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Furmture sdles i in doldrums for sprmg

‘RHigh-ond fumlture 13 dolng roaaonably well and there'a

BY PAUL NOWELL
AP BUSINKNS WRITER

The sigm are not pointing to o
proaperoud epring furnituro market in
High Point as debt-ridden consumers
continue to atay nway (rom furniture
stares.

“The consumer is evorextended,”
said industry analyst Jerry Epperson.
“Debt is as high as it was prior to the
1989 recession.”

That's not what manufacturers
liko to hear on the eve of the Interna-
tional Homo Furniahinga Market,
which ig running this week.

The good news ia that there has
been some recent improvement at tho
cash rogisters, with some retailera
roporting botter sales in February and
March after a slow winter.

*High-ond furnlture is doing rea-
sonably well and there's been a pickup
in the ultra low-ond,"Epporson said.
“The problem is with the middle-prico
painta, These preclucts are depondent
on eredit and they scem to ba humns
the most.”

About 70,000 peaple altend the
aemiannual trmlo show, which draws
huyers fram all 50 states and 85 for-
eign cauntsies to tho small North Cnr-
olina city.

- boon a plckup In the ultra low-end. The problom is with the

middle-price points. Theso producta are depsndenton .
credit and they seom to be hurtlng the moat. o

Jerry Epperson
Industry anulyst

, the local l‘umiturn storo.

Epperson said the law point cdme
right after Christmns, |
"'Deoembor and January wera turrl~

' i:lo months,” ho said. “It gat bottor in

February and March was a littlo bot-
tor®

Ho attributed the drop in splca to *
zho fact that many bargain-hungry,

The furniture market is vory
impertant to the region, pumping more
than $200 million annunlly into the
aren's cconomy. Buyers, dealers and
other visilors patronize hotels, reatau-
rants and shops ns far away as
Greensboro and Winston-Salem,

Ordors written by furniture buyvrs
algo are harbingers of things to come
over thoe noxt few months for the
industry. Abaut 60 percent of all Amer-
jcan furniture is made within a 200
mila radius of High Point.

ARer three solid yoars af grawth,
furnituro snles slumped nlor the F'cd-
ernl Roscrve Bank began to tighten
erodit in 1994, That slowed housing
sales in early 1895, which in turn hurt
furniture sales.

While housing has regnined somo
strength, the furniture business has
yot to recaver.

l“lt hingn't buen terribly fun for tho

2

=

Broilmaster
Rated 81 by
onsumer Dige:

« Lifetime
warranty on

on castiron

BBQ
¥ nstallatio
. meun::smgantv Aw#gble

we' ll heat any competitors pricel
Wa carry: Broflmaster « Ducanes Tec -
Prochef » Weber » Embermatic » Sterling |
owofBﬂo Replacementparts :

Makeé:Your Last:Stop:First
© Mighigan ﬁzapaae: @ QB@ ;"ﬁf’“ )
| 810).689: 2296‘ o M AL

cooking arids .
csyearwarranty /  Naturdl  CESERRARA L-‘“::‘»"v‘m.
on stalnless 5
steel bumer .65 TOVER 30 GRILLS [

2’ cooking Demonstratlon

T

;
.':'ltlr!\-tn

on Display! [ |

&
Ires mo/sa 153

people in the industry,” snld analyst

Bill Bavin, who follows furniture for .

Forris, Baker Watts Inc. in Baltimore,

A number of fattora are pulllng
down the furniture industry's profits,
he snid.

“Consumer sentiment ia not as
strong as it could be could be,” he snid.
*Obviously, rotmlura would like peopla
to bo buying mare.”

Many peoplo who took advantage
of low mortgage rates in 1095 tobuy a
new house should now be in the posi-

~tion to start laoking for furnituro,

Bavin said.

“Many of them havo hod their
houses for a year and thoy now might
wagt to furnish them a littlo better,” he
anid. "

The problem _ many consumers
are carrying high balances an their
credit cards, Until they can pay them
off, thoy won't bo making any trips to

waited until the lust minuto’
to buy Chirlstmas giftn. That hurt
sponding on durablos liko cary, nppli-
ancos _ and furnifure.

Despite their concerna, bath ann-
lysts showed some optimism. :

“Tho promnrkct. 30 doys ago waa
pretty encoutaging,” Epporson sajd, “1
don't know il it will Low thrangh the
market itsclf. But it was a lut atronger
than 1 would have expected.”

The promarket is a gnthering of
furniture exccutlyes that precedes the
big trada show. 1t usually attracts the
top managers from the largest furnis
ture makers and retailers, ns wetl aa

. buyers from big department atores.

Manufacturers and rotailors are
hoplng for peni-up conaumer domand
to let looa, Bavin said. .

"Evoryba;\y agems to keep wamng '
for it to happen,” ha said. “1 thlnk wo're
clnser ta lt t.hnn ve'vo beon.” .
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