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Property taxes could rise for special assessments

BY TIM RICHARD
STAFF WRITER

A little-noticed attornoy gener.
al'a ruling could cost Michigan
property owners more for local
improvoments, At least one aub-
urban lawniaker ealls it "an out.
rage . .

Attorney General Frank Kel-
loy ruled that special assoss-
ments aren't toxes. Therefore
despite Proposal A of 1994, .
cial asscesments may be coll

an tha "stata sountiz
of property rather than
“"taxable value."

T

finance public improvements by
apecial nssessments rather than
from the general fund.

For example, a house with a
$104,000 market value has a
state equolized value (SEV) of 50
percent or $62,000, But if loenl
ren] estato prices are rising
faster than the consumer price
index of lcss than 3 percent, the
taxable value may be capped at
just $50,000,

The owner pays county, local,
school and community college
taxes on the basis of taxeble
value, or $50,000. But special
~ often uaed for

Upshot: T' ps, in particu-
lar, may be encouraged to

streets, sidowalks, water and

sewer construction — would bo
pafd on the SEV, or $52,000.

Kelley based his ruling on n
1858 state Supreme Court deci-
sion in the caso brought by St.
Joseph Township against the
state. “The millage-based specinl
asscsemont levied against tho
taxable value of property would
not bear a reasonable relation-
ship to the benefit roceived,”
Kelloy said (italics added).

In that case, the suburban
township levied a two-mill spe-
cial yssesament for fire protec-

Lion.

"The law is settled that special
assessments are not taxes," said
Kelley, quoting from 18th Centu-
ry Chicf Justice Thomas Cooley.

An assessment ia paid for "tho
cost of public improvements in
its immediate vicinity* and is
levied ageinst specific parcels; a
tux pays for general benefits and
is assessed against an entire
local unit.

Kelley alno cited his own 1978
ruling that tax limitations in the
Headlee amendment to the
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Michigan Conatitution don't
opply to special assessments, -

Rep. David Jaye, R-Macomb
County, criticized Democrat Kel-
ley's ruling, saying, “If it looks
like a duck and quacks like o
duck, it's a duck. If it ia collected
like a tax and paid like a tax, it's
a tax.

"Frank Keiley has betrayed
Michigan taxpaynrs svho voted
for a higher sales tax (in Propos-

al A of 1894) in exchange for the;
promise that their property:
taxes would be capped at the,
inflation rate or 5 percent,;
whichever is less." .
Jaye added that “tax bureau-
crats have been trying to por-
suade local townshipe to gouge
their homoowners by applying
the special assessment property
taxes at the higher, uncapped
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If So, You May Qualify to Participate in An
Interesting Market Research Discussion Group!

We are a marketing research company
specializing in discussion groups on various
topics. On Wednesday, July 31st, wa will be
conducling groups with people who collect
Teddy Bears and have purchased at least one
in the past 12 months. (This does not include
play teddy bears for children.) The groups are
scheduled in the evening of July 31st and will fast 2 hours. You
will be paid an honorarium for your time and opinions.

We think you will find the experience both interesting and
enjoyabe. Call to see if you quality!

Call: 1-800-569-8657 and ask for Theresa
Crimmins-Forman Market Research
29955 Southfield Road
Lathrup Village, Michigan 48076
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s the Talk
of the Town!

Here's what people
are saying about us...

“This place is unbelievable.
Who knew you could get treated B
like rayalty just three blocks
from home.”

- Carol Nolta

“I got kind of busy and missed my workout for
afov days. I couldn’t believe it when my trainer called me
to make sure everything was all right, He wasn't about to
let me slack off - and ! appreciate that!”

- Tom Morgan - Roney & Company

“t've never seen locker rorms so clean, The attendants

keep things so perfect, you could entertain anybody in - year 68 /4 g/pﬂlﬂl{

there, Even my mom.” "
- Karen Watson 6—;(01& M” 'aﬁlﬂll cned enopter™ gitner
~Oakland Athietic Club is the nicest I've cver seen, The s ““;m o )
equipment s the newest and the best, and the staff unpeats petalls &% any
really know what they're doing. ! can even keep up with way you Wi, B . Y
my email messages on the Bloomberg.”™
« Bill Meidell .
Find out for yourself, For a complimentary visit, ot
Jirrenvo vl §=.= FIRST FEDERAL
-— OF MICHIGAN
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Zaske Sarafa Financial Center
355 S, Woodward, Suite 290 Birmingham, M1 48009

“Great Equipment...” “Friendly...” “Clean...” “Beautif
“State-of-the-ant...” “First Class...” .

with no up-front costs,
from the bank that brought you
Totally Free checking,

cona20ns O<ale, Fof the fe-yerr opton, Bank
ey a3 the D ahar the beit yeat £ @vary K11 monthe thersaties (f aCONOMC CONGIOND GCUM.
APYa elieciive Juna 28, 1998
Branch officey thronghaut matropolitan
Detrolt, Lansing, Kalamaroo aad Oirosso,
Extended houws weekdays and fuil service Salurcays al ros branches.
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4 1‘ 6-Month ARM '

No points

No application fees
No title costs

No closing costs

No appraisal costs

g, No vp-front costs at alt
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And with only 15% down {vs. 20% from other lenders), you
avoid paying private mortgage insurance. Avaitable up to
$500,000. Lower down payments are available at the same
great rates. Low, low rates available on fixed 15 & 30 year
terms, t00.

Telephone Lozn Center 14800 DIALFFM (1#8000342253301
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Y] Y hﬂm . Luan offices throughout metrojolitan Detroit, Lansing,
-Bi rm"lj Kalamazoo, Owoso and Grand Repids

Loans for owner-occupied homes on'y with $500,000 maximum loan amourt. Anhual Pe.conl-
a8 Rate raie and @ 30-ypar amortiza-
tion; monthly payments of intarest and principal of $276.10. Contract inferea! rate and monthty
payment Apoikes only during inflial contract period. APR subject 16 Increase afler consummalion; -
Maximum 1% rale Gocrose o Increxss par adusiment: (fe-ime maximum Annun) Gontract.
Rate {CAP) 6% rate. Tnroe-yors p . Final loan approval
Subject 1o Our ppraital ang underwriting s1andards which are Bvalable on requost. Property
Insuranca required. APR efiective July 2, 1996, .




