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Law creates
educational

opportunities

Editor's note: This is the sccond
article in a five-part serica on retire-
ment planning.

he 1997 Tax Law provides for a.
child tax eredit for families with
children under the age'of 17. A
tax credit is a direct offsot against
tax, as opposed to a deduotion, which
reduces the ambunt of income subject

tax.

‘The credit equalas $400 per qualify-
ing child in 1898 and $500 per quali-
fying child in 1999 and thereafter, A
qualifying child is an individual for
whom you claim a dependency exemp-
tion and who ia your son or daughter.

The child tax credit will be phased
out for taxpayers with modified
adjusted gross income {AGI) in excess
of certain thresholds. The phase-out
occurs at a rate of $50 for each $1,000
of modificd AGI over an applicable
threshold: $110,000 for married tax-
payers filing joint returns, $76,000 for
unmarried taxpayers, and $65,000 for
married taxpayers filing scparately.
Noto that, for certain lower income
taxpayers, the credit will be partially
refundable nt tax time,

Tax Incentives
Hope, Lifotime Learning Credits

‘The new law provides families with

a tax credit of up to $1,600 a year for

thc first two yeara of poab-sncondnry
the Hope Si i un

up to $1,000 for every

BY BARB PERT TEMPLETON
SPECIAL WRITER

If noxt Saturday's Valentine's Day
crowds are anything liko what they
woro last year, Debbie and Kon
Prohm can plan on lota of work and
not too much romance,

That prospect may sound bleak to
some, but it doesn't dampen the cou-
ples’ excitoment about the annual
hearts and flowera fest since they own
Bouguets & Baskets Florist in Troy.

“Last year we had peopls running
through the parking lot yelling, ‘No,
no, don't close!" Debbie Prohm
lnughed. “Wo stayed until 10 at night
because cvery time wo went to close,
another person eame banging on the
door.”

Eager shoppers are always welcome
at the Prohms cozy shop which is
located at 19 Mile and Jobn R in Troy.
“They purchased the store last year
and, 8o far, it's ncarly a one-woman
operation with Ken Prohm continuing
to lwm"k his full-time job in another
field,

“I always did floral work, silks and
dricd, on the side out of my home for
family and friends and really enjoyed
it,” Debbie Prohm said. “I decided I
loved it so much, I wanted to do it full
time. So, we bought this store.”

Owning hor own business has
Prohm on tha run. Beyond running
things inside the shop aix days a
weck, she also scrves ns her own sales
representative, dropping off flowers,
coupons and business cards to area
business.

“The corporate accounts are going
well,” Prohm sald. “I'm finding out
that many like to set up house
accounts and be billed monthly for the
ﬂowet service, And that's fino with
me.”

Back at the store, Prohm's day usu-
ally begins when the Joeal wholesaler
delivers her flower order. Keoping the
buda in good shape requires a lot of
core. She has to process each flower
individually cutting them under
water, de-thorning some and cleaning
the petals if necessary.

*My whaolesaler delivers flowers four
times a week nnd, for example, this
morning it took me almost three houra
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Vatentines: Debbie Prohm and husband Ken won’t have much time to romance on Valentine’s Day
as owners of the Bouquets & Baskets in Troy. :

to get all of them through tho process
and that included answering the
phone and handling walk in cua-
tomers,” Prohm said. *If I hnppen to
get a lot of haspital orders or a funeral
comes up, I can just call the whole-
saler and he'll deliver some more that
day.”

The shop's own delivery system is
handled a number of vays, If Prohm
can get away, she will deliver them
heraelf during the week, On week-
ends, her husband steps up and mans

the flawer van. In a pinch, the shop
also calls on a local delivery service to
take their posies to customera across
the county.

“We can also send flowers anywhere
across the U.S, and really just about
anywhere in the world,” Prohm added.

For the flower arrangements that
need to be planned at a more persanal
level, such as a wedding, Prohm scts
appointments to sit down with brides-
to-be. She gives them as much time as
they need to discuss what they would

like for their big day and the consulta- '
tion ia free. :

“They are not treated like a number
here because I feel planning a wed-
ding is streasful enough. Prohm sai
She backs up l.he _service by hmmng
her wedding ton .
of two in one weckend. “That's what -
feel ia fair to the bride and to me sd.;
things can be handled properly.” R

Beyond floral arrangoments:
Prohm’s shop boasts balloons, baskets}:
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of ponbsecondnry education (thu L:fe-
time Learning Credit).

For the first two taxablo years, tho
Hope Scholarship Credit is equal to
100 percent of the first $1,000 of qual-
ified tuition expenses and 60 percent
of the sccond $1,000.

In subsequent years, the Lifetime
Learning Tax Credit is allowed for 20
percent of the first $5,000 of qunhfy-
ing expenses,

* » You may claim the Hope Scholur—
ship and Lifetime learning Tax Cred-
its for qualified tuition and related
oexpenses (not including activities
fecs, books, or room and board) of
yourself, your spouse, or a person
claimed as your dependent in the year
a credit is claimed. For the Lifotimo
Learning Tax Credit, cligible expens-
es aro expanded to include expenses
with respect to any course of instruc.
tion at an eligible educational institu-
tion to acquire or improve job skills.

