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Government is trying to automate home loans

1 recently received a press
relcase that should be of interest
to potential FHA home buyers.
Here's some of the information on
a new program.

The Federal Housing Adminis-
tration (FHA) and Freddie Mac
will begin a six-month pilot pro-
gram using an FHA-specific ver-
sion of Freddie Mac Loan Frospee-
tor® to automate the underwriting
of FHA lonns. The cooperative
cffort is aimed at studying how
automated underwriting technolo-
Ry can help expand markets to
more credit-warthy buyers; mak-
ing the origination of FHA loans efficient and
affordable; and, enauring that the use of automat-
ed underwriting technology will not adversely
affect borrowers served by FHA.

“This pilot represents the National Partners in
Homcownership at their best,” said Henry G.

H What this all means to you, the
prozpective homeowner, is that
mortgage lenders will be able to
vespond much more quickly to mort-
gage requests and have much of the
information they need to evaluate
an application at their fingertips.

pilat, with 4,000 to 6,000 loans being made under
the domonstration.

““FHA presents an unique opportunity to demor-
strate to the market a responsible approach to
mtegmung nuwmuled undl.rwutlng into the mort-
gage b " Federal Housi
Nicolas P. Potsinns snid. “We must move forward
with new technologies, but only after we earefully
evalunte the impact of their use and design strate-
gica to ensure that their use serves our mission of

ding home ownership opportunities.”

The system will report its to the
lender, who will make the ultimate credit decision,
During the pilot, FHA will agree with individual
lenders to modify some of the documentation or
credit requirements for lonns that receive a favor-
able risk assessment.

Freddie Mac and FHA said that they expect that
cight, geographically diverae, FHA-approved
lenders, including current Lonn Prospector uscrs
and new users, a housing finance agency and o
non-profit, will participate in the sixth-month

The FHA was created in 1934 to provide mort-
gage insurance on home mortgage loans. For more
than 62 years, FHA has pmncewd low down pay-

Last year, 70 percent of FHA-insured purchase
monoy mortgages were mado to ﬁrlt-timu hom.e
buyers,

Freddie Mac is a stockholder-owned curpnrnllon
established by Congress in 1870 to create u contin.
uous flow of funds to mortgage lendera in suppast
of home ownership and rental housing. Freddie
Mac purchases mortgnges from lenders and pack-
ages them into securitics that are sold to investors.
Over the years, Freddie Mac has helped finance
one is six American homes. ’

Write David Mully at PO, Box 485, Novi, M} 48376
0485 Mully is a southeast Michigan arca mortgage expert

ment and long term mortgages al more than
24 million American families to achieve home own-
ership. Today, FHA insurance allows lenders to
mnke loans using more flexible underwriting than
they use for conventional loans, including lower
down payments, closing cost financing, and higher
debt-to-income ratios.

g o financing for FHA approved condomini-
ums For au up-to-date list of approved FHA condos in
your arca or help financing, call Mully at (810)488-9712
or (800)405-3051. You can access Mn"y 's previous mort-
gege  shoppiug  articles al on-line  at
http:/oconine.com/~cmoryd/mnily

Cisneros, Sccretary of the Department of
Housing and Urban Development.

“Pooling the resources of the private sector
with those of government, we are striving to
increase the nation's home ownership rate to
its highest level ever, This pilot brings togeth-
er Freddie Mac, mortgage lenders, and the
FHA in a test of how new technologies can
FHA work better for more Ameri-

r.ake the
can families.

“This joint initintive offers a glimpse of the
mortgage market of the future

Brendsel, chairman and CEO of Freddie Mac.
“By reducing costs and bringing greater effi-
ciencies to the mortgage market, we will
enahle more peaple to awn their own hame.”
What this all means to you, the prospective
homeowner, is that mortgage lenders will be
able to respond much mare quickly to mort-
gage requests and have much of the informa-
tion they need to evaluate an application at

their fingertips.

Loan Prospector, Freddie Mac's automated
underwriting scr\'icc. provides lenders with
risk evaluations, using ioan application, credit
nnd property information to evaluate a poten-

palmn Freddie Mnc s actively working to
cxpand the uses of Loan Prospector to meet
the needs of lenders, Freddie Mac took a sam-
ple of FHA loans and built a statistically-
based mortgage seoring model to predict the
likelihood of default,
loans, This model was integrated in software
that allows Loan Protector to perform risk
evaluations on FHA mortgages within four

minutes.

*With this initiative, Freddie Mac takes o
big step forward in underwriting FHA lcans
with Loan Prospector,” said David Glenn, pres-
ident of Freddic Mac. “ We're well on our way
to providing lenders with a single, automated
underwriting service to process virtually all of

their moriguges.”

Lenders will be able to access Loan Prospec-
tor for FHA Loans by linking d:ro:lly tbmu;:h
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French
doors

. add vitality
to update

Remodeling your

house is not only dis-
ruptive, it's often
expengive, as well.
hanging an outdoted
aluminum patio door
to a French door not
only gives the illu-
sion of more space
while updating your
house, it also
inereases your
hpusc's encrgy effi-
ciency.
It's & “doable”™ pro-
Jject that can be done
in a weekend on o
moderate budget.

“French doora add
richness to your
home,” says Peter
Dempsey, vice presi-
dent of marketing
for Jeld-Wen, one of
America's largest
national window and
door manufacturers,
“The glass ‘and woed
grill combination
decorate with classic
appeal and immedi- .
tm:ly updnte a tired

Tuday, avzilable
options include dou-
ble swinging French
doors, single swing
and French sliders.
For more formal

., try 5 cam-
~ing and beveled

To receive a free
brochure and a list-
ing of dealers in your
area for Bend, Kla-
math and Nord
doors call 1-800-877- "
9482, All doors are
available through
Jeld-Wen's national’
neqwork of indepen.
dent distributors.

system, In
risk assessment, the system will evaluate the
application against FHA statutory require-
ments such as down payment, geographic
loan limits, maximum amount, as well as eli-
gible product iypes and any additional FHA

to

For THose WHO CAN’T LIVE
WrrHOUT WATERA

West Bay on Pme Lake is on the immediate hun.on.
Be among the first to glimpse this spectacular walerfront setting.
Call for a private appointment to preview the extraordinary designs
from the $500,000's.

Orchard Lake Road Immediately north of
Long Lake Road in West Bloomfield

Avother exclusine neightorhood by

R

31700 Telegraph Raad * Suite 120 » Birmingham, Michigan 48025 » (810) 5404232
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Brk Ridge's rolling terrmin is ideal for walk-out designs providing humongous
sdditional living space you can finish now or in the future. Spacious four-bedroom
hames offer a WIdc chmcc of ﬂoor plnns d:svgncd for comemparury living. Plus
1 privote parks, children’s
playground, even our own private pathway to !hc wonderful clementary school next
door. Visit today!

Single-family homes priced from the $270,000's

Beautifal spec homes svailable for
) Ef : S LR Y
—F (810) 669-1070 ,
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Lacated in te prestipios inkes
of Pontiac Tradl, west of Halsted.

You z!ways said it would take something very special to get
you to move. Well, one visit ¢ Simsbury should be enough to
s1ant you packing. Youll notice the difference the moment you
drive past the charming gate house. Collector's Edition
condominium residences {n a true master planned
community complete with its own village
shoppes and swim club. Ranch, loft and rwo-
story plans display Hennan Frankel's
design mastery.

Priced from the high 200,000’

Lixated ia West Boomfield oo Woad, Just north of 14 Mile Rowd.
MndehmﬂymuSpn(ﬁuﬂTWy)
(810) 851-3500
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