Low down

e —
ORTQAGE - As Michigan's
';HOMMI tong, cold winter
drage on, ane
g thing thet- mey
help you shake
off the eason’s
doldrums s the
thought of buy-
ing & new home.
Spring is tradi-
tionally the time
c. most people be-
yLly Ein tho process of
' —remem—— Jooking for a new
wluce to live and it's not too soon
to start seriously thinking the
move you'd like to make.
With Intercat rates continuing
to romain low, many people find

85,000 for cloaing costs, teaving
you only $5,000 whon all is sald
and dono, Let's assums at ‘this

totaling $20,000, with ‘combined
payments of $526 per month st an
interest rate of 12 percent.

But what 1f you only put 10 per-
cent down? This will use $20,000
of your available savings, plus an.
other $5,500 for clooing conta.
(Tho higher closing coata s a re-
sult of the larger oan amount.)
Thia Jeaves you with $34,600.

You can now pay off your car
loane and, in effoct, convert your
non-deductible car foan interest
{uto totally deductible mortgage
intorest. Even though your

hi will

it's a great to pur-
chass their first home or upgrade
their residence to the home of
their dreams. As you begin to con-
sider the best cholce for you, keep
in mind that some of the accopted
practices concemning buying s
home have changod recently.

For cxample, one of the cardinal
rules of home buylng over the
years has been to put as much
money down on tho houss as you
posaibly can, This includod
buyers who were moving up to
more cxpensive homes. The con-
vontionn! wisdom =aid take all of
tho oquity out of your first house
and use {t for the down payment

. on your second one. .
This strategy s currently un-

dergoing somo rethinking. Mony *

people feel that, due to changes l'n

bo $310 mors, the elimination of

the $6256 monthly car payment

will reduce your total monthly
poyment by $215. This amounta
to an annual savinga of $2,680.
After paying off tho car loans,
you will etill have $14,600, or
39,600 more than if you would
bhave put 25 percent down. Plus,
tho lower down payment will ro-
sult in $3,522 more deductible in-
tercat in tho firat your alone.
Then, if you take the cxtra
$9,600 and invest it into an ac-
caunt paying 7 percent, and add
the $216 savings each month, in
four years you'll have over
$23,000, oven after paying taxea
on the interest earned.
Thie Jow down payment atrato-
gy lsn't for everyone. Tho Ideal
did is n

the tax laws and current
conditions, it miy mako botter
flscal sense for buyers to hang on
to somo of thelr equity and mako
a lowor down payment. '

You may ask, “Why would any-
ono want a larger mortgage with
higher monthly paymenta?” Tha
renson Is, sinco mortgage interest
paymonta are one of tho few tax

p buyer

with a strong Income, substantial g
ood "

cash reserves and g credit.

‘This plan wan't work unless you

are committed to carrying it out.
1f you have any questions about

whether this strategy will work for 2

you, contact your local real estate

or mortgage loan professional. If ek

it'a right for you, the low down

i Ieft for b p plan will allow you to get
you could come out way ehead in  the home of your dreams while re-
the long run. taining your flnancial Mexibility.

Let's look at an example,
You've lived in your prosent home
for some time and now you're
looking to movo up. Finding a
home you like for $200,000, you
sit down to calculate how much
you can put down on tho house.
You find you have $50,000 ‘in
equity from tho sale of your first
home, plus $10,000 in savings for
a total of $60,000.

You could put 25 percent down
on the houso. This would use up
the $50,000, plus an additional

David Mully iz a senior loan of-
ficer for Source One Mortgage
Services Corp. in Farmil
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‘ pé§ment R
can yield big return

tlme, you also have two car Joans |

Award winner: Kenneth Neumann/Joel Smith & A
‘ates won a major honor award from the Kentucky Soci-
ety of Architects for its design of the National Corvette

| Museum’s architect :
wins design honors -

Konnoth Neumann/Joel Swmith
& Associntes of Southfield has
won an honor sward for excellence
in architectural design for the Na-
tional Corvetts Museum in Bow!-
ing Green, Ky.

