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Smm—n—— Ca]l it the “People’s Medi-

PC um.” That’s what the Inter
net's World Wide Web has
bcnome, a place where the

You don’t have to speak ‘geek’ on Net

tr: ! media

ers in radio, television and
print, are being bypassed
by a new generation of con-
sumers who go online for
their news ond entertain-
ment.

1 am absolutely con-
vinced it is the biggest
information revolution the
warld has ever seen and its
long-term cffects will forever alter the way
we all stay informed.

We snw it moat recently and dramatically
in the way the Net covered the death of
Princess Diana, More than 200 websites
sprang up, many linking to the established
online  news  sites  like CNN
{www.cnn.com), MSNBC (www.msnbc.
com) and the New York Times
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(www.nytimes.com), In the early
hours after news of the Saturdny night
Paris accident broke, people did more than
just tunce in the cable TV shows. CNN's
website counted more than 1.3 million

“hits,” or visits in the first 24 hours.

1 sct up a comment arca on my PCMike
website (www.pcmike.com) and, in three
dnys, more than 2,000 people posted mes-
snges expressing their sadness over Diana's
death, their anger at the tabloid press and
their calls for a memorinl. Some posted
prayers, poems, songs and pictures, too.

Consider this: Since the New York Times
get up its online edition, more people (1.7
million) have registered to surf the paper's
* website (www,nytimes.com) than sub-

scribe (1.1 million) to the printed edition.

In fact, so many people are now moving
to the Web as both an entertainment and
news source that it's causing some scrious
worries among traditional broadcasters. A
current study by Bates USA Media
Research reports that Internet users watch

" from 32 to 23 percent less TV than other
Americans,

. Pam O’Connell is an expert on this new
medium called the Net. She is the “guide,”
or online host, for o website (personal-
web.miningco.com) that chronicles the
personal ways people are using the Inter-

. net. “The Denth of Princess Diana was a
watershed event for the World Wide Web,”
says O'Connell, “The online responsc was so
strang that the entire Internet was actuslly
slowed because so many people went online
to cither read about it or offer their
thoughts”

Tt is that interactive characteristic that
makes the Web so popular, she saya, “The
Web offers news-on-demand. People don't
have ta wait for the anchor or the editor to
give them what they think is important. On
the Web, all the information is there, much
more than can be contained in any single
newspaper or news broadeast, When you
add the fact that anyone can be o publisher
on the web, you have a mass medin force
that is unprecedented.”

O'Connel estimates that at least 4 million
people have sct up personnl websites on the

Document: Done.

HRY)|

=X

PCMike: You can check out Wendland'’s Web site at www.pcmike.com.

Internet. Many are of online dinries or jour-
nals. Other folks use the Wel to collect and
disseminate information on hobbies, literal-

were main stories in the Wall Street Jour-
nal, The Boston Glabe, and The Washington
Times. Last mnntll. a {ederal judge ordered

Iy I'rorn nqunrmme (https/ww hlink

htm) to t
2oology (hup.l/www.museum state.ilous/
isas/zoolinka.html).

One great example: Jack-O-Lantern.com
(www.jack-o-lantern.com) is run by a
suburban Detroit man named Steve Frey.
Frey likes to carve pumpkins. In fact, he's
really good at it, So, last year, he set up a
website to share his pumpkin designs. So
many people logged in that he produced a
video on how to carve the perfect pumpkin,
Then he started selling candles and sup-
plies through the site.

He had no idea it would become a busi-
neag, “I wanted to create a site that can be
enjoyed, and used by everyone,” says Frey,
amazed at the reception. He's now branch-
ing out, also using the site to demonstrate
ways to carve and decorate.., watermelons.

Personal websites can have tremendous
impact. Just ask Jim Hoffa, son of the leg-
endary and still-missing Teamster boss
James R. Hoffa. When Hoffa supporters
cried foul last winter about the way current
Tenmnter boss Ron Carey hnndled

d ing in a hotly i election
that saw him narrowly defcat Hoffa, no one
in the traditional media paid any attention
atall.

So, a 53-year-old truck driver from Cher-
ry Hill, NJ set up a website (www.hoffa86.
com).

“I never gave up, never stopped believ-
ing,” says Dan Howell, Jr. “It's cither a fault
or a virtue, but when I feel I'm on the*
right * side, the devil himself can't blow out
the flame.” For months, Howell hammered
away, posting letters, documents, reports
and files showing questionable Carey cam-
paign finances. Finally, in May, some east-
coast newspapers grudgingly looked into
the charges. Soon, the online allegations

a new T , citing the very
allegations the Hoffa website had been
raising since last December.

“I feel the Internet and e-mail aro the
tools of the future for anyone who wishes to
fully and effectively get their message out,”
says the truck-driving grandfather Web-
master, “I grew up during what was sup-
posed to be the ‘Age of Aquariua. It was
only the precursor of the True Age of
Understanding - the Computer Age.”

