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Fivst of two parts.

This  article
reprsduces (with
changes) the an-
swers to some
commonly asked
questions on tas.
es on  mutual
fumds, prepard
by a leading mu-
tual fund.

Q: Should 1
use the year-
end tolals (rom
my enclosed tax
forms or my
Annual Statement to prepare
my tax relurns?

A You should use appropriate
tax forms for the accurate yvar-
end information. Sometimes, the
vear-enl  auditing of  mutual
funds indicates the need to e
clussify distributions. In sume in
stances, it may be nevessany to
adjust the chamcter of a fund’s
disteibution at vearend to prop-
erly peflect the fumil’s taxable in.
come and gains for the year. For
example, a fund may need to e
clussify amounts uriginally classi-
fied as ondinary income dividends
(or short-term capital gains) as
lang-term capital gains, or vice

versa. This reclassification occurs

e ¢ time your Annual
Statement is prepancd and the
time your tax form is prepared.
Therefore, you ahauld not use the
information  on  your Annual
Statement in preparing your tax
returns,

Q: Which coat basls method
should 1 uso?

A If you sold or exchanged
shares of your mutual fund, you
are likely to find enclosed in your
tax package a Cost Basis State-
ment, The statement shows the
vost basis of your mutual fund
shures, The cust basis in import
ant for calculating the amount of
capital gain or loss for your tax
retarn.

The vust basis of your shares
may be ealeulated by applying
any one of four methods made
available to you by your mutual
fuml: 1 singleccategury Average

2. FIFQ tfirst-in, fimst-out);

1 Low Cast Galesiexchang
shares with lowest cost hasis). 16
you did not chovse a cost-basin
tacthod befure the last business
ay uf the calenulae year, then the
single-category  Average  Cost
methinl was used to caleulate

your cost basis. 1f you wish to
have your cost banis calculated
uning the High-Cost or Low-Cost
method, you must natify your
sales representative prior to mak-
ing a redempti h
action,

capita

“Onlinaey
term), or Column e, ax “Capital
Guin Distributions™ (long term).

and 1e are inctuded in Column la,
“Gruas Divi
tributions.
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Mutual funds: hy carry own

st bolddi

Any
with respect to your distributions
will appear on your Form 1099.
DIV under Column
Income Tax
S hholdi

*Federal
and any

Withheld,
that

trans.

Q: Do 1 have to pay taxea on

capital galns that wore carned
on my tax-free fund?

A: Yes. A tax-exempt fund dis-
teibutes a short. or long-teem cap-
ital guin in addition to its regular
mpt  dividend.  Because

Rain  distributions (rom
uny fund are fully taxable, the
amounts must be repoeted to the
IRS. This is done on Form 1099.
DIV under cither Column 1h, as
Dividends™ (short

Both the smounts in Calumns 1b

ends and Other Dis-

Q: What isx Backup Withhold-
ng?
A: Your mutunl fund may be re-

quired to withhold sad pay to the

IRS 31 percent of certain pay-

ments made to you. This is called
“Backup

Withholding.” Pay-
ments subject to Backup With.

holling include distributions and

1 on your

cedemptions will appear on Form
1099-B under (Wlumn 4, *Fed
Incotme
nients you recvive will be subject
ta Backup Withholding If:

® you did not furnish your Tax.
payer
CFIN) 1o the mutual fund and
vertified that it is correct.

® the LIRS notified your mutual
fund that you furnished an incor-

edoral

Taxr Withheld" Pay-

Identification  Numbor

reci TIN,

o the tKS notified you that you
are subject to Backup Withhald.
ing hecanse you failed to report
all interest and dividends on your
1 return you did not centify to
your mutual fund that you are not
subject to Backup Withholding.

Q: What Is Retlrement With-

halding?

A+ Your mutual Gand is re-

s ind 1o withhold anid pay to the

1ES all Retirement or “Pension
A thbolling.” Distributions that
are subject to this typo of with-
Lalding include those from Pen.
vicns, Annuities, Retirement or
Profit Sharing Plans, IRAs, In.

Finance

taxation quirks

surance Contracts, elc. Any with-
hokling from your distributions
will appear in Box 4, “Federal In-
come Tax Withhold,” on your
Form 1092-R. If applicable, you
mnst attach Copy B of your Form
1099-R to your tax return (Form
1010). Distributions may be sub-
ject to one of the following:
® A 10-percent Rotirement With-
holding ts applied to IRA distri-
butions if no withholding instruc-
tigny were provided at the time of
th= distribution.
W A 20-percent Retirement With-
halding is applied to all Qualified
Pension Distributions paid di-
rectly to you,

Q: Will & ]

show o distribution for the year,
any applicable Contingent
Delerred Sales Charges (CDSC)
will appear on your confirmation
statement for that distributlon.
You should bo swars Lthat any ap-
plicable charges of this nature
have NOT been included an part
of your "Grosa Distribution, -

Q: My 1099-DIV shows a Ro-
turn of Capital. What docs this
moan?

A: A Return of Capital occurs
when a fund's distribution over a
spocific period of time exceedls ita
inviestment income and gaina for
that period. Since a Return of
Capital fs not taxed ax a dividend,
It i called o tazx-free

Sales Charges (CDSC) appoar
on my tax form?

A: Should your regular account
shaw a redemption ar a systemat-
e witharawal for the yuar, any ap-
plicable Contingent Deferred
Sales Charges (CDSC) will ap-
peat un your confirmation state-
ment for that redemptlon. You
should be aware that any applica-
Lle cherges of this nature have
NOT been included as part of
your “Proceeda.” Therefore, any
applicahle CDSCs have been sub-
tracted fram your proceeds.

