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is due but husn't yet been paid, It
must uften surfaces when you buy
bomds in the secondury murket.
Honds usually pay interest every
~ix muonths, but the interest is
enrned (aeerved) by bond holders
every month,

If 'you buy o hund half way be.
twern interest payments dates,
you must pay the seller for the
three months’ interest that hus
aed but hes not yer been
ved. You get the money bock
months  later when you
receive the interest puyment for
the entire sis-menth period.

Annulty. A series of regular
payments, usually from sn insur-
ahre compnny, gusranteed to con-
tinue for u specific time, or over
the annuitant’s lifetime, in ex-
change for u single psyment or 8
series of payments to the compa-

ny.
With a deferred annuity, pay-
ments begin sometime in the fu.
ture. With an immediate annuity,
the payments begin right away. A
fixvil annuity pays a fixed income
steeam for the life of the contract.
With s variable annuity, the pay-
ments may chenge according to
the relative investment success of
the insurance company.
At-the-market. When you buy
ur sell u security “at-the-market,”
the hroker will execute your trade
ut the next availuble price,
Back-cnd losd. A fee charged

by mutusl funds te investors whe
well theis shares before the expisa-
tion of the specified time period.

Bearlsh. A bear thinks
market is going to go dawn. This
mukes bearish the apposite of
bullish.

Beta, A measure of price vola-
tility that relutes the stock or mu-
tual fuml to the maorket as u
whole, A stack or fund with u bets
higher than 1 is expected to move
up or down more than the market.
A beta below | indicates o stock
or fund that ususlly jumps up
and down less thun the market,

Bid/asked. Bid is the price o
buyer is willing to puy; uskuel is
the price the seller will take. The
difference, known as the epread,
is the broker's shure of the truns-
action.

Blue chips, There is no set del-
inition of & Due-chip stock, but
generally it hos ot least three
churacteristios: (1) 1t is isaved by
a well-known, respected cotnpany.
(2) it huy a good record uf curn.
ings and dividend puyments, 3)
1t is widely held by investors,

Bond. An interest-hearing se-
carity thut obligates the issuer to
pay o specified smount of interest
for a specificd time, usually sever-
al yeurs, and then repuy the bond
heliter the face wmount of the
band.

Bonds issued by corporations
are backed by corporate assety; in
cune of defoult, the bund holders
have a legal claim on those assets.
Interest from corporate bonds is
tuxable; inteeest from municipal
bonds, which are issued by state
snd ocal governments, is free of
federul invome tuxes and, usually,
income taxes of the issuing juris-
diction.

Interest from Tressury bonds,
issued by the federal government,
in free (rom state and Jocal income
tuxes hut is subject to federal tax-
«

s,
Bond roting. A judgment
ahout the ability of the bond is-
suer to fulfill its ubligation to pay
interest and repoy the principsl
when due. The best-knuwn bond.

ruting cumpunies are Standard &
Pour’s and Moody's.

Although  slightly difforent,
their rating systems, use a lotter-
grade syntem, with triple-A the
highest ruting and C or D the low-

ent.

Brokered CD. A large-denomi-
nation certificate of deposit sold
by  bunk to a brokerage firm,
which then slices it up inte
amaller pieces and sells the pieces
ta itk customers,

Bulllsh. A bull is sumeane who
thinks the maorket s going to go
up, which makes bullish the op-
pusite of hearish,

Call. ‘The right 1o buy a seeuri-
ty #t u given price within a given
time.

Cupital galn or lose. The dif-
ference  between  the price at
which you buy an investinent and
the price ot which you sell it.
Adding the capital gain or Joss to
the income received from the in-
veatment yields the total return.

Certificate of doposit. Usually
culled o CD, a certificate of depon-
it is a short. to medivm-term in-
srument (one month o five
yenrs) thut is issued by a bank or
savings und loan associntion to
puy interest ut a rate higher than
thut paid by a passbwok account,

CD eutes move up and down
with  general market interest
rutes. There is usually u penalty
for carly withitrowal,

Debenture. A corporate hond
that is not backed by the compa-
ny's ussets and is therefore some-
whut riskier than a regufar bond.

Discount account. A cut-rate
firm that executes orders but pro-
vides lintle if anything in the way
of rescarch or other investment
aids,

Discretionary accounl. A bro.
kerage account in which the cus-

tomer hos given the broker the -

guthority to buy and sell securi-
ties nt his or her discretion —
that is, without checking with the
custumer first.

Dividend. A share of company
carnings poid out to stockholders.
Dividends are lated by the

beard of directors and paid quar-
terly. Mout ore paid as cash, Lut
they are sometimes paid in the
form of additivnal shares of stock.

Dollar-cost averaging. A pro-
gram of investing a cet amount on
a reguler schedule regardless of
the price of the shares at the time.
In the long run, dollar-cost aver-
aging may result in your reducing
the average cast of shores uce
quired.

