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Good credit rating makes mortgage loan possible

Gaining the
credit you need
to begin your
houaa-buying
process

Buying a
house, particu-
larly for the first
time, is a big
stop. And,
beeause a house
is typically the
Inrgest purchase
8 person will
maoke in his/her
life, moat buyers
must get credit to finance their
house purchase. Before getting a
large amount of credit to buy a
house, you need to start estab-
lishing your good credit record
with smaller amounts of credit.

Getting a good credit
rating

Credit allows you to “buy now
and pay later.” It's a vatuable
convenience to be able to buy
and use goods and services
before you're actually able to pay
for them. That's why its’s so
important to maintain a good
credit rating. Lenders nssess
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your credit worthiness whethor
you're a good “risk” to pay off
your credit balance by looking at
two factors:
H your abillty to repay based on
income, expenses and debt.
W your credit history and
record of repaying your debta on
time,

To begin to get a good credit
rating, get some experience

repaying money. it's not too diffi- -

cult of a process, but it will take
some discipline on your part. For
starters, you can open a savings
or checking account at a bank
and borrow against the amount
you have on deposit. Or, you
could apply for a co-signed loan
where a person with an estab-
lished credit vating can help you
get n loan by co-signing nnd
sharing the responsibility for
repaying it. Having a co-signer
just tells the bank that if the
first party is unable ta repay the
debt, the ca-signer will.

As another choice, you can
apply for a department store or
oil company credit card. These
cards usually ere easier to
obtain than bank credit cards
and are a good way to get atart-

ed. You can use your hiatory of
rent and utility payments as
well.

If you can show that you made
payments on an account held in
your spouse’s name, that
account’s eredit history will be
considered a8 well, The fact that
you made regular pnyments on
these bills is just as important to
lenders,

The Golden Rule of managing
credit is to alwaye repay your
debt on time. Your credit rating
is o record kept by a credit
reporting ageney that shows how
well you pay your bills and make
your lean payments. Other
lenders can check your record
with the credit agency when
deciding whether to loan you
monoy and extend additional
credit to you, Lendors want to
see not only that you pay your
oxisting debts, but also that you
pay your billa on time,

Keeping a good credit
rating

You'll want to be careful with
the credit you've worked hard to
obtain. Some rules of thumb for
maintaining n good credit rating

are:
A Don't borrow unless you are
sure you can meet the payments,
@ Don't borrow more than you

need.
M Don't borrow unnecessarily;
borrow only to fulfill a renl need
or you might find yoursel in
more debt that you can nfford.
B Don't borrow from many dif-
feront sources.
M Stop borrowing when you sce
some danger signals such as
past-due notices, inability to
make all your monthly pay-
ments, or running out of money
before payday.
If you have an emergency sit-
uation such as the loss of u job or
* oxtonded illnoss, and begin to
fall behind in your payments,
call your lendor immediately, If
you explain the situation, the
lender will vaually work with
you to make now arrangements
for payment. It’a very important
that you take tho first step and
call before you fall too far behind
and your credit rocord is dam-

aged,

It's a good idea to periodically
check your credit record to sce
exactly what’a on it and make
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sure there are no errore, You can
obtain a report from a local cred-
it reporting agency. Check your
Yellow Pages. One agency, TRW,
provides individuals with one
annual freo copy of histher credit
report. For more information,
contact TRW at 1-800-682-76564.
If you are denied credit based on
your credit record, you cnn
receive a copy of your credit
report free if you request it with-
in 30 days of the date of your
loan denial.

Establishing good credit can
certainly help you down the line
when you're rendy to apply for
larger credit, such as o houae
mottgage. It's important to keep
your use of credit under control
80 that your credit history will
never give a negative impresaion
to a potential lender.

Interest rates in review:

Here are some interest raten
that may bo helpful to you in
tracking the direction of rates for
house mortgages. Theso are just
a guide. Be suro to call a lender
to got current rate quotes.

in Freddiec Mac's Primary
Mortgage Market Survey, the 30-

year fixed rato for tho North
Central area for the weok ended
Aug. D moved downward to 7.83
porcont (U.S, average 7.88 per-
cent). A wock ago, the average
for the U.S. waa 8.23 percent,
and one year ago, it was 7.80 -
percent. Current 16-year fixed-
rate mortgages have dropped
slightly to an average 7.44 per-
cent. Adjustable-rate mortgages
nlso dropped slightly to an aver
age 6.24 percent for our arca of
the country.

David Mully is a
Novi/Northuille arca mortgage
{oan officer with nine years mort-
Rage financing expericnce, He is
knowledgeable in all areas of
financing with special interest in
financing FHA-approved condo-
miniuma. For the most up-to-
date list of approved FHA condos
in your area or help with any
mortgage financing, call Mully
at 810-488-9712 or toll-free at I.
800-405-3051, You can access
Mully's previous mortgage shop.
ping articles on-line at
http:/loconline.com/
~emoryd/mully

Luxunous family homes, heavily
wooded homesites, protected nature
areas, and solling terran for

] walkouts. $pec homes available
From the $270,000s.

810-669-1070

Built in conjunerion with:
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A great location, minutes from
Lavrel Park Place with Northwlle’s
acclaimed schools. Visit our fresh
new decorated model and sce thns

e e I wooded site
From the $280.000%.

