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If yuu are 8 busy b\mineau exccu-
tive who travels wants

Compnnies don't have to buy their own

instant transportation for

usiness trips and meetings; they can
buy a share of Oakland
Tradewinds Aviation,

County based

sharo in the use of six airplanes
based at Tradewinds headquarters
at the Ookland Airport in Wator-
ford. The aircraft aro all painted

Here’s all you
Editor’'s note: This is the second of a scven-part
series on \nvestment planning. Next week’s column
ISK. This is the most imp word in
the lexicon of every serious investor, And
oven the most up-beat inveator, fow
investors discusa it ~ and nover after sundown.
before buying a major fund most serious inveators
examinoe the fund's 1-, 3-, 6-, and (f available) 10-
azine, Buai ‘s
Forbes, Fortune, Momlngutnr) diligontly publish
inveatora pay attention to the sections that identi-
fy risks associdted with these returns. Unfortu-
adjusting for risk is fraught with dnngnr and can
spell disaster.

about risk
will discuss the Sharpe ratio. .

yot, because it

Here is a typical scenario. Without excoeption,

year returns, All ﬁxmncml mngnzlnca (Money mag-
these roturns on a regular basia. And yot, few
nately, looking at mutual fund returns without
Measure of risk

pens the enthusinsm of |

Risk is & far more complicated concept than |

roturn, simply because the former does not lend |

itself to a simple measurs. Howover, if you are a
serious investor, you must objectively deal with

risk, Here, now, aro two mensures of risk with |

which you should becomo familiar.
A. Standard Deviation
Riak, or variability, nf the uock‘a or mutunl

ion service and safety with-
out the headache of your own in
housa corporato airline Tradewinds
Aviation has a solution for you.
Tradewinds, based out of Oak-
land County Intornational Airport,
has a unique program that allows
fractional ownership of corporate
aircraft that are fully equipped
stato-of-the-art private jets part-
nors have availablo to them 24
hours a day.
‘The company bngan uﬂ‘enng its
Corporate Eagle F: I Pro-

identically, the i are basi-
cally the uamu and special itoms
favored by a cular partner are
always plnced on hourd prior to
their flj

“If the pnrtnor ls not on their
own actual aircraft they don't mind
it becauso everything is so similar,”
said Nini. “And thoy just like sec-
ing tho consiatency of a quality air-
plane and the same flight crow that
thoy recognize.”

Arranging a fiight ia os simplo as
cnlhng thu dupntch stntion at

gram three years ago, They cur-
rently have 14 clients who partici-
pate in either 1/3 ehares of a
Raytheon Hawkor 700 business jot
or 1/4 share of a Beechcraft King

Air 200 prop jet.

Richard M. Nini was a corporate
pllu: in the ‘808 when he decided to

tablish his own firm, Tradewinds
Avinuon, Nini, who is president of
the company, spent nine years
involved in the management | of cor-
pnrnte nircrnn before opening its

fund's return is

by
Figure 1 presents the prices of ABC and XYZ:

mutua! funds over a 5-year period. If you draw lins

A {called loast squarsa line) that minimizes the .

total vertical distance betweon individual points
that make up the curve and the line, and repeat
the exercise to complete line B, you will discover
two important facts: (3) The alapes (or elevation) of
both lines are identical. (2) ABC fund has fluctuat-
ed much more than XYZ fund; therefore the stan-
dard devintion (roughly, a Hnd of avernga distance
between the line and individual points) of ABC is
much higher than that of XYZ. This implies that
&l;g ;?‘}r;utau have takonnbuu:}]:wr ride ghan
P counterparts-to.get-to-tho same place.
So, the inevitable lusion ia that ABC
‘were not rowarded for assuming higher risks, -,
Put differently, think of risk as the price you pay

for fund performance. The more of it you assume,

the higher the return you should expect in the long
run, Thus, for example, it may be possible to con-
clude that the 12.3 percent annual return deliv-
cred in the 3 years that ended January 1, 1897 by’
NEI fund is more impressive than the 15 percent

return posted over the same pericd by the much *

riskier MMS fund. You can obtain standard devia-"'|., Michi
uuns ofmutunl funda i'mm Marningau;:-. N | “M' g to W"k

11y, ion hus another | {5 SN AT
interprotive quality: two-thirds of the fund's y }: ploy: L
return is oxpected to fnll between tha nverngu‘ ment S‘acurity Agency  using seuso
return plus.a “After a small uptick in

(Figure 2). So, if the fund'a nvutnxa “return §5.12
percent and its '8
then over timo the fund is Jikely to ref

Sid Miltra, Pn.D., CFP, is Pmi;llo( Smeriius of finance, at .

Ookiand University, and owner of Mittra & Associates, 8 Troy .

financial consulting firm. This column was critically teviewed
by Professor Jerrold Grossman of OU. You can &-moll quas-
tions or comments to Sid Mittra at smiltragoeonting.com.

