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Private mortgage insurance can open the doors
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blessing for peoplo who otherwise
would not be able to buy a house.
A few weeks ngo, we discu

FHA mortgages. Thess are loans
that are insured by tho federsl
government. Today, we're talking
about privato mortgage insurance.
The major dlfference s, through
private mortgago Ingurance, con-
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your n;ulaf martgage payment.
‘The advantage here (8 you can
afford to buy a house with less of

you wanted to buy an $80,000
house, many lenders would ro-
quire & 20-percent downpayment
- or $16,000.

Enter privato mortgage insur-
ance. Theso insurance companics
wrlts policles to protect lenders
from the financial loss that occurs
when o borrower defaults and los-
ca o house through forcclosure.
Becnuse the inaurance company
is willlng to share tho riak, lend-
ors will mako loana to botrowers
who put on little as 6 percent
down,

One of the blggest criticisms of

private mortgage insurance is that
it costs too much, However, if we
take the example of the couple
who just put & percent down on an
$80,000 house, the mortgage in-
surunve would cost them about
$50 per month. Many poople
would rother pay the extra cost
every month than have to walt
years 1o save up a sufficlont down

more than 00 percent are ap-

proved. Positiva numbers like .

this can 14 thoso

the homeownr can cancal — i
up to the Investor. Generally,
b can roquest that

poople entering the houss buying
market for the first time.

Another worry consusnera have
nbout mortgage insurance Is ths
misconceptlon that you noed
spotless credit to got the insur-
ance. According to the leading
private mortgage Insurance com-
b only need to

payment.

Privato gage | panies,
also helps the mortgege process show a willlngness and ability to
go more hly. For le, repay their

one private mortgage insurer re-
ports that 98 percent of the loans
it reviews have a turnaround timo
of less than 24 hours. In addition,”
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The removal of the Chamberlain Re

Realty renovated

the Birmingham sales office ¢

addition. Harold Mercer, left, executive vice presiden

president and faunder, were on site to pay tribute to the occasion.
a gluss detagon-shaped conference room and eight private offices.

t, and B.F.

altors clock sign from the roof of
pletion of its 2,800-square-foot
“Bud’ Chamberlain,

The addition boasts

BUYING?
SELLING
RENTING?

In fact, even borrowers with no
“established credit history can ob-
taln mortgage insurance, Insurers
will look for other evidence —
such as rental receipts, utility
payment stubs, ete. — In order to
help apen the doors of bouse own-
:nhlp to as many peoplo as possi-

6.

One final question many bor-
rowers ask i “Is it difficult to
cancel ?" Thi
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answer is no, but homeowners
need to fully understand the can-
cellation requircments of the
{nvestor who holda the loan,

It’s not up to the morigegs in-
suronce company to decide when

i
investor cancel thelr mnortgage id-]
aurance when tho mortgage bal-]
ance Is below 80 percent of the
valuo of the property. “
‘When you get down to it, pri-

vate mortgage insurance can bd a
convenlent, economical woy o,
mova Into that house you've 4l
ways wanted. If you have en;
questions about whether private
mortgage insurance s right [G
you, contact your local Realtof,
moartgege banker or me at th
number tisted below. A
-

David Mully is a senior loan of-
ficer for Source One Mortgag
Services Corp. in_Forming
Hills. Source One is Michigas
largest mortgoge bank. Mully a4
specialized in residenticl moll
goges in the Detroit metropolitar}
area for the last eight years. If yog
have any comments or question3
regarding this column or woul
like assistance in shopping for &
house mortgage, you can call Mull
Iy at (810) 488-7664 or fox him a
(810) 488-7690.
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YOUR HOMETOWN NEWSPAPER'S NEW HOME SELECTION SERVICE.

You're going to love the range of listings. With a click of your mouse
you can find just what you're looking for—from location to number of
baths. This is a service that definitely is worth a browsel

And if you don’t have software that will get you there, we can help witt
that, too, just call us today and ask about O&E On-Line! :

313-953-226

An slectronic service of The Observer & Eccantnc Nowspapers

"Visit our web page at:
http://oeonline.com/realnet.html
and connect to:
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And we have Lorry Janea— every Monday

I Over $6,000,000 In 1995 Sales
Gk pou ,4’ gour Setsiness |

Bev Welngarden, Associate Broker
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B rorom 348,900 §
18 H Polnt-Woat Bloomfisid
R hed Custom Condominkum $237,500
$144,500
Ask for Bev Welngarden

(Office) 642-8100 (Direct) 801 0241
: Cantury 21 Town & Country

. 0165 Weetbrooke-Vast Bloamflek!
4t Floor Ranch Condominlum
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East, Inc.

2700 South Rochesier Road
Hccbeiué’gln. Michigan 43307
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EXPLORE A HEW CAREER

One Hour Could Change Your Life
Wodnesday Evening 7 RM.

Whore Ef{ort = Income

Limited Seating - Call TODAY {