> 3 313420-1145

Hun'y! Only a fow homesties remain
in the final phase of this hot selling,
community, Quick occupancy ina

il tranquil counry setting,
i | From the $190.000%.
= 8109600770
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A picturesque wooded
neighborhood with all-sports
lake privileges. New model plans
now available.

From the low $230,0005.
810-960-0770

A village atmosphere, winding
sdewalks and a griat location with

exemplary Novi schools. Beawtfully

for quick

decorated models now open. Several
homes currently under construction

Front the $270,000%.
810-347-7855
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Real estate bricfs
featurce news and
notes on profession-

MPre-liconso train-

ing N

al  associations,
office activitics,
upcoming mectings
and seminars, new
services! products
and consumer pub-
lications.

Write: Real estate
briefs, Observer &
Eccentric Newspa-
pers, 36251 School-
craft Road, Livonia,
48160. Our fax
number is (313)
591.7279.

The Birmi
Bloomficld Rochester
South Oakland Azso-
cintion of Realtors
presents a 40-hour
real estate funda-
mentals class, 8 pre-
licensaing training
course required of
aalespersons to take
the state exam.

The class will be
offered 9 a.m. to 1
p.m. on successive
Mondays and

Wednesdays Sept. 16
through Oct. 23 at
the nssociation
offices in Troy.

Cost is $186. Reg-
istration required by
Aug. 30 to Carole
Kowalik at (810)
879-8660.

RMCREW mceting
The Detroit Chap-
ter of Commaerical
Real Estate Women
prosents a program
“The Scerets of Wine
Tasting,” 6:30 p.m.
Wednesday, Aug, 28,

at Relish in Farming-
ton Hills.

Presenter: Made-
line Triffon, master
sommelier.

Cost is $26 for
members, $30 for
non-members. To
register, contact
Tercen Welsh at
(313) 768-8620 ext.
271 or Laura Pryce
at ext. 274,

SMCondominium
seminar

‘The United Condo-
minium Owners of
Michigan presents
its 22nd annual
scminar 8 a.m. to 3
p.m. Snturday, Sept.
28, at the Michigan
State University
Management Educa-
tion Center in Troy.

Sixteen scasions
will be presented by
experts on a variety
of aubjects to expand
the knowledge and
improve the deci-
sion-making proces-
sion of condominium
association lender-

ship.
Cost is $95 for the
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J A C Construction Company, Inc. (810) 969-2869

* Brokers Protected
r-atolink.comlac

rs of excellence

Pt y, for non-
members, Continen-
tal breakfast and
lunch are included,

egant Custom
ountry Estates.
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, .. Bridge Volley is locnted off
Holcomb Road (bettween Ellis
and Reese Rd.) just northwest
of the Village of Clarkston in the
Clarkston School District.
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Brokers Protected.

Djscov\'er the perfect Jocation and lifestyle at
‘Bridge Valley. Elegance, history, convenience
and unsurpassed natural beauty just minutes from 1-75
on Henry Ford’s former Country Estate,

E 11 NO
Only 18 superb 1% acre homesites in P‘h@e  will be
offered to create your own custom country estate.
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To register, call
United Condomini.
um Owners of Michi{-
gen ot (810) 362-
84

BBuilder’s exam

Builder's Training
Serviees offers a 18-
hour class designed
to help prospects
pass the state
builder’'s licensing
exam 6-10 p.m. Sept,

3, 5,10 and 12 at the .
Clawson-Troy Elks
Club in Troy.

Cost, which
includes o 140-page
manueal and & 590-
page textbook, is
$199.

‘To register, call Les
Vilcone at (810) 852-
3073.

WMMortgage work-
shops

Ross Mortgnge
presents free, no-
obligation workshopa
“Avoiding Tragic
Mistakes When
Shopping for a Mort-
gnge,” Monday, Aug.
26, at Freedom Hill
County Park, 16000
Metropolitan Park-
way east of Schoen-
herr in Sterling
Heights, and Tues-
day, Aug. 27, at Inter-
national Business
Center, 43000 Nine
Mile east of Novi
Road in Novi,

Both seminars run
6:30-7:30 p.m,

*By the end of the
seminar, people
should have a pretty
good idea how to
save monsy as well
as how to simplify
the home buying
proceas,” aaid Tim
Ross, president of
Ross Mortgage.

For reservations,
call (810) 968-1800.

ELicensing classcs
The Birmingham
Bloomficld Rochester
South Oakland Asso-
ciation of Realtors
offers a series of six-
hour continuing edu-
cation seminars, one
of which muat be
comploted by Oct. 31
to fulfill ennual state
renl estate licensing
requirements,

Each session goes
8a.m. to 3:30 p.m.

Upcoming semi-
nars aro slated for
Tuesday, Aug. 20,
Walsh College, 3838
Livernois, Troy;
‘Wednesday, Sapt. 11
and Saturday, Sept.,
21, Columbia Center,
201 W. Big Beaver,
Troy; and Wednes-

- day, Sept. 25, Stan.

dard Federal Bank,
2600 W. Big Beaver,
Troy.

- Cost is $36 per
eosaion. To regiater,
call Carole Kownlik
at (810) 879-9580.
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