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‘inance

Taxation of mutual funds: what you need to know:

Second of two parts.

This article
reproduces (with
changes) ques-
tions and an-
swers  on  taxes
on mutual funds
prepared by a
leading mutuel
fund.

Q: What s
tho Forelgn
Tax Paid ro-
ported on my
1098-DIV?

A: Sometimes,
mutual funds invest in stocks and
securities of foreign corporations
and pay taxes to foreiyn countrics.
If a.fund has more than 50 per-
cent of ita nusets invested in these
securities, then it may elect to
pass through to its sharcholdens

Potpourn topics range from home pages to e-mail

the opportunity to claim a forelgn
tax credit or a deduction for such
foreign taxes. The shareholder of
& fund that has made this election
is, in effect, placed in tho same
position as a person directly own-
ing stocks or securities in foreign
corpurations. If your fund has
made such sn clection, the pro-
portivnate share of each foreign
taxes paid, us shown in Column 3,
has been included an part of your
*Ordinary Dividends™ in Column
1h because, as a shareholder, you
shoulil include this as part of
your gross income. For more infor-
mation on claiming a foreign tax
credit or deduction, see Publica-
tion 514 frum the IRS or consult
your tax advisor,
What is U.S. Troasury ln-

come?

At Your “Treasury Income,” on
your Form 1009-DIV, is the dollar
amount of each fund’s income de:

1 . of \
O&E ane- o
mml message
O"NE from a reader

last week, Dane
Robison, director
of memberahip
services for the
Michigan Dental
Asuociation Ser-
vices Group.
Dane had just
come across tny
Nov. 9, 1995, col-
umn — & pot-

EMORY
DANIELS
paurri piece ot Internet sites for
everygne from senior citizens to

children. {In the past couple
mantha, I've taken to writing pot-
pourri-type oolumns, using the
cxcuse that 'm cleaning my deak
for 1996. Actually, my deak ia just
as messy as it was befare but it ia
fun once in awhile to hit several
mini-topics in a column instead

on one.)

Anyhow, in the Nov, 9 column,
1 mentioned the American Dental
Association’s home page and
Dane c-mailed me that thers is
something a little closer to home
— the MDA Online, the Web site
of the Michigan Dental Associa-
tion. The MDA has just started
develuping this which promises to
get more content-rich as time
passes. Cheek it out, now or later,
at hutp://hizserve.com  da./
B A common inquiry I receive,
which often iy asked of others as
well, is how do | find someone
else's e-mail wddress. All the
smart alecs out there (or is it
smart Alecs) nslvise us to pick up
the phane, call and ask. Of courne!
But none of us want to do that. So
here's an alternative to try.
Fourll (admittcdly a step or two

rived from U.S. Tveasury socuri-
tice. Many funds invest at least &
portion of their assets in U.S,
Treasury securities. This could
tranalate into a tax break for you,
since interest income from

guvernment obligations is exempt
from most state and local taxa-
tion. Currently, states differ in
their treatment of the pass.
through of U8, Treasury income
from mutual funds. Your “Treas-
ury Income” i calculated In ac.
cordance with the rules for cuch
state and is based on your stato of

by certain types of tax-cxempt
funds muat be added back to a
sharehaldor's taxable lncome to
determine if the sharoholder lu
subject to the Foderal Alternative
Minimum Tax and, if so, the
amount of such tax. Any amount
shown in Cotumn 2 of your Tax
Savings Roport ts the Income de-
rived from AMT bonds during the
tax year and may need to be ra-
ported as a tax preferenco ltom on
Form 6251, “Alternative Mini.
mum Tax for Individusts,” For
mors lnfnrmutlun. wee Publlcutlon

residence as of the last b
day of the calendar year. Your tax
advisar, accountant, or state tax
outhority can provide any addi-
tional details you may need.

Q: What s the Alternatlve
Minimum Tax (AMT) on my
tax-exempt fund?

