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MORE THAN MONEY

Use creativity
when you buy
insurance

Editor’s note: This is the fourth
article in a four-part series on lifc
insurance planning

BY ELEANOR HEALD
BPECIAL WRITER

food store chain in a stock merger.

now become a company sharcholder

Merct of

he place to start is o di

of the basic framework of life

insurance cost structure, Term
life provides only basic life insur-
ance coverage and does not have any
suvings component to it.

One’s chances of dying in any
given year increase significantly ns
one gets older. That's why the pre.
miums are low at young nges, but
they risc to astronomical levels
when pcople get quite old.

For instance, 0 man in his early
50’y might owe Jess than $1,000 a
year for a $250,000 term policy.
However for the same coverage the
premium rises to over $20,000 yeor-
1y for nn 85-year- old.

1t is therefore understandable that
many people wish to pay level pre-
miums for the rest of their lives,

Thiy is done by switching to a
whole life policy. For ingtance, for a
§0-year-old a level whole-life policy
for $260,000 might cost $7,700 a
year, but this premium will not
incrense with age.

Incidentally, people who do not
like either of these two nlternntives
still have a third choice.

But it is complicated, because it
blends term and whale life to suit
individual needs. Here's how it
wurk:l

ay you are a 53-year old male
nnd wish to buy $250,000 of cover-
age. You mix a $100,600 whole life
policy with a $150,000 term life poli-
cy. On the whole-life part of the
blend, you will pay a level premium
for life.

That guarantee is possible because
the premium is much higher than is
really needed to cover you in the

. parly years; the excess goes into a
_ side fund that is used to pay for the
- death benefit later when your premi-
ums skyracket.
L All this sounds good, but there is a
cotch.

Your total ‘annual premium isn’t
guaranteed for life.

The more term life there is in
the mix, the lower the annual premi-
um in the carlier stoges ~ and the
greater the risk of premium escala-
tion at a later stage.

So the term-whole life blend would
be impractical without mixing with
it the third ingredient of dividends.
Whole tife policies typically pay
annual dividends which can bo used

Ploaso sec MITTRA, C3

Sid Mittra, Ph.D., CFP. Is professor emerf-
tus of finance, at Oakland University, and
owner of Miltra & Associales. 8 Rochester
Hitls finonctal consulting firm. This cotumn
was critically soviewed by Professor Jerold
Grossman of OU, You can e-mail questions or
comments fo Sid Mittra at
smittra@oconling.com.
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24,221,000 shares outstanding.

1/8 per share on Nav, 7.

by insiders.

Farmington Hills-based
Merchant of Vino is
changing ownership in
December. Local stores
will continue to operate.

Merchant of Vino announced Tuesday it had
signed a definitive agreoment for Texas-based
Whole Foods Market to acquire the local gourmet

“This is not a cash deal,” said Edward Junna,
CEOQ of the Farmington Hills-based business,
which operates four natural foods supermarkets
and two specialty wine and gourmet food shopa in
Oakland County and one in Ann Arbor, “I have

else. I have large debts to pay off and do not expect
to sce hard cash for two to three years.”

To effectively purchase
the Morchant of Vino
stores, Whole Foods Mar-
kot, which is bascd in
, | Austin, Tex., will issue
approximately 1.03 mil-
lion shares of common

The transaction is
acheduled to close by the

Marketpiace concepts:
2789 Plymouth Road,
a0 v, | stock (NASDAQ: WFMI),
Rochester Hills
2880 W. Mople, .
middle of
oy Whole

Fooda aaid it
expects this acquisition to
be neutral or to slightly
improve earnings in fiacal

4053;‘Rac)xuslol Rood, year 1858 - improving
Troy even more in fiacal year

1989,
Cellar Connection: Whole Foods Market,
254 W. Maple, founded in 1980 as the
Birminghem merger of two small’
Austin  natural food

storea, went public in
1992. The stock's average 30-day volume, accord-
ing to Mary Ann Golin of the Birmingham office of
Prudential Securities, is 370,280 shares with

A check of tho stock indicates that its 52-weck
low was $17.60 per share with a high in the same
period of $43.87.Whole Foods stock opencd at 40

Institutional holdings are 66 percent. Between
June and the present, there has been active selling

After the sale of an additional 1.03 million

like anyone

Decembeor.
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Wine expert: Jeff Turnas
{above), manager of fine
wine at the Birmingham
Merchant’s Cellar Collec-
tion store, will become the
national wine buyer for
Whole Foods.

Same service: Dan
Thomas, manager of the
Rochester Hills Merchant
of Vino, said his cus-
tomers can expect the
same quality and service.
HTAFY PHOTO DY JERRY ZOLYNSKY
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“extraordinary

A senior architect at Albert
Kahn Associates of Detroit has
earned the Birminghnm Bloom-
field Art Association’s Citrin Albert
Volunteer of Excellence Award.
The award, presented for the
first time this year, cites
“efforts  in
advancing the goals of the
BBAA nnd in continuing, its

great traditions.”

Stephen Q. Whitney of Birm-
inghnm ia senior vico president
in charge of health care services
and architectural aervices at

A i He was

Cranbrook. This year marks the
BBAA's 40th anniversary.
“Without his dedication and
diligence during his six-year
chnlrmnnah:p of the Facilities
i (1981 to 1997), tho

a key player for the first two
phases of the BBAA's building
oxpansion. The 40-year-old
regional arts center is now
located in a former sewage
trentment facility at 1516 S.

projm would not have achioved
its succesaful course,” reads a
proclamation prescnted by
BBAA president Chris Parfitt of
Birmingham. Parfitt, an attor-
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Southfield auto conference to study global market

Will Korean manufacturers dominate
the global nutamotive wmarket in the.
year 20257 How. can the Big Three car:
maokers pmﬁ 1 lho exprmdmg mar-

Europe? Whrt, Wil 'the global mnrko%

ineri¢éa and Eastern. -

[ AUTO INDUS‘I'RY

about the global automotive industry
and take portfolios of information back

Cencer fnr Busmnsn Exmllencc of Onk-
land s School of Busi

nnd dard & Poot's

place be liké for OEMs ot
These and other.critical queouens

DRl Automotive Service.
and fo

to their that ean be inte-
grated into their strategy, marketing
and production plans.”