Ex-dividond. The period be-
tween the declaration of o divi-
dend by a company or 8 mutual
fund and the actual payment of
the dividend. On the ex-dividend
date, the price of the stock or fund
will fall by the smount of the divi.
dend, so new investors dun't get
the benefit of it. Companies and
funds that have “gone ex-divi
dend” are marked by an X in the
newspaper listings,

Fixed-income investment. A

catch-all description for invest-

ments in bunds, certificates of de-
pusit, and other debt-based in-
atruments that pay o fixed
amount of interest,

401(k) plan. An employer-
sponsored retirement plun that
permits employeea to divert part
of their pay into the plan wnd
avoid current taxes on that in-
come,

Maney directed to the plan may
be portially matched by the em-
pluyer, and investment earnings
within the plan accumulate tax-
free until they are withdrawn. The
401(k) is named for the section of
the federal tax code that author-
izes it

403(b} plan. Similsr to 401{k)
plans, but set up for public em.
ployees ang employees of nonpro-
fit organizations.

Next Weeh: More on investment

terms,

Sid Mittra, Ph.D., CFP, is pro-
fessur of finance, Qukland Univer-
sity, Rochester Hills, und owner,
Mittra & Assaciates, @ Troy finan-
cial consulting firm, You can di-
rect questions or evmments to Sid
Mittra, Ph.q:. CFP by e-mail with

Visit Marathon, Earth Day

Thin Sunday,
April 15, is the
annual  Baston
Maursthon which
this yesr is a
special  happen-
ing because 1996
is the 100th an-
niversary of the
world's  oldest
4 nnua

date from Livonia, Westlund and
Plymouth. Look for runners from
your humetown when you visit
http://www.boston.com/sports/
warathon/runners/search.htm,
Sundsy, April 21, is Earth Day
‘96, Point to  ktipi/fenviro.
link.org/cothday and wade
through acres of informstion on
events, This site also has o seorch
1ol 0 you cen easily learn about
Earth Doy events near youe city,
Spesking of spring, s we were,
all of us green thumbers will want
to visit Joyce Schillen’s home
page ond learn step-hy-step infor-

censed  ut httpi//www.gnat-
net.net/(tilde markjhotrod/base-
ball.btm.

Users wantiog to add to their
colleetion of bookmarks may want
10 visit any of the following:
® The Torunte Star Online at
http://www.thestar.com/. The
weh site of Canada's largest news-
puper, the Torunte Star, presents
news, entertainment and informa-
tien plus searchable classified ads
and coreer information and an e-
zine that contains gomes, puzzles
ond sporis information.

I :

mation on how to roise successful
seedlings and how to create a gor-
den with style. Point to hup://
www,.cdsnet.net/Busineas/Gar-

And with the arrival of spring
and April, we once again experi-
ence the re-emergence of the eter-
nal uptimists among us who are
wening in their radio stativns dai-
1y to check out how our Tigers are
duing “so far.”” Fans will want to
visit the Fasthall site maintained
and developed by Cox Newspa-
pers, which is loaded with infor.
matiun on all teams. Point w
http:/fwww.festball.com/ and
Elaannapend a while if you enjoy

Another one-stop baseball site
with muitiple links for cach of the
28 Mgjor League tecms can be ac-

ulso moy went to
check out the Windsor Star's new
web poge at  htipi//www.sout-
ham.com/windsurstar/.

W “Child Safcty on the Informa-
tion Highway™ is the titie of a wel
document produced by the U.S,
Notional Center for Mirsing and
Expluited Children. The guide
discusses the benefits and rieks
for children and teensgers who
have access to online information.
This guide also gives tipa to re-
duce the risks. Point to http://
www.missingkids.org/informa-
tion—superhighway.htm).

At the bottom of the document,
you'll find a section called “My
Rules for Online Safety.” You
might want to use ol or parts of
this text as the basis of an agree-
ment with each child., Eosuring
that children understand their

.com.

1a 'Net
uwn set of respunaibilities is an
essential part of their introduc-
n to the Internet.
B Auvtomotive Q&A at  http://
www.gencities.com/MotorCity/
1069 allows users to talk online
with on ASE certified Master
Mechanic. Submit your automo-
tive questions to Tony Brunclle
and hell answer yuu, for free.
8 The Biographical Dictionary at
hittp:/iwww.tise.net/users/paral-
lox/ sllows users to leaf through
searchable pages and find bio-
graphical information on more
than 18,000 notable people from
ancient history to the current
time. Find out when the person
was born, their profession, posis
tions held, literary and artistic
wothn, awaids they won, etc, A
ureful resource.
8 The Political Currcctness Page
at  hitp://www.bergen.gov/{
tilde)eritha/political/  providen
users with a politically correct
search engine to search for the
truly politically correct expres-
sion. Theres also 10 guidelinea to
politically correct speech, A not so
useful resource.

