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The following cxcerpt is frnm an article that f ) !
articul the advice fi ly given by ad

to cut mortgage costs (for obvious reasons the
source and names have been withheld):

Most people shop around for the best mortgage
interest rate before they buy a house. Many con-
sumers refinance their interest rates a few yeara
later to get a better rate. But it's easy to cut your
interest expense in another way. Just prepay the
mortgage.

Let’s assume that you have a 30-year, $100,000
mortgage; the interest rate is 10 percent. If you
make one extra monthly mortgage payment per
year, you could pay off that mortgage in roughly
18 years. How much would that save you in inter-
est? A whopping $100,000. That same mortgage,
pnid off over the full 30 years, would cost you

: about $215,000 in interest.

What's more, if funds are tight one year, you
don’t have to make the extra payment. Pay what-
ever extra you can, whenever you can. Even
adding an extra $50 or $100 to each mortgage pay-
ment will lower your overall interest costa, Just

- tell the lender you want the extra payment applied
to the loan principal. And make sure that your
mortgage doesn’t earry any prepayment penalties.

For the past three years, Joan, 64, has added an
extra $100 to each mortgage payment. At this rate,
she hopes to pay off her 30-year mortgage on her
townhouse in 22 years. “I'll be in my 70s by then,”
she says. “At that age, who needs a monthly mort-
gage payment?”

1 strongly believe that this advice is appropriate
only when either of the two following conditions is
present.

Your psychological make-up is such that you
can't sleep at night until the mortgage has been
paid off. If "ewning a home frea and clear” is eriti-

rcal to your mental peace, then by all means pay off
the mortgage os soon as practical. In thil

eau, the.

Trailblazer

clears a

BY BARB PERT TEMPLETON
SPECIAL WRITER

Barbara Rom had = feeling she
might be overextending herself
whon she recently stopped shuf-
fling legal papers long enough to
field a phone call from her hus-
band, After answering, she was
sure of it.

“He actually called and asked mo
out on a date I couldn't believe it,"
laughed Rem, “He has to check
with my secrotary to see if I'm free
in the ovenings.”

Bankruptcy attorney

other women

path for

bi-monthly to’offer suppert and
encouragement to femalo attorneys
acrous the city.

. “You really have a small amount
of time to make a difference or
accomplish anything,” said Rom, of
Farmington Hills.

As one of the firet female
bankruptcy attornoys in the coun-
Rom has managed to blaze a
confident trail while creating her
own impressive share of “accom:

plishments.”
Hcr client list over the past two
has included everything

Looking at this | attor-
ney’s endless contribution one can’t
really blame her spouse for triple
checking her calendar. Rom, who is
a bankruptcy attorney and partner
at Pepper, Hamilton & Scheetz, in
downtown Datroit, recently

wtnpped “l; a {nur-ynnr tcrm ne.
o

frnm dairy farmers to top level
executives. Locally, Pepper, Hamil-
ton and Schectz has handled litiga-
tion for Sanders, Highland Appli-
ance, F&M and Laskey Furniture,
to name just a few,

A change of plang <o

ccunomxu of the issue do not fatter at all.

You can't even earn'a rate of rutum on your '}’

invcatmcnts that exceed the mortgage interent
rate. In this casc it makes sense to prepay the
mortgage, For instance, if your mortgage rate ia 8
percent and you are unable to carn more-than 8
percent on your investment, then you may be bet-
ter off paying off your mortgage. In effect, you are
“carning” 8 percent on the funds you are sending
to the lender.

If neither of these two conditions is present, and
time is on your side, then I strongly urge you to
wisely invest the money you might otherwise

spend on prepayments and earn a higher roturn. ||
Remember: In the long run (1926.86) the stock

market has returned over 10 percent per year;
since the 1980s the return has been around 16 per-
cent. Of course, these averages conceal the short-
term dips and valleys, but if time is on your side
and you can stay the course, you are ly to be
handsomely rewarded for your efforts. Your invest~
ments will probably carn more than you would
have saved by prepaying your mortgage.