The award was presonted by
the Kontucky Bociety of Archi-
tocts.

Tho museum includes e 16,600-
square-foot exhibit hell, a theater
seating 165 and an 11-story red
spire topped by a 12-foot-high
pulsating red beacon emerging
from a truncated Skycons 132 fost
in diameter. )

The building openod in Sep-
tember of 1694.

“] think probably tho most
challenging thing was to capture

and cultivate the Carvetts afi-

clonado,” Neumann said. “You

have someone intorested [n golng

fast and the performance aspoct

. . . women who sec stylo in tho
vehicle, '

“This was an awful lot of fun
for all of us, a real challengo for
all of us,” he said. “I think we're
pretty excited about the results.”

The muscum was the only en-
try to receive an honor award from
apanel of Chicago architects, * -

‘'helr comments:

“The building reaponds to the:
Corvette sporta car that Is ita mu-~
seum subject in an excitlng=
sculptural manner that evokes &2
quality conslstent with its pur:’
pose. - - RS

“The design, which has bee:
expertly handlod by tho archl
tects, is totally developed, extend:
ed from the sweeping curves o
tho site plan to the soaring ez
presalon of the exterior shell.

“The metal panels on the exte

“Al of the Intarior exhibits
consistent with the major co!
cept. Tho grand skylit Interi

Corvettes seem petfectly
home.” .

BI) Finley of Bowling Green
was an associata architect on the:
projeet. &

The jury was directed to evalu.3
ate each projoct based on the suc-:
cess with which the project met.*
its own individual requirements. 7
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Hills, Source One is Michigan's

fargest mortgoge bank. He has %

specialized in regidential mort-

gagea in the Detroit metropolitan.
ahea for the last eight years. If you'

have any comments or questions
regarding thiz column or would
like some assistance in shopping
for a hame maortgoge, you can call
David at (810) 488-7664 or fox
him at (810} 488-7690.

Sold in two parcels;
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-ABSOLUTE AUCTIC »
Magnificent Mansion Near Detroit
{1) Mansion & 10 Acres « (2) 10 Acro Estate Site
.}« Theatre Room with Dance Floor » Wine Gaflar

« Gourmet Kitchen « Grand Maslor Sulte » Exerclse Room
‘Apartment » 5 Full Baths and Mare!

SELLING REGARDLESS OF PRICE!

Finest Custom
| Contemporary
Homes

breakfast room,
hutler’s pantry-closets,

gorgeous! $68%,000

bath, huge great room, gﬁl floor
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Lillian Hoard

Marilyn Chicorel Megan  Judy Stein
Ruth Karmel Marcla Miller Barbara Stolberg
Connle Kramer  Shelia Morganroth Phyllis Tunis
Shelia Rose Louls Rose Betty Weiner
Gisele Safran Susan Weinstock Margaret Weissma:
Esther Liwazer Mary Selesko Brenda Worth |
Norma Zelch

FULL TIME REALTORS

RALPH MANUEL ASSOGiATES - WEST, INC. - 851-6900
GH THE HOLIDAYS"
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EXPLORE A NEW CAREER
Where Effort = incomo
One Hour Couid Chango Your Life

2700 South Rochoster Road

Wednesday Eveningy 7 P.A1
Limitod Seating - Call TODAY

EASY LIVING
N smphaacas in Nicher ate T ) for a prico ot was 10° 8 quick

0. Al appl a tn en are naw and ere a tha was ta ordet o & saio and &
« and diyer in first foor tantastic valua. $38.900 (O 11CHE) 209-6200

laundy.

$104,000
n(mamuot Hita ranch, 3 bedsoom. 1, \
X in A
Turon bedrcoms, 1 bath, priced 1o sell. $137,900
209-0200

43 ACRES PERFECTION PLUS!
ranch In tha clty of Rochester. Every This condo loctled ‘Mecomt's most prestigious
and I8 In mova-in condition. comploxes boosts with axtras gaiorel Great room,

At master sulle, finest carpoting and drapories.
106,000 (OE16DRI) 295-8200 * o
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THER/DAUGHTER TEAM
a successful 1995*
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