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Rings and things: 7im Salley and his fiancee of several minutes, Michele Mead, look at

the engagement ring.
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District muscled by court ruling
to pick up retirees’ health bills

By J, mt, O'CONNOR
AND 1M RICHARD
STAFY WIUTERS

Was that a aigh of relicf or
resignation at Farmington Pub-
lic Bchouls central office?

Hard to tell with the ruling in
thy State Supreme Court case of
Museolmon va. Gov. John En-
glar, which muokes local school
districts pick up the bill for re-
tirces’ health benefits.

Farmington Public Schools
Assistant Superintendent for Fi-

* pance Cheryl Cannon greeted

the pews with mixed optimism.

"For the time being we don't
have t» pre-fund retirement, which
is good news in the short run,”
Cannon said. *But in the long run,
we sill hove Lo pay for it.”

The district earmarked $8.7
million — 14.6 percant of salarica
— for ratjrces’ heolth and pen-
sion in this year's budget. Next
year, that figure increases by
$5567,000 o 15.43 percent.

Additiona) retirement custs take
a bite out of the projected $1.2 mil-
lion in stote oid Farmington ex-
pecta to receive. Also, $66,600 in

rofessiona) development money
18 been cut, Connon said.

Instcad of a 2.6 percent in-
crease in state oid, Forminglos
wil) Jikely see .7 percent raise,
which is a $663,000 raise.

“We're lucky ot this point we
don't have to moke reductions,”
said Cannun, who reccived an up-
date at a Michigan School Busi-
ness Officiala mecting Fridoy.
“Poople from other districts were
shaking their heads We have a
sufficient fund balance to corry ua
through times liko these.”

Local school officisls may be
dissppointed but shouldn't have
been shocked at the stute
Suprema Court's coatly decision
in the so-called Musselman casc.

“The statc §s pushing it
(scln0) retirecs heaith benefits)
off on the {ocals. There wiil be

less dollars at the local level,”
said Justin King of the Michigan
Association of Schoal Boards,

*“We catimate the annunl pay-
ments will be up ta 20 percent of
salary. They're 16 pereent now,”
said King. "You'd better hudget
for u minimum of 19 percent wo
you'ru not blindsided,” he re-
called twlling the 662 school dis-
tricts fast May.

Those who hudgeted according-
ly will be safe. Those who didn’t
budget will he hurting. Total cost
tn the districts: $500,000 nr more.

»1 assume the educational
community will argue to the Leg-
islature, ‘Look, there's o need for
additionnl state resources,’ " soid
King. But he didn't gound confi-
dent they'H get it.

Big winner in the Muaselman
case was state government ~ the
governor and Legislature. They
won't have to pre-pay retirees'
health benefits, n practice started
in the 1880s, pared back under
Gov, James Blanchard ond holt-
ed entirely by Gov. John Engler.

Big losers:

1. Michigan Education Associ-
ation, which filed the suit un be-
half of Ann Mussclman and other
retirees. They argued such hene-
fits were a constitutional right.

2, School districts, which must
pick up the costy on a pay-as-you-
o hasis out of their £5,600 “foun-
dation grants.” They have 4 or 6
percent less to spend on staff,
equipment, books und huses.

Engler's budgeting theory s
to write any agency a lump-sum
check and strip as many line
itoms as possible out of the state
budget. Retirces' health benefits
wern such a Jine item.

Mezanwhile, Arthur Ellis, su-
perintendent of public instruc-
tion, is expected to announce
sroupd Feb. 20 that per-pupil
state aid will be cut. Reason: The
number of pupils has jumped,

posgibly duce to the charterization
of private schouls, while o fixed
amaunt of schoo) aid is svailable.

Farmington officials have
been told to expect a 003 pereent
cut, which nmounts to $100,000,

*Regardless of the court’s rul-
ing,” said Rollie Hopgood, presi-
dent of the Michigan Federation
of Teachers, “we hope the state
will continue to provide soffi-
cient annual funding to provide
decent health benefits to our re-
tirees.” Hopgoad nsked lawmak-
ers to use the “ruiny doy” fund
and not cut taxes further.

The Retirement Coordinating
Council, representing 29 school
snd stote employee and retiree
organizations, soid, “Nespite the
court's decision, we hope health
benefita pre-funding is the lost
retiree cookie jur we sco raided
by the governor and Legisloture.”

In a ruling that confused even
some Jowyers, the Supreme
Court on Feb, 12
B Declured 7-0 that it lacked
power to mundate that Engler
and the Jegistature continue o
pre-fund retireea’ heajth benefits.
8 Split on the question of
whether the ether two branches
acted unconstitutionndly in holt.
ing pre-funded benefits. Three
justices said it was unconstitu-
tional; three said it was constitu-
tional; und Chicf Justice Jomes
Brickley said the question was
irrelevont — in effect siding with
those who said the action was
constitutional.

“It is u well-accepled principle
of constitutionnl jurisprudence,”
wrote Brickley, “that courts do
not engage in constitututional
interpretution that is unneces-
wory to the disposition of the case
at hand.” Because the MEA's rc-
quest for mandamus erdering
Eungler and lawmokers to puy up
can't be gronted, Brickley s0id it
wos unnecessury to decide the
constitutionsl question.
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“I just wanted to do eome-
thing we'd always remember,”
sald prospective bridegroom Tim
Salley, who graduated from
North Farmington High in 1980
and from Michigan State Uni-
versity laat spring. “My persan-
ality is such that | never do
things in an ordinary way.”

Bruce Salley agreed. “He was
{n a fraternity at MSU and they
did ull sorts of crazy things.”

Tim Salley and Mead have
jobs in the medical ficld. Salloy
worky for Becker Orthopedics, a
company that makes equipment
that halps in the treatment of
bone and joint disorders. Mead,
a recent transplant from lowa, is
a nurse at Dotroit's Sinai Hospi-

1.

“They mot in October,” said
Tim’s mother, (Gail Halley, also
on hond to see the quuestion
popped. “They went aut on one
date and thoy've bcon together
aver aince.”

Following Mead'a answer in
affirmative, the group (“There
waa about 20 of ws,” said Bruce
Salley) repaired to The Cocker
Bar and Grill in Novi, gite of
that first date in October.

“I was just overcomo," enid
Tim Salley, racailing the ovent.
“Sho was awesome. She was in-
tolligent she was heautiful she
waa funny. i was just blown
away.”

STARY PUoTes BY SiARoR Lisieux

Soclal climber: A tuxedo-clad Tim Salley deesn’t let a lit-
tle snow stop him from reaching sweetheart Michelle
Mead with a proposal of marriage.

Quoss what, Mom?: Michelle
Mead calls her mother in
lowa, while the Salley
clan — brother Todd (left),
Tim, nephew Ricky Hallet
— and family friend Bill
Hass savor the moment,
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They come from good homes.
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