Mortgage insurance

The following is an excerpt from a letter I
recently received from a leading insurance compa-
ny:

)}\.saume you are dead and can no longer protect
your family, You love your wife and two children

dearly. That's why it bréaks your heart to sca that,
because of their inability to make mortgage pay-

Soo MITTRA, B4

Sid Mifira, PR.D., CFP, I3 profossor emortus of Anance, ot
Oakiond University, and owner of Mittro & Associotas, o Troy
finencial consulting firm, This column was critically reviewad

cratic Party.

She also spont 1998 as prcsldl!nt
of the Dotroit Ba- Association
(DBA) and marked her third year
as o aponsor and co-founder of the
Eleanor League. The group meets

A graduate of Mumford Hlxh"
School, Rom and her husband of 26
yenrs, Mnnin Rom, both attended
the University of Michigan. She
earned a bachelor’s degrco in edu-

Leading: Fhrmingtun Hills dqttornéy Bai'ba a Rom has'a’

long list of firsts in her career.

“I dido't plan on being an attor-
ney I was gomg to got my teaching
¢ did most women in

cation before urning
her sights to U of M's law school.

the 1960s,” Rcm said. “A friend of

mine was going to law school and I
was cnvious of him. I had nover
heard of a woman going to law
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Watch for scams in credit repair offers

or help. people find credit.-- paniea« do- nothing -to«

Everyday, companies
appeal to consumers with
poor credit histories, For
a fee, thoy promise to
clean up  your credit
report so you can get a
car lnun. a home mort.

insurance, or even a
job “The truth is, they
can't deliver, So says the
Fedoral Trade Commis-

sion. «

Carol Kurth eduwtmn_
coordinator, for the Farm
ington Hilla-based Credit
Counseling Centers, Inc.
(CCC), points out that
Credit Servi
tions (CSO), also called

t repair companies,”
are businesses that offor
to improve people’s credit

cea Organiza-  be seen.

State laws,.in.most cases,
. requipe that legally
-organizations must be:

licensed and must post

the liconse where it can

After you pay such n,
company hundrads or
thousands of dollars in
up-fmnb feas. these come. «

improve .. youz.. credit
port; many siply ven.:
tish with your money, No-:
one can legally ramove
accurato and timely nega-
tive information from a
crodit zoport.
Thore aro state and fed.
eral laws as to what these
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Southeast Mlclugan purchasing managers report Apnl growth

Members of the National Associn-
tion of Purchasing Management-
Metro Detroit, surveyed in April by
Comerica Bank, reported a 0.4-point
gain in overall busineas conditions for
thelocal industrial oconomy,

Comerica’s compesite index of tha
local industrial economy, which is
based on the survey, registered 66.9
in April, compared with u revised

soctor prod

in“-“

led by

pl for the manth of April
ica’s index is

new order activity and

“ODD'JOBS.

DIFFERENT WAYS TO.MAKE A {IVING *

‘Hot air!

‘Hot air-balloon
pzlot makes each

€3

To be at tho mercy, of the wind
‘floating threw the sky at o digtance
that allows you'to pluck the
leaves from the tops of
trees, That's the sereno

gains,” reported David L. Littmann, bnwd on mnmya of Iwnl pnmhan{ng gﬂp Dl.-nnu Kollin likes. "#
aenior wuh [ i ¢ ide when cus- ",
Bank, “C di ber Nati A of Purchas- tumurn climb aboard
sector decelerated in' April but ing Management-Metro Dobvit. The one of his hot air. bal-
remains in an expansion mode. Price lnduinwelghhd avoroge measure of | loona fora ride.. - , ..

pressures have rison and likely
presage another small intereat rate
next month,” Littmann noted.'

- now orders and production,employ-

ment, inventorica and tho prompt-
ness uraupplinr deliveries.

Kollin, who has ownod
and operated Sky Advens,
tures for 22 years, i busy

€

by Profossor Jerrold Grossman of OV, You con e-mail quos- | B6.6 in March. A year earlier, the  Automotive hose, various metals, = The index ranges from 0 to 100. A .| gearing up to greet the balivoning
tlons or commenta 1o Sid Miftra al smittra®oeonline.com, index stood at 52.0 capital equipment and tooling wero  composito index below 50 generally | goason once ngain. Onco April
“The uptlc.{ in April was  noted by survey respondents ae items  means conditions
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