A: Interest income from private
activity bonds (AMT bonds) held

betow Seven-11) is a free search
engine that allows you to search
through more than two million o-
mai! nddresses. To do so, howev-
er, you first must sign in and pro-
vide your v-mail address. This is
how they got two million, but
that's fair enaugh.

So load up your Web browser
and point to hutp://
www.Fouril.com/ and upon arriv-
ing click on “Firat Time Users,
Click Here” un the home page.
Enter your e-mail addresw ond
you are immediately allowed lo
search for the address you want.
Hookmark this site before leaving.

Fourll does nut want you to en.
ter your e-mail address time each
time you return. And so after re-
gistering the first time, you will
recelve an e mml messnge gwlng
your a 1 with

for Individuals.” Both Form 0251
and Publication 909 can b ob-
tained by calling 1 (800) TAX.
FORM, or 1 (800) 829-3676. You
should consult your tax advisor to
determine [f you are subject to
this tax.

Q: What cout basls method

can ! uso?

this passward in the “commenta”
section of your bookmark if your
woftware allows; nothing sensitive
abaut thia pasaward.)

At the Fourl1 search screon are
boxes asking for first name, last

A: I you have previoualy used
the single-category Average Cost
methol for determlning the cost
of shares redeomed/exchanged
from any account of u particular
fund, you CANNOT use any
other method for that particular
fund without the consent of the
1IRS. Each year in which you
redeem/exchonge shares in that
fund, you must cleatly Indlcate on
your income tax return tho cost.
basis muthod used for calculating
your gain {or loss) on such shares.
Yuu should consult your tax n(l-
visor to in the

fore and ending 30 days after the
walo), ather vhares are purchased
in the xame fund. Currently, any
loss on a wah sale e not deductl-
ble. [nstead, it must be adddd to
the cost basis of the newly-ac-
quired shares. The wash usle
rutes have NOT beon considored
whun calculating your cout basis,

Form 1009-R, Taxable
Amount (Box 2a vs, Box 2b).

1f the distribution you chodas
to toke was a Dlrect IRA Rolluxer
or u Direct Rollover to a Qualificd
Plan, the amount of the rollover is

avallablo to you and the moat ad-
vantageous alternative for your
spechiic tax situstion.

: What Is a Wash Bale
Transactlon?

A: iIn general, o “Wash Sale
Tranuaction" occurs whon shure
arv sold at 4 loss and, within a 61-
day period (beginning 30 days bo-

suos of safuty, pml‘uulunnl/mlu

dod in Box 2a on your
Forin 1099-R, and an “X"'Ta
shown in Box 2b, ldentifying tho
tuxably amount as undetermined.”

Sid Mittra, Ph.D., CFP, is pro-
fessor of finance, Qakland Unsyer-
sity, Rochester Hills, and awner,
Mittra & Associates, a Troy fin
cial consulting firm. !

¢hoice ufclumulng which tests ﬁﬂ
want | |, such os spolling

cational ivaucs, ar
ringe iasucs, and econamic luuuuu.
Thia list encourages women bu-
tween the ages of 2030 ta sub-
seribe.

To subscribe send the foll

name, city, stato or provi ant
country. Hit ENTER or RE.
TURN for a scarch and the r-
aults are produced. Click on any
item the search produces and
receive o detsilod summary of
that entry’s Information including
name and current e-mail addres:.
Entries may be outdated but tey
them and see. The worat that can
happen is that the sent message
bounces back as undeliverable,

® WOMEN?20S is a listserv mnail
discuvaion group whose purpose
in to dluulu issues pertaining
ly to women in their 20x.

whichto sccess Faurll. (Enter

Related luplu! might include is-

hitp://s0a ceonkne comvhallunt

command to
listaerv@sjuvm.stivhns.edu  and
in the body of the tessage type
“Subscribe  WOMENZ0S  your
firat name your lastname’ with-
out the quotes, ie., Subscribe
WOMEI NAOS Jano Smith.

