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let’s remodel

Remodeling projects can pay off

Q: 1 wauld like to know if a major
remodeling project is something 1 can
afford. How does home improvement

allows you complete your remodeling
project and to pay off your outstanding

affect me long term and what is my
retumn?

A If you, like many, had resalved to
save more earnestly and to develop a
muney saving income tax strategy, by
completing your home improvement in
1996, you <an still make good on those
promises. In fact, by completing your
home improvement project now, you
can also greatly increase the value of
your single most impartant investment
- your home and consolidate other pay-
ments to reduce your totat monthly obli-
gations.

How does all of this help you to save
money on your 1996 income taxes. Great
question! Interest which you pay on
monthly revolving credit cards is not tax
deductible; nor is the interest you pay
on installment toans tax deductible. But,
you may be able to deduct all of the
interest from a home improvement loan.
So basically, you get one loan which

e g and installment debt,

Taking this one step farther, if you
have the same credit cards most people
have, your interest rate is probably
around 14 percent. So if the outstanding
balances of all your credit equals $5,000
the annual interest which you pay is
approximalely $700. Mind you $700,
which cannot be deducted from your
incame tax. Now, before you begin to
feel overly confident because you have a
lower paylng bank card, take a look a
what you are paying on your gasoline
cards, department store cards and any
retail cards. If you average these cards
together I believe that your confidence
level may diminish. Te compound the
situation, most credit card companics
apply your payments to any outstand-
ing fees, then toward interest and finaily
taward the principle. But wait, you have
10 add on the interest that you are pay-
ing on your car note. If consolidating the
debt with your hame improvement loan
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is looking better, well read on,

1f you care disgruntled with the
return you are getting on your invest-
ments, an improvement to your home
will provide a solid return. Examples
(Taken from Remodeling Magazine)A
new family room provides an average
return of 83 percent; an extra bathroom,
89 percent; and the average rate of
return for a minor kitchen makeover is a
whaopping 98 percent. Not bad when
you cansider the 2 percent to 6 percent
paid on most savings accounts. There is
yet another bonus. The loan which you

We custom “hand-bulld”
the fumiture you can't find!
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TRADITIONAL & CONTEMPORARY DESIGNS
in Fine Wouds & Laminates, color matched
to your decor. Select from our Desl

Catalog or wo will assist you In custom
deslgning your ideas.

receive will do more than help to accom-
plish your project, reduce your total
maonthly obligations and increase the
value of your heme. It can also help you
to pay off your first mortgage quicker.
How? Apply your monthly savings to
the principle of your first martgage;
reduce total principle, reduce the inter-
est payment and reduce the term. Obvi-
ously the monthly savings will vary by
individual, but a home improvement
loan can unlock the door to your now
addition and a whele ot more.

Cindy Carr, Equitrust Morigage Corp.,
Livonia, 1-800-686-3788, ext. 109,

For your home improvement ques-
tions or a copy of our roster book, or
o have the association speck at a
program contoct Gayle Walters.
oxecutive director of the NARI-
Michigan Remodeling Association at
810-336-3232. Questions can be
mailed to “Let's Remodel,” 2187
Orchard Lake Road, Suite 103, Sylvan
Lake, MI 48320. Answers are provided
by members of the MRA.
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