The big Internet news story last week
was the purchase of CompuServe by Ameri-
ca Online. With CompuServe's 2.6 million
subscribers added to AOL's customer base,
the online service will be the main Internet
access source for almost 12 million people.
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establish tax-exompt propaid
tuition programs, effective as of
1998, Previously, such programs
had to be state-sponsored. Under
tho new law, withdrawals from
qualified programs may be usced
for room and bonrd ns well as for
tuition, fees, books, supplics, and
required equipment.
Individual Retirement
Accounts

Are Americans soving enough
toward retirement and other
longer-term financinl gonlu?
Many observers believe nat. To
address growing concerns, law-
makers included several mea-
sures in 1997's tax legislation
domgncd to boost the national
savings rate.

Deductions for IRA Contri-
butfons. For a number of years,
tax law restrictions have made it
impossible for many people to
fund individual retiremant

attains nge 59%% :
To a beneficiary (or the estate ¥

of the individual) after tho death

of the individunl;
On aceount of the individual's
being disnbled; or A
For a qmlhf’ed chclul pur- §@
pose.” B
One such “qualified special
purpose” ia the payment of up to
$10,000 § in ncqumhon costa for o J§
of a first-ti V]
homebuyer who is the taxpoyer, B
hia or her spouse, or any child,
grandehild, or ancestor of the

taxpayer of the taxpayer's &

spouse, Another is the poyment
of qualified higher edugation
expenses for the taxpayer, the
taxpayer's spouse, or any child or
gmmlchlld of the taxpayer or the
taxpayer's spouse at an eligible
educational institution.

The most that can be con-.
tributed annually to a Roth IRA
ig the Jesser of $2,000 or the indi-

ts on a fully t
bosis, Affected individuala are
thoae considered “nctive partici-

vidual's ion. This limit
is further reduced by any contri-
butions made to other IRAs
d for the individual's

pants” in an empt ed
retirement plans who also have
adjusted gross incame over speci-
fied lovels. For married couples,
the nchvc participation of one
spouse in an employcn-spnnuorcd
plan has been enough to trigger
possible limitations on IRA

benefit. On the plus side: Contri-
butions to n Roth IRA may be
made even after the individual
for whom the account is main-
tained has reached age 70%.

The contributiona of higher-
mcnmn mdwndunls are subject to

deductions for both sp if
adjusted gross income (AGI) lim-
its are exceeded. The new law
restores the IRA deduction for
certain taxpayers by raising the
adjusted gross income limits
applicable to active participants.
Beginning in 1998, if one
spouse uctively participates in an
employer-sponsored plan and the
other does not, the spouse who
docs not participate may make a
deductible IRA contribution pro-
vided modified AGI on the joint

‘That, by any atretch of the i is
masa media,

But Ted Leonsis, the man in charge of
content for AOL, says that’s just the start,
His company expects to have 50 million
subscribers within the next five years.
Worldwide, projections are that the Inter-
net audience will reach close to 200,000 by
the 2002

“As we were a TV generation of kids, my
sopdwill be a Web generation kid,” Leonasis
said.

It's my hope that in the wecks ahead,

you'll find this column an en;oynble.
intriguing and informative non-"geek-
spenk” means to tap into the “People’s
Medium.”
Mike Wendland covers the Internet for
NBC-TV Newschunnel stations across the
country and can be seen locally on WDIV.
TV, Detroit. His “PC Talk” radio show airs
Saturday afternoons on®WXYT-Radio
(AM1270) and he is the author of a series of
Internet books (call 888-222-1866). You can
reach him through his website at
http:! fwww.pemike.com

return is $150,000, or less. The
amount deductible is phased out
with modificd AGI over $1650,000
with full phascout at $160,000.

Nondeductible IRAs, An
improved version of the nonde-
ductible IRA called the “Roth
TRA” will become available to tax-
payers starting in 1998, Contri-
butions to this new “backloaded”
IRA will not be deductible. How-
ever, account holders will have
the ability to withdraw funds
completely tax-free under certain
conditions. Previously, invest.
ment carnings could build up tax-
free in o nondeductible IRA but
were subject to taxes at the time
of withdrawal.

Tax-free withdrawals genernlly
are not allowed within the five-
taxable-year period
with the first taxable yenr for
which a contribution was made.
Funds may be distributed from
the Roth IRA tax-free:

On or after the individual

t. The pl starts
for joint fillers with AGI over
$150,000 and extends to
$160,000, For others (except
married-separate filors) the
range starts once AGI exceeds
$95,000, with full phascout at
$110,000.

Taxpayers may roll over
{rom existing

or nondeductible.IRAs to a -Roth

IRA. However, any taxable

amounts that are rolled over

from a current IRA must be

- declared as income over four tax

years, The 10 percent early dis-
tribution penalty does apply,
unless the taxpayer’s AGI
exceeds $100,000 or the taxpayer
is a married individual filing a
separate return,

Penalty-free Early With-
drawals, Some people are hesi-
tant to place their savings in an
IRA because they don't want to
pay a 10 percent penalty should
they nced to withdraw their
funds before age 69% While the
tux code tloes not permit pre-age
59% withdrawals without pennlty
in some circumstances (disabili-
ty. for example), these situntions
are limited, The new law
expands the number of such situ-
ations. In addition to education-
related withdrawals discussed
earlicr, the new law allaws distri-
bution for qualifying first-time
homebuying expenses of up to
$10,000 without penalty, effec-
tive 1998 and later years.
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