Emory Daniels’ columns on the
Internet are archived and may
accessed by any Web browser at
http:/foeontine. comf(tilde)emoryd

rchive.html. He may be contacied
vig E-mail ot emoury@oeon-
line.com.
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.

Branch and Enst Tawss.

‘The firm provides accounting,
auditing, computer conaulting es-
tote planning and vther related sers

K GERt OPFTIONS

Geri Bleies of

an.

nounces the furma.
tion of Geri Optiona,
# Bingham Farms
company dedicated
o mazimizing the
independence and
autanomy of frail
eldera. Geri options  Bleler
joins the ranks of mare than 800
companics acroas the U.S, with af-
filigtions to the National Associa-
tion of Professional Geriatric Man-
agers (GCM). Tae company's goals

el marathon,
REAL KSTATE EMORY The official
REALs 1 fiooonine pmd oa Internet site of
The Anderson hepioeonice mm |y he Boston Marathon can be vise
Angel Francial Ser 1 Jioponlne mm | ited at http://www.boston-
Brmagram Boomtield Rochester marathon.org. Users should plan
c SV;TO;":"" of flean o 99'-""’95:;; on stopping for awhile to read
entury 21 at the La fogonline " hon news, events, runner
Century 21 Town & Country Josoning nimd & [ the history of the
C RealE Jiogonkde ::: hon, and pick up sume tips  denbages.
Cokdwes Bankat /ioponine. il on hing the race.
Cokdwet Banket Jiogoniee v I visited the Boston Marathon
ERA Greth Realty Comng Soon' | 4jte maintained by the Boston
Hah & Hunier Reattors 0 v Herald. This site has & huge data-
Herrage Real Estate Betior Homes af mn | hase on the race that also festures
Langasd Reators nrp swww langard com | nformation on runners registered
The Mchigan Grow feml - for the marathon.
Steve Ky 1 iwewr com An easy searchable tool sllows
Raph Maret A i conreainettinl | ysers to select a state and city of
Rotdas P . nmt | interest and see which runners
Sebors Fut Cr tp fteeew sicroatios com | from those cities are signed up to
Estat mm | pun, jon given is runners
Bab Tay! hep. name, age, sex, Bib number, city,
RESTALMARTS state, and cilizenshi u con
Inn Season Cale itp fHoeonked.comv- ¥ | sesrch on cach onc of these cate-
Bumagham Restaurant Collection gories. When 1 visited, 1 learned
Abar Hitp J/opontne mmi | which runners had signed up to
pim
The Commumty H hitp.ioaontne. remi
Mationn Cale H0p Jioworune. smt .
Hocmans Elon Street S tip, nnt
o rm
Okt Wodward Grill Hp Jioworine. Mm f a ghmpse
Foatidy’ htp Jfosonine v | Of OaKiana County business
Phoecicss. " s | 7€WS and notes, including corpo-
oo G o Jfceonsm. wmy | ate name changes. new prod-
Ry Soont | UCLS. new stove or office open- vices.
S el ings. new affiliations, new posi-
Fova) Shoppig . tons, mergers, acquisitions and
ms;m-: c...,._..s' & oy new ways Cf Joing business.
e e Whnite: Business Marketplace, Ob-
s S5 erie g 4
ey 5 . Maple, Birmingham,
SuRFLUS FOAM 48009. Our fax gt (810)
Soars PRODUCTS 644-1314.
McGulouh & mewmrees
x /. Laine Appold & Co., P.C., an
ACRO Banvice Corp Coming Soont Du'ﬂ &m Zielinski, P.C., .l:;m
me eir sccounting con-
LD Gt ymooueTe o 5oanl | sulting practices into the Roches-
wm ter Hills office of Laine Appold &
Frull of the Woods W - Co., P.C., which also has offices in
jiasld Bay City, Frankenmuth, West

are firet and foremont the practice

of gentle and dignified care for the
ciderly. It also takea pride in being
able to aselst the familics of the
elderly to cope with the challenges
of aging. For information call (810) .
645-6886.

2o oifers more than
20 yeara of experi-
©NCO A & CArporate
communications ex-
ocutive and public
relations counselor,

De Lorenzo was vive president of
corporate communicatione at Henry
Ford Health System In Dotrult, In-
ternational Harvester in Chicago
and Savin Corp. in Stamford, Conn.
She aleo was  senior vice president
at Hill and Knowlton in New York
and Chicago.
 TOP COMPANKS

Troy-based Kelly Services, s
global provider of stafling services,
wan named a winner of VISTA mag-
szine's 1096 Corporate Achleve-
ment Award for a second tUme.

The publication recognizod 60
. companies, government agencics

i n

working wilé: %rgh

ratlons in the UB,, o
Europe and Latin De Lorenzo
America. Do Larenzo PR is now
open at 3280 Bradway Bivd.,
Bloomfleld Hills. Call (810) 644-
9160, .

and by i the
U.8. for providing outstanding cs-
recr apportunities for Hispanic
women.
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