“The time and place are ideal for the
Global Automotive Industry Outlook
Conference, sponaorcd in purt by the

will be explored at the Global A
tive Industry Outlook Conference next '
month in Southfield. Automotivo
industry professionals will attend the
two-dny seminar, to be held Nov. 17
and. 18 at tho Radisson Ploza in the
Southficld Town Centor.

The conference is sponsored by the

expcrts. coming from all over the glnba
who will share their in-depth analysis

Center for B " said
Dr. Jahn C Gurdner, dean of the
School of

Sign up
starting for
safety forum

Safety, health and seccurity
experts will provide information ot
the sixth annual safety conference
for southeast Michigan on Tuesday,
Nov. 25 in Troy.

The Safety Council for Southeast
Michigan, a Chapter of the National
Safety Council, will hold an nnnual
safety conference at the Northfield
Hilton, 6600 Crooks Road at I-75,
from 7:30 a.m. to 4 p.m. The confer-
ence will feature safety and heolth
professionals and experts who pre-
sent information about workplace
safety, home safety and traffic safe-
ty. Attendces will be able to wit-
ness a regular meeting of the
MIOSHA General Industry Stun-
dards C: insi

hibi

of economic and political
from the country to vehicle level,” says
Dr. James B. Schlro dxroctnr of tho
Center for Busi “The

“Oakland Uni is fast b

The area will open at 8

the autamotive school for the Big Three
automakers. Our renowned faculty
Y

participants will receive the most accu-
rate, up-to-date information available

cutting-edge knowledge with

Pleaso sce j , C3

a.m. to allow attendees to visit 60
exhibition bonths with state-of-the-

Please sco SAFETY,

This column highiights promo- :
.tions, transfers, hirings and other
‘koy porsonnel moves wilhin the
Oakland Counly business communi-
ty. Send a brief biographical sum-
.mary - including the towns of resh-
dency and employment and a
photo, if desired, to: Business Mile-,
stones, ¢/o Business Editor,
Observer & Eccentric Nowspapors,
805 E. Maple, Blimingham, Mi-
48009. Our fax number is (810) .

responsible for the Ford Corp.
und customer service sceounts.

BUSINESS MILESTONES

operations at
Troy-baged Kelly
Sorvices. Bellono

August, Baker &
Co: as dirdetor of
s

in responsible for
the development

ment. Creed'a

responsible for overareing the

p—rndunlo curru:dlum which
loping unique and

innovative programa to meet.

and dining rcom manager.

Jeremy Krol of of Lendership
Wuit Bcllonn of Livenia was Garden City was Detroit XIX, 8
:‘;;‘: du:t"s‘r-‘nr:ﬁﬂ- Eliane Creed Livonia, where she works ns an :"“ g-’:g:?,:?{::‘l“ aﬁf&?ﬂz:&?t
tion technology joined Troy- associate professor of manage- Hills-based Marx Chamber of Cam-
based Stone, ment and marketing, Hebel is Layne & Co. Kro) merce. Love i

of day-to-day
accounting

ia responeible for
the supervision

Bank, was sclcct-
ed as a member

ono of 68 leaders
Love named to this
year's program.

«the heeds of gradunte students
.now and in the future,

areas of expertise

13 0l John Marcozzi
are in direct

operations and
of Troy was

office management.

6441314,

. of processes and N
Bellono eoordination of Crood

Kent Altchison roduction flow xosponse, annual named director of
of Grosse Pointe | across all Kellypdnm centero. reports, trade shown, corporata Patriola David Lanni of Rochester aftermarket busi-
was named exce- identity programs and collateral Kassab of Hills, Wei Le of Ypsilanti, Ibtis- neas group for
utive vice presi- John Casey of picces. Bloomfield Town- | oo, i‘!:u'ar af Berkley, Dianne RECARO North
dent, exceutive Waterford joined ship was promot- | pyrotq of Dearborn and Carri America of Clnw-
creative director the Detroit office Dr. Betty Jean ed from directar | gy o of Taylor were promoted son. Marcozzi is
at the Troy office of Shandwick as Hobel of Farm- of information from staff accountants to seniar reaponaible for

of McCann- vice president. ingtan Hills was systx::ins to ‘;:?“r staff accountants at Follmer, ozt coordinating
Erickson Detroit. | Casey io respon- appointed chair presidont, chir Rudzewicz & Co., P. C. in sales, engincering and market-

Information offi-

of graduate pro-
cer at Warren-

groams for the
School of Busi-
ness at Madonna
University in

Scuthfield. ing activitics and leading the
cffort to lnunch the company's

new authorized RECARO denler
! Please soo llfﬁ‘l’ﬁﬁﬁ, Cc2

Kassab
bascd Big Boy Reataurants, Inc.
Kassnb began her carcer with
Big Boy in 1970 ns a waitress

Aitchison comes pible for manag-
ing Shandwick’s
growing practice

with automotive

Altchlson
to McUann-Erickson from
Ogilvy & Mather in Detroit,
where ke was senior vice presi-
dent nnd creative director

Judith Love of Blcomficld
Township, senior vice president
of Detroit-bnged Comerica

Casey . i
suppliers. Hobel




