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Today’s interest rates are still historically low

Whon  the
phrase “Evory.
thing s relative”
was fimt u
chances are tho
spenkor was not
eferring to Inter-
eat rates. Howov-
er, in today's in-
terest rata envi-

OH
MORTOAGES

. | ronment, this
" soying certainly
D‘;’,ﬁ"f}: applles. Many

— ~— peoplo have bo-
como dlscouraged because inter-
cst rates aro not as low as thoy
wero o year ago. This is in spite of
tho fact that un interest rats be-
tween 7% snd BX should etill be
very attractive to potential houao

buyers. Jm and Janet Jones have a doalot better, to buy mnnhnuutbmyoumuld houss hunting, then you wulrl

Since many peopla heve gotten comblined yearly Incoms of about Look at tho difference if you afford just a fow yeurs back and  miss out on a great purchuse ap-
uu:° wu‘uu secord Iaw Intarest 170000 Iwhlch w'orb out to s plug In an Intorest rate of 9%, The keep the same monthly paywent. portunity, However, If you say-
rates, thess new aro neome of

lhrow]ng cnld water on an
warket, But

$5,800. I\mordln‘ to most hrdln‘
the onth-

alt you have to do ls look at reo:nt
history to know that you should
atill be able to do well in the refi-
nance and purcbase marketa oven
if rates continue to rise.

‘Tho mistake wo make compar-
ing today's 8% Interest rate to yos-
terdoy's 7%, when only a few short
years ago, rates were at 10% and
higher, If you think that now Is
not & good tlme to enter tho hous-
ing market, ook at thla example
?nd noc what you mlghl. bo misa-

ng:

ly payment Jim and Jnnot muld
afford, including tax and intercat,
is sbout $1,600.

When tho interest rote was 10%
(which most people should re-
meomber), the highest mortgage
amount Jim and Janet could ac-
quire would bo about $182,000. If
you take into account a 20% down

payment, the most oxpensive
houu they could afford would list
for around $226,000. Not bad, but
with today’s low rates, they can

mortgago amount goes up to al-
mont $200,000 and the price of the
houso Jim and Janet can eason-
ably afford jumps to around
$250,000, all for tho aame $1,600 8
month mow;n payment At a
rate of 8%, tho difference In even
more pmnounced ‘The new mort-
goago amount is about $218,000
{which is more than the conform-
ng limit), and the top price for a
house comes In around $272,000.

Ubing thia information, you can
sce that, even though today's In-
terest rates are not oa low a1 8
year or 86 8go, you can atil afford

It's critical for you to reslize
that you can still buy the houso of
your dreams, instead of spending
years building up oquity In &
house where you're renlly pot
comfortable. Of course, If you al-
ready have substantiel equity In
your current resldence, you can
now apply that equlty towards a
much more cxpensive house then
you could have just a few yoars
ago.

‘Tho key to success during this
rate cnvironment [s attitude. If
you tako the approach that rates
are golng up 8o it in no time to be

OK, ratea #re no longer lower than'.
they have been in 30 yoars, but at;.
{east they'ro lower than thoy have,.
been in the last 20, then you dm
yourself a fightlng chence to move.

into that house you have nlwayl

wanted.

Dave Mully ir a senior loan offi-.
cer for Source One Mortgage Ser

troit arca for the last eight years,
1f you have any morigage-related.
questions, coll Mully direct at;

(810) 488-7664, or fax him at (810);
488-7590.
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