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Avoid end of
year mutual
~ fund errors

cople often nsk: “What's the

'worst mistake you can moke

investing in mutual funda?” The
answer is: Giving Uncle Sam a hand-
out which he does not deserve.

Here is what I mean.

Federal law says that a fund that
has token a profit on somo invest-
ment must, by the end of the year,
pass virtually all of the gains on to
you in cash er new sharea of tho fund,
whichever you prefor. That may
sound good, but it's not. Why?
Because the distributions are taxable.

To ace how the problem surfaces,
lot'a tnke ABC fund and two hypo-
thetical investors, Mr. Hurry and Ms.
. Layback.

- On Sept. 28, 1895, Mr. Hurry put
. $6,000 into this fund. Sinco its net
. msset value (NAV) per share was
* $21.88, that bought him 234 shares.
* The next day, ABC declared $5.55 per
- sharo in distributions. On Mnr.
" Hurry’s 234 shares, that added up to
" about $1,300, ABC’s NAV per share
. accordingly fell by $6.65 from $21.38
- to $16.83. Mr. Hurry had signed up to
reinvast his distributions, so he
. reccived 82 new shares.

" The result? Mr. Hurry owned 316
. shares, still worth $5,000. But Uncle
. Sam says cvery penny of Mr, Hurry's
- $1,300 in distributions is taxable, At
% the 28 percent federal tax rate, Mr,
. Hurry would have to lose $364 to the

. IRS.

: Now look at Ms. Layback. She knew
- to ask ABC if a distribution was com-
" ing and thus bought ABC on Septem-
. ber 29, after the gains were paid out.
. For her $5,000, Ms. Layback got 316
- ghares, the same a8 Mr, Hurry ended
up with - but her tox linbility was

2ero.
. - What a difference & day makes! By
. buying one day too soon, Mr, Hurry
- handed an appailing 7.3 percent of his
- investment over to the IRS.

All of this sounds terrible, but
things get even more hairy in the real
world. For instance, what if the prico

,of your mutual fund goes up
while you are waiting for it to dis-
tribute dividends? In that case, the
tax bgneﬁts may be wiped out by the
price increase.

Regardless of what you decide, hero
are several ways that you can keep
the mutual fund taxes down.

Most investors use average-cost
accounting, but if you're selling only
part of your fund position, specific
identification can do a lot, particular-
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Sid Mittra, Ph.D., CFP, is professor emeri-
tus of finance, at Oaklsnd University, and
owner of Mittro, Finnogan & Assoclates, a°
Rochester Hills financiat consulting firm. This
column was critically reviewad by Professor
Jerold Grossman of OU. You can e-mall ques-
tions or comments to Sid Mittra ot
smittra@oeonlino.com,

BY NICOLE STAFFORD
BTAFF WRITER

Small business owners Bill Harder
and Fran Victor say their latest busi-
ness conquest — being hired to create
a documentary for the Salvation
Army for national brondcast - “was
just meant to be.”

But as they unfold their story = a
small vidco production company with
« skeletal stafl rising from the ranks
o 6 Michizan’s c itive
vidco production market to snatch the
projoct — it becomes clear business
sense, not divine providence, was at
play.

Their video production company,
Victor-Harder Productions, was
formed in 1990, With a background in
photography, Harder serves as direc-
tor of photography and business man-
ager. Victor, who worked os n produc-
er for Detroit's WXYZ-TV, is the com-
pany’s writer, director and producer,

“Most projects like this don't go to a
amall production company,” Victor
said.

However, Harder and Victor had
already produced a documentary for
The Salvation Army’s southcast
Michigan chapter. And the film, enti-
tled Foed For the Soul, won a Nation-
al Telly Award.

“Having had a lot of experience
with non-profit and knowledge about
The Salvation Army from tho previ-
ous projoct, we decided that this
would be a good partnership,” Vietor
said.

“I think it was a unique chemistry
that happened,” she said of their ini-
tial mecting with The Salvation
Army’s national public relations firm
and community relations director.

But, in retroapect, it was their
familiarity with the workings of the
non-profit group that enabled such a
positive meeting to take place, she
said.

Featuring narrators Gen. Colin
Powell and Joan Lunden, of Good
Morning A ica, the national docu-
mentary turns on a series of humon
success stories igsuing from aid pro-
vided by The Salvation Army.

“Many peeple know about The Sal-
vation Army through its kettle drives

and stores,” Victor said. “This is a
story about how individuals are
helped by The Salvation Army. How it
reatly turns people’s lives around.”

The 10-month project, which took
the film producers on o tour of some of
the nation’s most poverty-stricken
communities, found fruition Dec, 30
when the film, Need Knows No Sea-
son, aired nationnlly on The Family
Channel.