% A grawing numbor of O&E On-
line users havo their own home
page. Throughout the Internet
having your own home pago is bie-
coming quite a popular thing,
ukin to the earlior desire to have
your awn e-mail address. Anyhow,
there is a slte on the 'Net that
will, upon request, “proafread”
yaur hame page.
Doctar HTML can be accessed
at http:/imagiware.com
sHTML.cgi. Enter the URL of
your home page and Duactar
HTML will perferim neveral teats
to see if your home page is in tip.
top shape. Yuu are given the

checka, Imags analyals, hyperlink
verification, end syntax  tcsts
When { last visited the site it an-
nounced the existance of glitchys
it was haping to fis soon. Only
purt of the page would load nect
my screen. Hopofully itw fixed by
now.

| Speaking of home pages {(which
wu were), if you missed the earlicr
anneuncement in the Observer &
Iecentric Newapap % One
Line hus o completely re-d
signed, modeenized, restructured
undd content rich home page. It
really very functionel and qullo
fun to navigate. I'm oxcited about
it and you will be too 1f you point
to htipr/oconline.com.

You can direct qucstions’ to
Emory Daniels by e-mail with
emory@ocanline.com or fax num-
ber 531-7279. To sign up for ORE
On-Line, dial (313)591-0903,.at
“log: pmmpt type “new'.and
at “Key:" prompt type 0L6NY2
Pust columns may be accessegh
tine at http:/locontine.com/@ide
markjemoryd/erchive html.

BUSINESS MARKETPLACE

Marketplace featurcs a ghmpse
of Oakland County bUSINESS
news and notes, inchuding corpo-
rate name changes, new prod-
ucts, new store or office open-
ngs, new aminalions, new posi-
tions, mergers, acquisttions and
new ways of doing business.
Wate: Business Markelplace, Ob-
server & Eccentnc Newspapers,
805 E. Maple, Birmingham, M!
48009. Our fax number 15 (810)
644.1314.

W STAR TRAX EXPANDS

ren Avin, is now owned hy Waliss:
Douglas. The dealership kickéd,
off ita celebration with its local’?.!
spansorship of the Unlted Nem
College Pund on Jan, 6.

*The slgnificance of Avis' 60th
year is that o amall business oon-
tinues to be succensful in LhaSity
of Detroit, even through the lean
years, and it shares the optimsm
that's prevalent in Detroit about'
ita future,” said Marilyn Beim, -
president of mediaresource.

