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A mutual fund
distribution ean
comprise net
capltal galna ro-
alizod from the
salo of a fund's
Investments and
Income from div-
1donds and inter.
cat earned by a
fund’s holdings.
By law, mutual
funds must pay
——————  all net capital
gains, dividends, and Intereat to
thelr Investors, who may eloct to
roceive cash or reinvest in addl.
tlonal shares of the fund.

The Distribution

A mutua! fund generotes copl-
tal galns and income for sharo-
holders in two ways — by selllng
investmenta that have increased

ot dand

ormula for mu

+ reholder’s ordi:

in prico and by caming
and intereat on ita investmonta,

‘Thors aro two kinda of distsibu-
tions. Capltal galne distributions
are tho net long-term gains real.
{zed from the sale of fund sccurl-
ties. For tax purposes, capital
gaine distributions represent net
lung-term galns from selling secu-
rities held more than s year and
ara taxed at tho capital gaing tax
rotes. ‘This applies to capital
goins paid by both taxnble and
tax-freo funda,

Income distributions from tax-
able funds ropresent dividends or
intercst the fund carna en Its in-
vestments and from not short.
term gaine (sccurities held one
year or less), Income dlatributions

's ordinary incomo tax
rate. Diatributlons of coupon pay-
monta on municipal bonds, of
courso, are froe of federal income

tax.
Incidentally, distributiona do .

not correlato with a fund's total
return. For example, a fund could
have a negative total retumn, but
stlll would be required to moko a
distribution. The opposite situa-
tion could also prevail. Another
interesting tax lssue: Capital
galna distributions taken in cash,
but not those l.nLk‘t.-n in ohares, ure
intanmib

cordlng to the funds’ fiscal yoores
deacribed in each fund's pros-
pectus. Caplital gains 1

Distributions and Taxes
Sharehold !

bl

ual d distribution

capital gains distributions are
hot. Individual Retl Ac-

re
for paying applicable taxes on dis-

are pald st fiscal year-end end
calendar year-end. Dividends hro
often paid quarterly for growth
and incoms funds, and annuelly
at fiscal d and )

tributions on an ennual batls,
whether they recelvs tho distsibu-
tions In cash or reinvest them in
addltlonal shares of the fund. In-
come distributfons derived from

year-ond for growth funds.
Distribution and Share
Price

Capital gains and dividend dia-

tax-exempt Intercat from tax-free
funds aro exempt from federal In-

counts (IRAs) are not currently
taved on capital gains or income
dlstributions.

Sid Mittra, h.D,, CFP, is pro-
fessor of finance, Oahland Univer-
sity, Rochester Hills, and owner,
Mittra & Associates, a Troy finan-
cial consulting firm.

camne taxes but other [ncome and
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tributlons cause the fund's net
asset value (NAV) per share to

subject to Mi
tax.

Timing of Distributions
Money market and bond funds

from tax-free funds rep
short-term capital galns and mar-
ket discount from the salo of sccu-
titles, Thess are taxed at tho

g declaro
and dlstributo income dividonds
monthly. Equity funds distribute
capital goins and dividends ac-

1], dends daily

by the amount of the
distrihution, except in the case of
dividends declared daily. For px-
ample, If a fund planned to pay &
distribution of $5 per shaure and
the fund’s NAV was $70 per
share, other factors remalning the
same, after the distribution the
NAV would be $65 per share.

BUSINESS MILESTONES

This column highlights promo-
tions, fors, hirings, H

1y — including the towns of resi-
il a

end other key busincas news with

dency an nd a
photo, If possible, to: Busk

48335, Tho Observer's fax number
18 (810) 477-9722.
Mark Hanford, a F \{

EdHRar, Obscrver,

Far
Send a brief biographieal summae-

33411 Grand River, Farmington

resldent and an employee of Eng-

Award for Seasonal Landscape
Lighting for the Hart Holiday
Light Display. He won a separate

lish Gardens, camed a Silver

Bee MILESTONES, BA
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Got a sports injury?
Call the
“Sports Doc”
During his new radio program

“Talkin’ With The Sports Doc”
—on—

NEXT PROGRAM: FRIDAY, OCTOBER 20 - 7AM.-8AM.
Call the On-Air Hotline: 37 3-525-7090
with your sports questions

Hosted by DR. SIDNEY CCLOMAN cf Bimmingham Orthopaedics
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TOOLBOX FOR HIRE!!