Shaould your setirement account

@ King's Washington Speech at

dividend, or “Non-taxable Distrt
bution,”" as shown under Column
1d of your Form 1099-DIV. How-
over, a Return of Capital reduces
the basls in your shares, snd ence
the cost basis has been reduced to
zero, & Return of Capital is treat-
ol us a capital goin and must be
reported ax such, even though
yaur mutual fund lists the retura
18 non-taxable.

Sid Mittra, Ph.D., CFP, ix pro-
fessor of finance, Oakland Unitver-
sity, Rochester Hills, and owner,
Mittra & Associates, a Truy finan-
cial consulting firm.

wure to return and try again my

Eﬁoy Martin Luther King Jr. legacy via Internet

luformation
about  Murtin
Luther King Ir.
cxizts ut severod
sites on_the Tn-
ternet. Some of
the sites, partic.
ularty  those
bosted by uni
veesitien, ure
very good. Uth-
ers, including n
range  of home
pages,  prodace

DANIELS

less content.
This statement does not appt
gineraily to the ‘act but | did find
it so when searching fur informa-
tion and sites in cunnetion with
King's birthday Monday
One of the best sit,
tegether by Standford University.
At the first page, which can be ac
crased by pointing a World Wide
Web  browser o httpe/iwww.
leland.stanford.eduisd/ group/
King/, you will find links to: The
Martin Luther King. Jr. Papers
Project ot Standiord Univenity;

irlurmation abuut the King Es.
tate, and. Other Related Sites.
The Papers Project e offers
I nhs to bouks and scholarly arti-
tes an Dr. King, twa King biogra-
+hies, a chronalogy of King's life,
nd information about the King
fapers Project, which is spon-
ured by the Martin Luther King,
r. Center for Nonviolent Social
i'hange, Inc. in Atlanta, Ga.

‘The link 1o the King Estate is
ot an opportunity to see if you
e listed amongst the heims but
aformation alwout how to contact
he estate for copyright informa.
jun and to ubtain permission
sublish  copyrighted  materiale.
Mher links provide information
on the MLK Center, a calendar of
events, links to African-American
freedom struggle links, and =
change to register Lo view original
documents, transcribed texts, and
phutographs. 1 was visitor num-
ber 5,007 to this site on Jan. 8.

Point to a site called “Dr.
King's Dream™ at http:/

BUSINESS MARKETPLACE

Marketplace features 3 gimpse
of Oakland County business
news and NOLEs, INCiuaing Corpe-
rale name changes. new prod-
ucts, new stove or office open-
ngs, new amhations, new pos:-
BONS, MErgers, acquisixons and
new ways of doing busmness.
Wrte; Business Markelplace, Ob-

that's prevalent in Detroit about
ita future,” said Marilyn Beim,
president of mediaresource.

The mediaresource strategy to
successful marketing. nales and
training materials, whether print,
viden, computer of interactive
multimedia, is to amass the tal.
ent appropriate for each individu-

mac94.ralphbunche.rbaedu:B80/

JANFEB/LLhtm! and you will

find a short cssay by Sandea
Tdehen. A site labelled “The Mar-
tin Luther King You Don't See vn
TV was put together Jan. 4, 1995
by Jefl Cohen and Norman Solo.
mon who are syndicated colum-
nints and authors of “Adventures
in Medialund: Behind the News,
Buyond the Pundits.™

Cohen and Salomon point out
that most television programs on
Ring's birthday will include
events in his life from 1965.68 but
d6 not include clips of the final
years of hin life. Cohen and Selo-
man beliese the national media
has never come to grips with what
King stod for in the last years of
his life. During these years, the
writers argue, King developed a

cluss penpective and anqued for
human rights and economic
rights and that sedistribution of
wealth and power wan neeted,
They atso point to his anti-Viet.
nam War theme and point to hia
“Beyand Vietnam™ speech, de-
nounced by the media at that
time,

King sitea that looked interest-
ing but 1 was unable to access in-
clude:

8 Martin Luther King, Jr. Center
Lmages. hitp://www.atlants.olym-
pic.otz80/travel ~info/mik.html
W hage/ericienyr.eduiB0:/Civnet/
Teaching/king.html

B Liep://www.ceo.caltech. eduiBi-
Atitde markikbbl/MLK heml
tappears to be a student home
puge but was under construction
when | visited).

http://www.wehearp.com:80/
sounds/mik.htm (try the exten-
sion .html inatead. Windows or
1DOS users must rely on the three-
letter .htm extension bul thisisa
commercial site and may have the
full .html extension. When you
can't hit on a site with an .htm
extension, try it both ways).

WA True Leader at hutp:/
mac94.ralphbunche.rba.edu:B0/
JANFEB/1.3.html

| Dr. King Was a Peaceful Pez-
son ot hitp://mnc94.ral.
phbunche.rbs.edu:80/JANFEB/
2.1.hem!

B Martin Luther King, Jr. Bibli-
vgraphy at hetp://
www.intnet.net:80/pub/REFER.
ENCE/MIL.King.bibliograpy (1
could not connect here but if 1

next attempt would be Lo change
the tast segment to “MLKing.bil-
liography™ and then to make
"REFERENCE" lower-case te
sec what happens.

For thense leada on Dr. King, |
am indebted ta Liz Thompki
president of NENSOFT, which
can be accessed at  hitp://
www.trickly.com/liz.html,

Yuu can direct questions ta
Emory Daniels by e-mail with
emory@veonline.com or faz aum-
ber 591.7279. To sign up for O8E
On-Line, dial (313)591-0903, at
*log-in® prompt type “new’ and
at "Key:" prumpt type GLGNYZ2.
Past columna may be aceessed on-
line at http:toeonline.com/(tilde
markjemoryd/archive.html.
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