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Lenders set rules on qualifying for a mortgage -

Ono onsy way
to find out how
much you can
afford is to get
pro-qualified by
a mortgage
lender, Many
lenders will be
hoppy to tell you
how largo o
mortgage they
might offer you.
At the pre-quall-
fication stage,
you do not need
to obligate your-
sclf by paying an application fee
and actually applying for the
mortgage. However, keop in
mind that londer pre-qualifica-
tions arc only “ballpark® ranges

of your buying power and don't
obligate the lendsr to approve
your loan. Only you can decide
how much you feel comfortable
borrowing - and what type of
mortgagoe is beat for you.

You may have heard that if
you can pay rent and have cash
for a down payment, you can
afford to buy. You may have also
hoard that most individuals or
familics can afford to borrow up
to 2 1/2 times their gross annual
houschold incoms (income before
any deductione are made for
taxes, otc.) Following thia rule of
thumb, o couple with n combined
annunl income of $30,000 should
bo able to borrow up to $75,000.

Like other rulea of thumb, this
onoe ia handy, casy to caleulato ,

Moulding
gives ceilings
elegant touch

“Moulding provides elogance, surprise,
unexpected detail,” said New York desi

and give you a ball.

ark guess of how
arge & mortgage you
can afford, But,
bocause it ia so aim-
ple, it doosn’t take
into account many
other piecen of infor-
mation that help

Stan Hura. “It's like pearls _ it dresses up a
room.”

Affordable and casy to install, hardwood
monldings transform an erdinary room into
one rich in character, depth and definition. A
touch of maulding catablishes mood, empha-
sizes architecturs and creates a focal point.

“Mouldings are an casy way to add charac-
ter and they don't hnve to used traditional-
1y.* snid Atlanta designer Chorles Gandy. “1
just designed a bedroom with traditional
moulding, but I lot it flont away from the
ceiling to create a space for cover lighting.”

Mouldinga and decorative woodwork direct
the eye, ndd pleaging thanges in scale within
n room and can unify ar divide a space.

“Setting off one arca with different mould-
inga can give you definition between rooms
where you may not have any walla,” anya
Chicago interior designer Marlene Rimland.
*All it may take is a change of moulding on
the ceiling or at foor level.”

When shopping for hardwood moulding,
you'll find a wide range of choices to fit any
budget. You can custom order decorative
hardwoods through your architect, contrac-
tar or interior designer or through millwork
houses, specinlty shops and custom cabinet
ahopa. You can find them,tog, at local lum-
berynrda and home centers or through mail-
order specinity catalogs.

Oak, alder, ash. beech, birch, cherry, maple
and wolnut nre among the mest popular
choices for hard d 1di Paplar is a

dotermine whethor you'll feel
comfortable with this financial
obligation.

All mortgages have two foa-
tures in common. Tho first foa.
ture is tho mortgage principal,
which {s the actual amount of
money you borrow. So, {f you
tako out a $70,000 mortgnge,
your mortgago. principal is

The socond foature in the
mortgage intorest, which is the
monoy you pay for use of tho
money you borrow, The interest
you pay on your mortgage can bo
deducted from your taxes, which
is ono of the many boenofits of
homeawnorehip.

How much money do you have
saved for a downpayment? You
may have more than you know.
Uso the follawing list as a guide
to prepare a liat of all your pro-
sont assots.

A. Asseta availablo for a down
payment: savinga account, chock.
ing account, cash value of lifo
insurance, proceeds from salo of
current homs, if applicablo, gift

from relative, other assots that
can bo sold to obtain funds.

B. Upcoming new homo
oxpenses: moving cxpenscs, new
home repairs, home docorating,
major appliance purchases, csti-
mated closing costs at sottlement
(usually 3-8 percent of your loan
amount), other major purchases
in next aix months unrolated to
now home (car, ete.), Subtract A-
B to got your Total Down Pay-
ment Available. Remember,
londers may require you to have
two months of thortgage pny-
ments in reserve when you go to
closing. Be auro to conaider thia
in your cash nceds for the next
six months.

Londera use two guidelines to
determine the amount of money
they will lend. The firet guideline
ways that o household should
spond no more than 28 percent
of itas groas monthly incomo
(income before taxes) an monthly
housing expenses, Monthly hous-
ing exponses include mortgage
principal and interest, hazard
insurance, real estato taxes and
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particularly option, since it’s painted eusily
to flatter the wall color, window treatments
ar uphalstery.

BMoulding choices depend of the size and
scale of your room. Crown mouldings, for
example, work beat in reoms whera the ceil-
ings are 8 feet or higher. Choose narrower
mouldinga for smaller rooms, wider ones for
larger roams.

EMouldings should be widest at the Nloor
tevel, becoming progressively narrower as
they approach the ceiling.

@If you want visual continuity and flow,
continue the same moulding pattern in adja-
cent rooma _ especially if there'a an uninter-
rupted view from room to room. For example,
extend the entryway mouldings to your for-
mal living room.

sHardwood mouldings add s touch of class
even ta a plain drywall ceiling, For example,
crown moulding in classic dentil design
embadies sophistication and elegance.

WRunning from 32 to 42 inches above the
foor, chair rails protect walla from chair
backs and can signol a change in wall cover-
ing. For inatance, the upper half may be
painted while the lower half is wallpapored.

BGo ahead and mix grain patterns, tones
and colars in your mouldings, looring and
furnishings. A variety of woods and finishes
adds drama to & room.

For free information an decorating and
caring for solid hardwood furnishings, call 1-
800-373-WOOD or write to Hardwood Manu-
fncturers Association, Dept. ME3-95, 400
Penn Center Blvd., Suite 530, Pittsburgh, PA
16235,
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private mortgage insurance , if
npglicnbln. Lenders do not
include monthly utility bills in
your monthly b H

ablo from a number of sources,
including: mortgage panies,
savinga and loans associations,

in) banks, foderal credit

ration, Tho sacond guidaeline
says that monthly housing
expenses nnd other long term
debts combined iy should

uniona and other financial insti-
tutions. The real cetato section of
your local newspaper often
Tnclud. !

not be more than 38 percent of
total monthly income. That
menns that your monthly mort-
gage principal and interest pay-
monts, real estate taxes, hazard
insurance, car lnaan, credit card
payments, and other long-term
debts bined lly may

p mortgage
rato charts and may even offer o
mortgage rate hotline that can
be very helpful in your acarch.
Your real cstate agent will also
know asbout local mortgage
tendors and tho mortgage prod-
ucta thoy offer. In addition, my
Mortgage Soarch offers

8
not exceod 38 percent of your
gross monthly income.

Using this information as a
starting point, you ecan dotor-
mine how much home you can
really nfford which, in turn, will
help you direct your housing
soarch to the home in the right
prico range for your and your
budget.
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Qt Whore do I look for
mortgage loans?
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free recommeondationa for avea
lenders who will best meet your
spociflic mortgago ﬁnnm:lnz‘

needs. 4

Write David Mully at P.O. Box!
485, Novi, MI 48376-0485. Muilly:
is president of Mortgage Search,”
a free one-stop mortgage shop
ping acruvice. If you have glrc
tions or would like free atsi
tance with your mortgage scarch,;
call Mully's 24 hour mortgoge
hotline at 1-800-405-3051 or. fax,
at {810)380-0603.

ometimes
you just know.
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