Low-Cost Rome Ropalrs & Romodoling
& -} CARPENTRY » PAINTING » ELECTRICAL » DRYWALL
5 « PLUMBING  PLASTERING » CERAMIC TILE
» BASKETBALL INSTALLATION & SALES

“Save '/ 8ava ) Save
l5.'isas.‘m;=‘m.ﬂgg
[}

OnMgWovkz | Qo Any Works )| On Ary Work |
Over $50.00, ' Qver $100.00, 'Over $250.00,

Handyn_l- twork

W
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Senior & Expert Craftsmen
10y 374-8870

“The Final Secret”
Wodnasday, Novomber 22, 1:00 and 7:30 p.m.

What do highly successful people know that others don't?
World-renowned author, speaker and tralner Floyd Wickman
says (he secret lies in mentoring. Floyd will draw from his
porsonal experiences to explain how to enrich your life
through a mentor-protege relationship.
Autogroph session following both talks
Suggested donstion: $10
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Church of Today
11200 11 Mile Road East
Warren, Mi 48080 4| -
(810) 758-3050
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This ’m’v‘.:’ay season, MB ]clrc’r_y Design invites you

to donale

e Giving

24th Annual %
‘ARTS &
CRAFTS
SHOW

R e :

2 2 Saturday, November 25, 1995
¥ 0 AM-5 PM « ADMISSION $2
’?’: 175 OF MICHIGAN'S FINEST ARTISANS

TROY'S HIGH SCHOOL

4777 Norihficld Parkway  S. of Long Lake
bet, Craoks & Coalidge

Benefiting Mercy Med Flights and Baldiin Center

— S BN N AN RO D ﬂ
I Don't Seli
i Your Baby!

| IFit’s time for your “baby” to

4.@“«(((((\/\\\\5
Mercy High School ¢

AT 11 MILE AND MIDDLEBELT
PRESENTS THEIR ANNUAL

Christimas
Arts & Crafts Festival

7 s;gﬁ-i::i ;za‘r:v!aw am: Sale
- Prlday, Nou, 24, 4:00 pm: to 8:00 pm
: Admission §4.00

SATURDAY, NOV, 25, 10 AMTO 5:00 PM
SUNDAY, NOV. 26, 11 AMTO 4 PM
ADMISSION $2.00
ENTER THROUGH GATE 2
NO STROLLERS PLEASE
PROCEEDS BENEFIT MERCY HIGH SCHOOLS SCHOLARSHP FUTO
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l leave home, donato that

procious ofd car, truek or boal
1o Voluntoers of Amorica.

I Donating is simplo, fast and
casy. Gifts qualify as tax

§ deductiblo contributions tor
those who itamize. Recaipts
issued.

Voluntoors of Amarica has

If eyes are
considered

beon sotving southoast

I Michigan's noody since 1897.
Funds derived from yout vohicie
can houso a homaloss mother

l and har childron in our ‘

l transitiona housing program far I
at loast & month or moro.

I For mora information, call ]

ndows

{810) 373-8000

to participate in the
ishabl /noJﬂam-/ar

giving spirit. We ars asl;ing ¢
needy families in the Metropolitan Detro
Y i po

In retumn /ar your generagily wy would bke to give
ctustomer donating lo our /aa" Basket 10ill reovivw a froe

happy and safe holiday season.

Al of us at MB ]tw.’ry Design thank you and wish youa

Dappy Plolidays!.

Center, is offerin

it arca.
weed for glases

you a gift. Fach
jar of jewclry chaner.

o payaonc-tine fee that

SRR

YA\

M. JEWELRY DESION & MFG. £TD..
Anrleata Suuare ¢ 20647 Nuellwastern vy,
M1 48034 » (810} 3567607
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The Kresge Eye Institute of Wayne State Univensity, part of The Detroit Medical
actually reshapes the front of the oy to correct nearsightedness and astiganatism.
To take part in this FDA approved clinical trial, you must e at feast 18 years of age and

Call (B16)573-9866 to attend a free screening seminar or to find

out miore. And show the wurdd what’s in your ey net on then. 3

¢ lasee vision correction that can greatly reduce or eliminate the

or contact lenses, The procedure, which i both bricf and painless,

includes the Ler procedure and follow-up care for at lead two years.

Wapne $ta1p Unbvassity

3% Kresge Eye
institule
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