Funded by Northwest Airlines,
Frito-Lay, Caterpillar and the Byers
Foundation, the documentary is by no
means Harder-Victor Productions’
only business achievement.

Flim makers: Bill Harder and Fran Victor of Victor-Harder Productions in West Bloomfield
spent more than 10 months on a documentary of The Salvation Army.

They produced a video for the State
Bar of Michigan entitled Listen to the
Children, an educational film that is
used throughout the country to assist
parents in teaching kids about
divorce. In fact, couples aeeking
divorce in Alaska are legally required
to view the film before being granted
their divorce.

Harder and Victor also received a
prestigious educational medin award
for their documentary about dating
violence among teens.

With a long list of big and small
clients, the business duo crafts a vari-

mercial, industrial ond training
videoa.

Plain availability helped the small
business owners win one of their
biggest contracts — providing video
press releases for the University of
Michigan Medieal Center. Harder and
Victor, unlike most local video produc-
tion firms, own, rather than rent their
equipment, so arc available to take
footage at the medical center at a
moment’s natice, Victor said.

Another business lesson — payoff for
the willingness to take a risk ~ is por-
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ety of film products, including com-
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Operation ABLE offers new Internet class

Southficld-based Operation ABLE of
Michigan will offer several classes thia
winter and spring to help adult learn-
ers and midcareer job seekers acquire
the sgkills that are needed in today’s
world of werk and fine-tune their
carcer develepment plans.

For people who need help using the
Internect o a job search and carcer
transition tool, Operation ABLE is
offering o hands-on course designed to
introduce the basic terminology and

start-up procedures for using the Inter-
net. .

Students will examine web sites that
can be helpful for finding job leads,
researching companies, and gaining
career-related information. They will
also learn how to prepare resumes for
e-mailing via the Internet.

This popular all:day session started
in ABLE's computer learning center in
Southfield on Jan. 9, and continues
Feb., 8, March 6, and Aprit 3 and on

Troy-based Kelly Services founde

William Russell Kelly, chai
Kelly Services Inc., and founder of the
modern temporary help industry, died
Saturday, Jan. 3 at his home in Ft.
Lauderdale, Fla. Ho was 82. The
cause of death was cancer,

“Russ will be remembered as he
would have wished, as a pioncer and
business innovator,” said his son, Ter-
ence E. Adderloy, president and chief
executive officer of Kelly Services. “My
family and I will remember him with

‘great fondness. We will miss him very

much.”
In 1946, anticipating a poat-World
War I business and industrinl boom,

[ ] KELLY

he moved to Detroit and founded the
Russell Kelly Office Service. This was a
gervico bureau which processcd other
businesa's overflow paperwork on hia
premises with his employees.

In lato 1946, as an accommodation to
customers, ho began sending his
employces out to Dotroit-area offices,
to fill in for vacationing or sick employ-
ces, and to supplement regular staff
during short-term peak workloada.
What began as a favor to customers
soon became a successful new business

r dead at age 92

Feb. 20 and April 24 at its Detroit
office in the Hannah House,

Other Internet classes include
“Using the Internet in Fund Raising”
on Jan, 23 and “Human Resource
Applications on the Internet” on March
20.

ABLE'’s series of carcer development
workshops include "Resumes for Mid-
Carcer Trangition” (Jan. 24, Feb. 26,
March 31, and April 25), a self-assess-
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concept.

In his company's early years, when
nearly all temparary employees were
female secretaries, bookkeepers or
office nssi ployecs identificd
themselves proudly as “Kelly Girls.”
“Kelly Gir}” soon became a trademark
recognized around the world, and Mr,
Kelly began to set the standards for a
new industry. Temporary sccrctaries
and clerks at Kelly Services have since
been joined by a wide array of profes-
sional and technical men and women,

Today, Kelly Services is a Fortune
500 and Forbes 500 company which
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Shuptrine gives
large donation
to Children’s
Hospital

Scott Shuptrine Fine Furniture
in Troy recently donated more
than $6,000 to Children’s Hospital
of Michigan after its nnnual fall
fund raiser.

Shuptrine vice president David
VanElslander presented a check
for $6,076 to Dr. William Lyman,
director of the children’s research
center at Children's Hospital.

“My family haa been blessed
with so many wonder(ul things,”
he said.

“Giving for ua is one of life’s
rewards, especially when children
are the recipients,” Van Elslander
added.

Scott Shuptrine has donated
more than $14,000 to Children's
Hospital in 1997.

Founded in 1927, the campany
has stares in Troy and Novi,
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