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Investment pro,
O&E columnist
offers his own

brand of advice

This invest-
ment guide was
prepared by Dr.
Sid Mitira, 2
partner in the
Rochester invest-
ment manage-
ment firm of Mit-
o tra, Finnigen &

- Associntes and
Mittra wuekly finance
columnist for the Observer &
Eccentric Newspapers.,

Mittra, in colluboration with his
academic collengues, developed the
Dynumw One mode), which is pro-
prietary and cupym.htcd based on
his ycars of experience as a certi-
fied financiat planner, professor of
finnnce and nuthor of numerous
financin] textbooks and articles.

He is a professor emeritus of
finance at Qoklnnd University in
Rochester. He holds n Ph.D. in eco-
nomics and finunce and an MBA in
accounting.

You can email questions or com-
ments to Sid Mittra at smit-
traG@oeonline.com. You can contact
his firm at (248) 650-3839.

Nuts and bolts

Asset allocation gets best of market

The fascination of the American
investor with stocks is fully justified.
Numerous studies hove shown that, in
the long run, stocks handsomely beat
bonds and money market instru-
ments,

For instance, during 1960-1987,
large cap stocks increased 65-fold,
whercas long bonds and money mar-
ket instruments increased by, respee-
tively, 15-fold and 9-fold. (Figure 1}

The superiority of stocks over bonds
and money market instruments is also
confirmed by the results of market
advances during 1975-1997 {23 years),
which represents n more modern
investment era. As measured by S&P
500 indcex, 20 of the 23 years have
been up years.

Data reveal three additional facts:
During 14 of these 23 years, S&P 500
returns have exceeded 15 percent.
Declines in the index huve ranged
between 3-5 percent. And, many
advances have been as high as 30-37
percent.

So, we can say with confidence that
stocks are the undisputed king of the
investment world.

The Vexing Puzzle

While the stack market boasts o spec-
tacular performance over the long run,
millions of investors in stocks do not do
so well, A study published by Dalbar,
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Daily
Profits

Every day and overy
wle are important
when minning a
successful
business. Creelit
catdds and
ATM!Debic
cands xeount for
anincreasingly large d
Jortion of purchases made, so
it's impartant to your
customers that you sceept /
all types of payments, B

Weare in the busines
of establishing men bune acceptance programs
for a wide variety of compunics. We offee
custormized apprasches that can be as dimple o
as sphisticated as yous siced; terminal printer,
e & mac software, cybenvash or ¢ Junge by
phane. Qut objeceive is tw help you make thoee
extra sales, every day,
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FINANCIAL ADVISOR

Are you an expatienced axcculive
and/or a high lovel manager who is
fooking tor new challenges? AJD or
MBA degree or CFP, ChFC or CPA
designation is preferred but is not
1equired.

Wo saek highly motnvaled individuals

1l ted in enlering an ' d
one year training program to become
financial planners, Through the
Prudantial Preferred Advisor® intetn
Program you will bo on a fasttrack te a
rewarding carcer as a fee-based
financial planncr, We olfer competilive
compensation, paid training and an
oxcellent bonolits package. Send or fax
your resume 10:
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Inc. indicated that during January
1984-June 1994, the S&P 500 index
produced a total return of 285 percent,
whereas individuals investing in large
cop mutunl funds earned only 58 per-
cent. How come?

Most Americans insist that they are
investing for the long haul. These peo-
ple come from all walks of life and rep-
resent abl age brackets, However, sur-
prisingly, these people with long-term
investment horizon have something in

HELEN FURCEAN  STAFF ARTIST

common with their short-term counter-
parts. Studies indicate that, notwith-
standing their varied orientation,
actions of most long-term investors are
highly influenced by short-term market
fluctuations.

Almost nlways, the end results are
disappointing - and often devastating.
Influenced by short-term market
volatility (Figure 2), investors wind up
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