‘The mediaresource nieategy to
successful marketing, sales and

Star Tras, Inc., s West Bloom- | training materials, whether print,
Automotive Related Tralning oy m:ﬂi;““;:ﬂ"gﬂﬁﬂ fNeld baned entertainment organi. | video, computer or interactive
The High F Growp, In hitp: ~hpg ‘Bottor and G hnp i comireainet htmi { zation, has opened a Comporate multimedia, is to amase the tal-
: Busainess News o G" I Event Planning Divixion. Dena ent appropriate for esch individu-
: Insider Business Journal ttp Jioecnlng com/iby The Mchigan Group ’ convrsainathtmé i Welland Nency Senzer were al project rather than employ full
! Chambers of Commarce o , Ann Aot :lewm*'m‘ wrv::gml.huvl i named co-directors. production departments. .
Livorka Chamber of Commerce 1tp //080ning cominomachambe Lrvonia - ! )
City Pages Viest Bioomfiekd hitp J/oeonine convimainet hmi ! "1l1,. new d:;,j.[un ':f:ummd ATION A.d. .,.” €D -
http//oeonkne comAnvorsa will provide decor, ale nurse Ade
'C‘w of bvonia p: Relph w‘m‘é‘:‘uu One) i o b catering, entertain- lmfnu’l, preskdent/CEO of Hmldr
vt el I s i ot e i Corprigonan Lt o
| os2 wﬂ.ook ) ReMax on the Trad hitp Jloeoniine comvraaingt htmt other aervices for hon received sccreditation from .
 Computer keeping Restaurants corparate pariies, M the Joint Commlssion on Accredi-
| & Accounting hitp //caonlne.com/mrspeach Inn Saason Cale hitpioacoine COmY-nnseasn picnics, grand Senzer tatiun of Health Care Organiza-
- Uniquo Business Servces 220 Mol rtp J/oeonkne comVdineout220 ""“‘ | openings, l;(wunid brul:‘inx;. fund unﬁ.. b .
“ Peachiroe Support & Saies Alban's | raisers, gol{ oulings snd other calth Care PProfessionals,
' Fundralsing City Gl hitp Hosonkna comynoou/citygril mml | company-spansored eventa. which provides home health, per-
| Coast o Coast Marketng hitp Jiosonine comv. hterd The C htip//eonkne mmﬂmmmmu htm Woli, a Bouthfleld resident, sonsl care snd support services,
Im mm.d Products/Monogramming Madtown Cale ' has four years of public relations, | was awarded the accreditation af-
P hitp Jfoeonkne com/mnophus Horman's Elon Stest Staton http /iosonkne. com/dneauetonsirast html marketing and event planninges- | ter the Juint Commisaion found
° OceanGnle - i She's worked with that it had demonstrated compli-
ll‘ld(_ll"'ll' Fliters od Got hitp lowontine comidneoutiow hmt { Eventsa Marketing and Marx ance with nations) standards for
Ekxaire Corporabon htip: fe el i Layne, Co., Farmiogton Hllls home care organizations. The on-
Mortgage Companies abody's o posr 1 and Detroit, and has handled site survey occurred in May of
.| First Aliance Monigage http Jioeonkne com/Ersiakiance | Phoenicia pad joi . events for the cities of Blrming- 1995,
| Comng Soont Rugby Gne fvdh {  hamand Detroit. “Achieving sccreditation dem.
1 Vilage Morigage htp " i Senzer of Blrmingham was a onstrates Health Care Profesaipp-
‘1 Coming Soont Services media buyer for ala’ commitment W provide high-
| Asas Estate Perry Johnson, inc. heptiosoning comipery Ross Roy Advartis- ty care to its pelients,” said
! The Anderson ] i ing, Bloomfiald Maryanne Popovich, director,
'\ REALnet hatp Jlosonkng comiretinethtm | Bimingham Principal Shopping District http//osonkne com/binmingham Hills, , Home Care Accreditstion Ser-
' 2etthe pecialty F A bl dfiul’ T’l‘;c; o;:vn vices, Joint Commission,
Certury Lokas e 2 /ononing convi ivisions (7
Contury 21 Town & Country _ pomdialoot s ® Social Events, © ReFiISINS TOUCHES
Rochester hapiosonkna comvrsstneLhrd Valet Parking, En- Saffron Billiard's pool tableye-
Chamberisin Real Estate it sioecnine comirosinet Hmi teftainment, Dance finlshing business ix on a roll.-
ERA Geittith Raalty httpr/isDe.oeonkne conygritth Studio and The Vi- Dave Handley 7, paul-
Coming Saon! deo Place. dent of Sd!mn J.u-!inhhu
of the century pool and billiaf)
[ Amnmm lublu Mut were made by th
fieid’s . Some can dgim
mruwu-nrd'ddum-na & current market value of $30,800
niv:nuy account for Avis Ford. o $40,000. .
lindc-mmowwluuﬁma These old tables arc massive,”
marketing commu two Lo throe times heavier than
and creative services mll crestes tabley Loday. Bome have slate
: pba(ndlwhynndvng.mlndn( wpoupml%[n?‘umd.’lxq
k p from its beginning | are mostly made of poplar with,
st Grand River and Meyers. -
Avis Ford, establishad by War. Heo MARKETPLALE,.OC
4 . :



