia resi-
dents Robert and Rita Selenls,

movement.

Shop opens

“We are thrilled to enter the
Farmington snd Farmington Hilla
communities," said Robert Pa.
ganea, President of Tubby's Inc.
“I am confident that the Selen-
ises will doliver to Farmington the

i to quallty pi
service and

ownera of Tubby's Farmi
franchise, and officers {rom the
Sterling Heighta-bazed corporate
headquarters of Tubby's Inc.

‘The event featured a glant 200-
foot sub sandwich, free food sam-
ples and drawings for prizes and
gift certificates.

in that
have made Tubby’s Sub Shops a
metro Dﬁlmll favorite for nearly

30 years,

Establlshed in 1068 in St. Clair
Shores, Tubby's Inc. is the oldeat
specialty sandwich franchise in
the state with nearly 70 locations.

Big ,
Point of Interest.

Bigger
Point of Intexest.

Inroducing Michigan Natlonal Bank's new 0.50% APY RatePLUS savings account, This
Incredibic interest rale is higher than a fot of moncy markel and CD rates, excep s
fully tiqukl. As 8 RatcFLUS Banking cusiomer, youll slso enjoy checking with unfimi-
ed cheek witiing. Plus, you get preferred raics on sclecl
S0 gt @ ratc a8 high as many other invesiments arou:
Insurpnce v/ith RAtePLUS, Just stop by your focal branch or call. 2-800-CALL-MNB

cd products and much more.
rxt and the securlty of FDIC

Michigan
National
Bank
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