+ For a taxable ycar, you may elect
with respect to an eligible student the
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Sid Mittra, PN.D., CFP, i3 prolessor emerl-
tus of finance, at Oakiand University, and
ownor of Mittra, Finnegan & Assoclotes, a
Rochester Hilis financial consulting firm. This
column was critically reviewod by Prafessor
Jerold Grossman of OU. You can emoil ques-

tions or commonts to Sid Miltra at |

smittraGoeontine,com.

Knollenberg gets U.S. chamber award

The U.S. Chamber of Commerce, the

" world's largest business federation, pre-

sented U.S, Rep. Joe Knollenberg, R-
Bloomfield Township, with the “Spirit of
Enterprise” award Feb, 5. .

“As a former amall business man who
underatanda what it takes to make a
payroll, I am honored to receive the
‘Spirit of Enterprise award,” Knollen.

berg said.

“The U.S. Chamber has been instru-
mental in our cfforts to reduce wasteful
spending, cut exorbitant taxes, promota

free trade and reduce the
burdens of excessive reg-
ulation and frivelous liti-
gation. These cfforts have
significantly contributed
to the strong economy the
American people aro
enjoying wdAy

The nward is based on
10 key votes important to
busincas cast in the first session of the
106th Congress, The list of votes
includes the Belanced Budget Amend-

Wil
Knollenberg

ment, the Taxpayer Relief Act, Fast
Track trade authority; China MFN sta-
tus and Compensatory Time for Ameri-
con workers.

“Progress has been made, but there is
atill much to be done,” Knollenberg snid
about the votes, “Taxes are still too
high. The federal government still
wastes too much money and an intru-
sive federal bureaucracy is still hinder-
ing the ability of entreprencurs to create
and sustain high paying jobs for the
American people.”

Quality Council features Mt. Everest survivor

Koynote speaker Lou Kasischke, a
Michigan native who survived the
worst disaster in Mt. Everest’s history,
will share his Mt. Everest experience
and the lessons-he learned from con-
quering personal and professional chal-
lenges at the 1988 Michigan Quality
Council (MQC) Spring Sharing Confer-
ence.

The conference will take place March
24 from 7:16 a.m. to 5§ p.m. at The
Michigan Athletic Club, Lansing, Mich.

The MQC Spring Sharing Conferenco
will offer a clear path to businessea and
organizations of all sizes on their climb

to quality. Quality-oriented profeasion-
als from the manufacturing, service,

al in mind,” said Kalmar. “Qur gool is
to pmvn:lr: a quality resource for Michi-

education, health care and g
sectors from, throughout the state will
share and discusa practical applications
to everydny challenges.

According Lo Michigan Quality Coun-
cil Director Bill' Kalmar, the onc-day
program format, which contains hreak-
out sesajons for different types of busi-
ness, hns o diverse list of speakers und

gan i and or that
gimply can't ba compared to any other
in the state.”

In addition to Lou Kasischke, who
also was recently in the spotlight for
helping motivate the University of
Michigan football team to a perfect seo-
son, the following companies will share
their expericnces:

* 1997 Michi; Quality Leadershi

opportunitics chh:gnn or

will not want to miss,
“This conference is specifically

designed with the Michigan professi

Awnrd (MQLA) rcclpiunt Aceroquip Cor-
Group,

Please sco QUALITY, BS

‘98 recession |
chances low,
Comerica says

|

The Recession Watch Index com-!
piled by Comerica Bank, which fore-
casts the likelihood of a national.
recession occurring within the next|
12 months, registered a 28 percent|
probability in January, a five-point]
increase from December.

The index is predicting the seven
year-old economic expansion will con-|
tinue through 1998,

“The national cconomy continues tol
show unprecedented atability, with]
no end in aight,” snid Comerical
economist William T. Wilson, Ph.D.

The index last prcdmcd a recession
in July 1989, and a recession followed,
in 1990-91.

Comerica’s Recession Watch index]
is designed to forecast an economi
elowdown or reccssion well in|
advance, using a weighted average of]
three leading indicators: spread in|
the yield curve, adjusted bank reservel
growth, and the Commerce Depart
ment’s Index of Leading Indicators.

This column hightights promo-
tions, transfers, hirings and
other key personnel moves
within the Oskiand County busi-
ness community. Send 8 briaf
blographical summary - inciud-
Ing the towns of residency and
employment and a photo, If
desired, tq: Business Mile-
stones, Observer & Eccentric
Newspapers, 805 E. Maple,
Birmingham, M1 48009, Our fax
number Is (248) 644-1314.
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Bennett P

worked for Coca-Cola Bottling
in Connecticut as vico president
of human resources and vico
president of external affairs. ) |

Theodore Ben-
nott of West
Bloomfield has

BUSINESS MILESTONES

Jjoined Comerl

Inc. in Detroit as
senior vice presi-
dent in charge of

he was senior vico president,

Herman off & Associates ns an
assistant account exccutive. She

Kurt Connerof | will assist in medin and commu- mpan
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He will supervise

Hills has been named a senior

oversee the company’s financial
reporting, taxcs, investments,
treasury operations, budget and
financial planning reinsurance
and purchasing initiatives. He
waa previausly vice president of
finance for Maryland Casualty

Shandwick in

jeets in the automative supplier
group and handlo tasks for the
Chrysler account.

Dale Miller, who
is relocating to
the area, has been|

agoncy’a clients, Ho was provi-