1 owners diviaion, Corpo-
rate Eagla, in 1954,
*“We had three mmpunle- uhnr;‘ng

ters. A quick
nvznw of flight schedules sots the
partners travel plans in motion.
They can request ground trans-
portation for departure and
arrivals, whether it ba renting a
car -or limousine. Special requests
for guests on board or even hotel
reservations at the destinntion are
all handled by 'l‘rndcwinda person-
nel.

“We are a completely turn key
operation our partners even have
the namea and home phone num-
bers of the pilots,” said Nini. *So if
thuy are adding a pnasenger, or

lata that ing or just

one airplnna but I
none of the companies were gotting
full use of the plane, the pilots or
the crew,” said Nini. “That’s when
we decided to offer a program that
would give more corporations a
- share of the corporate and
the savings wauld allow more uti-
lization of the

want a wenther report they just
givethem a

Partners aro nlao given door to
door service or if they have their
own automobile at the airport it is
cleaned and filled with gas by the
time they return home.

'nodAy Curpomto Eagle partners

PR

See FLVING, E4

Oaldand airline lets compames share

.

Arirdis

5 'BLAXX DiscIn
il Rlchard Nini

Flying high: Trade

began offering the Corporate Eagle program, which allows -
companies to buy shares in the six aircraft to keep costs ~ ::
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Unemployment rate continues to d’i-op

a new low.,

Michigan's unemploy-
ment rate continued its
descent into record low
territory in May, as the
state’s jobless rate fell to
an all-time soasonally
adjusted lnw of 4.0 per-

resumed its downward
track and has now
dropped by nearly a full
percontago point since its
4.8 percent in January,”
Doug Stites, acting MESA
director, reported.

‘'s May unem-

1 rate is the low-

April, the atate's unem-

eat sinco MESA began
adjusted

estimates in 1870.
It is also the third time
this year the unomploy-

‘ment rate has dmpped to

Tha jobless total dipped
below 200,000 in May,
falling to 197,000, down
by 18,000 from April,

when the rato was 4.4

percent.

The pumber of unem-
ployed is at its lowest
level in 24 years, when
185,000 were off the job
in April 1978. The cur-
ront tatal is glso down
87,000 from May 1996,
when the Jobless rate was

4.9 percent.

“While our unemploy-
ment rate reached o new
low, employment across
thestate climbed to a now
high,” Stites said.

“Some 15,000 more
workers found jobs in
May, pushing total
amployment to a record
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Kmart moves
executives and
creates home

product category--

Kmart Corporation announced: b |
series of executive moveu last wesk
in its

4,876,000 and hi
the previous high . of
4,672,000 set in March.”
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Judson recognizes Franklin Bank with award

Frnnklin‘Buuk was recently
selected 'Ouumdlng Corporauun
of the Year” for ita to

the Judson Center services families
h: Wayne. Onklnnd, Macomb,
and Ki coun-

the Judson Center and the commu-
nltyun a whols,

Franklin was recommended by
the Judson Center Development
Committee with the final endorse-
ment and approval by the Judson
Board of 8.

The Judson Center, based in
Royal Oak, is a private agency
devoted to tha welfare of children

- and families in southeastorn Michi-.

gan. Thia ia tho sixth year the Jud-
son Conter has honored local com-
‘munity contributors

. Through its offices and facilitics,

ties, Past awatdeen include Gener-
al Motors Corporation, EDS, Com-
erica and First Chicago NBD.

Franklin Chairman David F.
Simon accepted the honors at the
Judson Center's Annual Celebra.
tion Dinner June b at the Commu-
nity House of Birmingham.

*Thore ia certainly no shortage of
worthwhile orgunlwtions nnd caus-

Judson family.
Frnnklin ueuks to loverage our
with hands-
on * Simon

organization, lncludhm the creation
of a new home product category. < |

With the new structure, all sof}- |
linea and hardlines products for the |
home will now be under the leades-
ship of Andrew A. Giancamilli,
Senior Vice Preaident and GMM,
Home and Consumables.

In this new post, Giancamilli wlll

ma

the populur Martha Stewart Every- |
dny product line, and jowelry, ip
to his exisf

continued. The Judlon award rec-
izes corporate contrik

ting responaibili.
tiea for housewares, conuumahlu.

both monetary and voluntary,
which have the most significant
impact in the community,

Franklin Bank, at $48 1 million
in assets, has its exccutive offices,
business center and one regional
branch in Sonthf eld, with addi-
tional regl hes in Birm-

ca in need of support,"
Chairman Simon. “Judson is a
loader in innovative children dnnrl

we

ingham and Grosss Pointe Wooda.
Vinjt'thn Bank's award winning

Y
are proud to be a small part ul‘ tha

at http: I/www.frnnkhn-
bank.com. .

music and video, o
Also effective Smmudincnly,
Jerome J. Kuske, is promoted to
S8enior Vice President and GMM,
Health and Beauty Carc/Pharmacy;
Glnncnmnlli Kusko and William,
Senior Vice F
nnd GMM, Hardlines, all report
dirvectly to Warren Flick, President
and Chief Operating Officor, UAB.
Kmart Stores.
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updating and maiotaining tho

County. Blanks-

ously worked o a marketing
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